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Established 1782 


A Corporation which has stood 
the test of time! 144 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 
INDEMNITY COMPANY 


123 WILLIAM STREET NEW YORK 














July 


a 


we 






; 





Preparedness 


ype network of wires that cover the country is constantly 
bombarded by the elements. Each outbreak finds a corps of 


men ready to maintain these peacetime “lines of communication” 


in face of the utmost danger. 
Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — 
insurance. They study its advantages carefully. They provide ee 
against fire wherever and whenever it is liable to crop up. They set — 
a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation’s progress. 




















THE NATIONAL UNDERWRITER. Published weekly by The National Underwriter Company. 
Office of publication, 175 W. Jackson Blvd., Chicago, Il). Thirtieth year. No. 30. Thursday, 
July 29, 1926. $4.00 a year, 20 cents per copy. Entered as second class matter, February 7, 1900, 
at post office at Chicago, Iilinois, under act of March 3, 1879. 





XUM 


July 29, 1926 THE NATIONAL UNDERWRITER 1 


— 


— —— : = a 




















Ruins. of Twilight 
Inn, Haines Falls, 
N. Y. Fire, start- 
ing at one o'clock 
in the morning on 
July sr4th, 1926, 
completely de- 
stroyed this exclu- 
sive hotel with all 
its contents and 
with heavy loss of 
life. 





esterday — 


this was a holel/ 


ODAY, many of its guests are back home—their vacations cut 
short and their pleasure marred by the loss of their belongings. 


Today and every day for the next two months, thousands will be 
headed vacationward. Many of these people are your clients. Have 
you seen to it that they have the protection from loss that a Conti- 
nental Personal Effects Floater provides should their belongings be 
destroyed or stolen? 





Today is the time to see them if you have not—for tomorrow they 
may be on their way. 
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INSURANCE COMPAN Y 
EIGHTY MAIDEN, LANE, NEW YORK, N.Y. 


ERNEST STURM, Chairman of the Board 
PAUL L HAID, President 


CASH CAPITAL ~*~ TEN MILLION DOLLARS 


“AMERICA Fore” 
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FIRE — AUTOMOBILE — WINDSTORM — SPRINKLER LEAKAGE — MARINE 
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and on all Seas 
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Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. | 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER Ss. Y. TUPPER, MANAGER ROLLA V. WATT, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 
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@) is the next Pleasure we may hope long 
- and 








“Priendship- ” 























where we find it not 
at home, or have no 
home to find it in, we 
may seek it abroad. 
It is an Union of 
Spirits, a Marriage 
of Hearts, and the 
Bond thereof Vertues 39 




































































a i <. ag al pe rf 
. a whe ; ‘ ’ 
Home of “THe OLD PENN” Tp WEW PENN’S OLD HOME now in 
continuously since 1825 Fairmount Park, Philadelphia 


WGZAFTER an Agent’s appointment “friendship is the next Pleasure 
co.5 ‘e 5 iS J 

LVR) es we may hope for.” Friendship with Agents we have always 
G Eo) stressed; witness the large number of Agent - Friends who 
yy 


xX have represented the “Old Penn” from twenty-five to fifty years. 










(J The basis of friendship is mutual (q To our Agent-Friends during the 
regard cherished by kindred minds. It | Sesqui- Centennial Celebration par- 
is “an Union of Spirits,a Marriage of __ ticularly a cordial welcome is extended 
Hearts, and the Bond thereof Vertue.” to visit with us and use our facilities 


At 508-510 WALNUT STREET, PHILADELPHIA 


Home of the “Old 
Penn” (on the same 
spot on Independence 
Square for 101 years) ; 


and at the New York 
branch home which 
is, as you remember, 
at 76 William Street 
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If you are considering accept- 
ing or applying for an agency 
of the FIREMAN’S FUND and 
are interested in learning 
how the greatest conflagra- 
tion loss ever sustained by 
an insurance company was 
successfully and _ satisfac- 
torily settled, write the head 
office or any department of- 
fice for a copy of the Frreman’s 


Fund Record for April, 1926 


Eastern Department Atlantic Marine Department 
10 Post Office Square 72 Beaver Street 


BOSTON Head Office 401 California Street NEW YORK 


Western Department SAN FRANCISCO Southern Department 
33 South Clark Street Hurt Building 


CHICAGO ATLANTA 
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NATIONAL GOVERNING 
ORGANIZATION FAVORED 


Seen as Means of Solving Many 
Problems Existing in 
Business 





UNIFORMITY IS NEEDED 


Companies Belonging to Such an Asso- 
ciation Would Soon Establish a 
Reputation for Dependability 





NEW YORK, July 28.—Out of the 
intensive study that underwriters have 
been giving the business in the past 
two years, due to the steadily mounting 
loss and expense ratios and the more or 
less insistent demand by their stock- 
holders that remedial measures. be 
adopted and that henceforward a profit 
be secured upon 
tions instead of 
ing division, 


underwriting 
solely from the bank- 
sentiment is crystallizing 
in favor of one broad governing _ body 
for the entire country. Dissent from 
this view is heard in certain directions, 
but it prevails in the -majority of of- 
fices. The need for concerted action is 
generally recognized. As evidence that 
it can be.obtained, the reorganization 
of the South Eastern Underwriters As- 
sociation last year is pointed to, as is 
also the favor with which the intended 
formation of the Eastern Underwriters 
Association is meeting, and the strong 
probability that its successful launching 
will be an accomplishment of the near 
future. 


opera- 


Only Two Classes 


As the chief executive of one leading 


office expressed it: “The fire companies 
should be formed into two separate 
camps, the one numbering the offices 
that will cooperate one with another, 
and the other made up of free lance 
institutions. Membership in the gen- 
eral organization should be country 


wide; there should be no such thing as 
being orthodox in one section and non- 
affliated in another. The controlling 
body should direct the mechanism of 
the business, supervise rating boards, 
imspection bureaus and the like. No 
other feature of the business is so essen- 
tial as the making of rates, and these 
should be founded upon a basis clearly 
explainable and justifiable to the as- 
sured as well as to state officials. 

“With dependable rates and _ stand- 
ardized requirements, agents and as- 
Sureds as well as the companies would 
be the gainers. Local men would be 
safeguarded against rate-cutting and 
would be assured that their business 
would be safe from encroachment in 
that direction, while their clients would 
know that they were not being discrimi- 


nated against, and that the charge im- 
Posed upon them was one that would 
guarantee the faithful carrying out of 


Policy obligations and yield only a mod- 
est profit to the insurers. Companies 
holding membership in such an associ- 
ation would soon earn a reputation for 





WORKING ON A REPORT 


GROUPS SPRINKLER FAILURES 





Chief Engineer Neale of the Chicago 
Board Will Give Important Infor- 
mation to Members 


Chief Engineer J. A. Neale of the 
Chicago Board is now at work compil- 
ing some very interesting information 
regarding sprinkler losses during the 
two and one-half years that he has held 
his present position. He will issue this 
to members when it is completed. Dur- 
ing that period there have been 23 
sprinkler losses in Cook county involv- 
ing an insurance loss of $3,500,000. 
There was $13,000,000 insurance in- 
volved. The causes of these losses are 
numerous, some being obsolete equip- 
ment, some being out of commission, 
some being frozen, etc. There was only 
one case where the equipment was mod- 
ern and should have functioned. Just 
why it did not, could not be learned. 
Water may have been turned off or 
something else may have happened. 


Lack of Proper Care 


The grouping of these losses brings 
out some important information. As 
Mr. Neale sees it, the main criticism to 


be made after going over the facts is 
indifference and carelessness in sprin- 
kler maintenance. He has found in a 
number of multiple occupancy buildings 
especially thz at, are equipped a decided 
tendency to give the equipment but little 
intelligent attention. The janitor would 
probably be put in charge. The purpose 
of the owners seems to be to get the 
building equipped in order to get a re- 
duced rate and let it go at that. Mr. 
Neale stated that these fires brought out 
the justice of the grading of the Chicago 
Board. 

In many of buildings the 


these equip- 


ment was out of date and had not been 
made modern. In some cases fire 
started in the unequipped portion of a 
risk and swept through the sprinklered 


Neale lays great stress on 
maintenance of a sprinkler 
after it has been installed. 


portion. Mr. 
the proper 
equipment 


The example set by th e Chicago Board 
in grouping these sprinkler losses might 
well be followed by other rating bu- 


reaus. The mere fact that a number of 
cases are brought together one time 
serves to impress underwriters. whereas, 
a report on a single risk would not have 
the same force. 


dependability, while those electing to 
pursue an independent course would be 
looked upon with skepticism and would 
get little desirable business. 

“A multiplicity of organizations 
as now exists throughout the country 
leads to confusion on the part of agents 
and their assureds, and often breeds 
friction among the companies them- 
selves. Under the plan of the National 
Automobile Underwriters Association, a 
company holding membership in any 
one of the four divisional bodies is com- 
pelled to join the organization in every 
other field where it operates, or forego 
its association with any one and with 
the parent institution as well. Such a 
requirement, I contend, should operate 


such 





FILE NEW TAX SUITS 
MOVE IN RETROACTIVE CLAIM 


Only 30 Companies Named at First but 
All Will Be Made 
Defendants 


Another move in the first insurance 
back tax fight in Chicago was made last 
week with the filing of 30 suits against 
leading insurance companies for back 
taxes alleged to be due the city of Chi- 
cago under the fire department ordi- 
nance of 1895. 

A test case under this ordinance was 
recently decided by the Illinois supreme 
court, the action being against the Com- 
mercial Union. The companies won on 
many points, and have asked for a re- 
hearing on the points on which they 
lost, but the city, without waiting for 
the result of the rehearing, has begun 
the suit under the 1895 ordinance. Al- 
though only 30 suits have been filed as 
yet, similar actions will be filed against 
all fire insurance companies doing busi- 
ness in Chicago between 1895 and June 
1, 1926. There is a separate suit against 
each company. The petition, however, 
has been printed and the name of the 
defendant is filled in by hand on the 
first page. 

Correctness of Returns 


As in all other phases of the back tax 
litigation, the main point is on the cor- 
rectness of the premium returns filed by 
the fire insurance companies with the 
city. In the new suits, the principal 
questions are narrowed down to the 
deductibility of return premiums on can- 
celled policies, and premiums paid for 
reinsurance. Both were deducted by 
the companies. The supreme court has 
ruled against the companies on both 
points, but a rehearing is asked in re- 
gard to return premiums because 


city, in its own brief, conceded that pre- 
miums on the cancellations are deduc- 
tible. If the companies finally win on 


return premiums, the amount involved 

in these suits will not be very high. 
There is, of course, the question 

whether the city can recover by suit. 


mt 


The new actions are 
in equity for accounting. 
nies contend that the only 
failure to pay the tax is 


form of suits 
The compa- 
remedy for 
revocation of 


in the 





the | 


| ciation 


TO DETERMINE FATE OF 
EASTERN ASSOCIATION 


Meeting in New York Friday Is 
Considered an Important 
Event 


ALTERNATIVE DISASTROUS 


Officials Are Hopeful That Companies 
and Agents Can Reach Agreement 
on Commission Scale 


NEW YORK, July 28.—Companies 
interested in the proposed formation of 
the Eastern Underwriters 
have been asked to be represented by 
their chief executive or other official 
duly authorized to act, at a general con- 
ference to be held in the rooms of the 
New York Board at two o'clock, July 
30. In the forenoon the 
organization will meet a 
the ordinary 


Association 


committee on 
committee of 
territory, and 
secure from the latter a concrete propo- 
sition embodying the views of the local 
men on the commission question. 
Whether the committee on organization 
will present the views of the agents with 
their recommendations thereon to the 
general meeting of company officials, or 
simply offer them for broad discussion 
without comment, has not been deter- 
mined, and it is assumed the matter will 
be governed largely by the nature of 
the agents’ ideas. 


agents in 


Is Important Meeting 


The gathering Friday 
utmost importance, for 
erations the fate of the 
organization may hinge. Some mana- 
gers continue sanguine that the asso- 
will be endorsed by office writ- 


will be of the 
upon its delib- 
intended new 


| ing at least 95 percent of the premiums 


companies | ness is to be 


| 


license and that suits for accounting are | 
rot su-tainable. In other words, even 
f the citv’s contention on deductions is 
upheld. the only way it can collect is to 
vithhold licenses until the 
pay up 

All of the many tax cases at Chicago 
are full of legal turns of this sort, so 
that the method of collection is by no 
means settled even when the proper 


taxation is decided. 

Attached to the petition in the new 
suits is a long list of questions to be 
answered by the president and other 
officers of the companies, if living when 
a final decision is handed down. 


basis of 


in the strictly fire insurance field, and 
with the creation of a broad associa- 
tion, penalties should attach for rule in- 
fractions, penalties so severe as to com- 


pel any office inclined to violation to 
think twice before it determined so 
to do.” 








in the territory stretching from the Ca- 
nadian line south to the northern Vir- 
ginia border and east of Ohio, while 
others, though hopeful that such result 
will be attained, are not quite so sure. 
Those anticipating the successful launch- 
ing of the proposed organization base 
their prediction largely upon the clearly 
recognized necessity for cooperative ef- 
fort by the fire companies if the busi- 
saved from a condition 
bordering on demoralization, while the 
doubters point to the considerable num- 
ber of offices that have elected to re- 
main outside and the support they are 
likely to receive from a large element 
among the agents. 


Opposed Graded Plan 


At the joint meeting of the commit- 
tees on organization and some 50 or 
more agents in the ordinary territory, 
held in this city July 20, the local men 
expressed strong dissent from the: pro- 
posed 15 and 25 percent commission 
plan of the companies. Though they 
had no counter proposition to submit 
at the time, informal discussion favored 
flat 20 percent. The Pennsylvania rep- 
(CONTINUED ON PAGE 8) 
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SHOW VALUE OF COVER 
ORCHARD INSURANCE IS CITED 


Recent Losses by Hail in Illinois Give 
Evidence of Aid Thus Rendered 
to Orchardists 


Orchardists and insurance men in the 
vicinity of Pittsfield, Pike County, IIlL., 
have been very much interested in the 
adjustment of insurance on the big ap- 
ple orchards damaged by hail June 25 
in the Griggsville neighborhood, the 
loss being settled in about fifteen days. 

Earl Cadwell had the biggest orchard, 
and carried $26,700 insurance on 1,000 
acres for which he paid a premium of 
$1,068. The agents who wrote the poli- 
cies were Charles A. Hooper and Wil- 
liam Sargent. They represented the 
Continental. D. R. Wade had a 50-acre 
orchard on which he carried $900. This 
orchard is largely young and not in full 
bearing. Another apple grower who ex- 
perimented in the new insurance is Ross 
Shinn, who insured his 100 acres with 
the Fidelity-Phenix, 

Covered Costs Only 


Of course, it was made plain to the 
policyholders that the insurance would 
not be made for the value of the crop, 
at maturity, but only for the cost of cul- 
tivation and preparation which included 
pruning, spraying, cultivation and care, 
the entire risk not to exceed $200 an 
acre. 

Orchardists are agreed that $200 will 
cover all the work on an orchard, and 
the insurance which has only been in 
use to amount to anything the past two 
years, has more than compensated the 
owners of the orchards for the sums 
invested, and they are very well pleased 
with the adjustment. 








| executives 


Mr. Cadwell, the largest owner, re- | 


ceived $5,625 insurance in full payment 
of his claim. Wade gets $155 on the 
$900 policy, and Shinn had his loss ad- 
justed for $1,250. The new forms of 
insurance have caused adjusters to be 
exceptionally well posted men, and the 
work of the adjuster in the Pike county 
orchards has been watched with interest 
by every insurance man in this vicinity. 


Graded Apple Losses 


In adjusting the loss of one of the 
Cadwell tracts, a forty-acre piece, the 
adjuster picked out certain trees where 
the damage was greatest. Eight hundred 
and forty-five apples were picked from 
those selected trees, and graded in three 
classes: Hard hit by hail; light hit; 
not hit. (Wormy apples were in- 
cluded in this class.) 
_ One hundred ninety-three apples were 
found hard hit, and 90 percent loss was 
allowed, the remainder would bring 10 
percent as cider apples, was the verdict. 
Iwo hundred and fifty apples were ad- 
justed “light hit,” and a 50 percent loss 
was allowed on these. Four hundred and 
two apples were put in the “not hit” 
class and no loss allowed, the adjuster 
claiming (his claim being borne out by 
orchardists) that where the skin was 
unbroken they would outgrow the in- 
jury and show no damage at maturity. 

hus the average loss on this particu- 
lar section was fixed at 35 percent. Ad- 
Justments on all the other orchards were 
made on the same basis and it is said 
to be a very reasonable adjustment of 
the losses. 

This one example of the value-of or- 
chard insurance and the delight of those 
who ventured and were compensated, 
will do much to establish this insurance 
on a firm basis, as it will be noted with 
interest by apple growers as well as 
Insurance men in all sections of the 
country. 


Jalonick Sails for Europe 
‘ Jalonick of the Republic, in com- 
pany with Mrs. Jalonick, 
New York on July 24 on the “Majestic” 
for a trip to Europe. 


sailed from | 





| 
} 
} 


| 
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NO CAUSE FOR ALARM 
SAYS CONDITIONS ARE GOOD 


President Staats of the West Virginia 
Association of Insurance Agents 
Talks on Separation 


HUNTINGTON, W. VA., July 28.— 
Far from becoming agitated over re- 
curring rumors of separation of com- 
panies in West Virginia, the West Vir- 
ginia Association of Insurance Agents 
regards the subject merely as “some- 
thing else to talk about” and entirely 
devoid of any urgency, it was revealed 
here today in comments by C. A. Staats, 
president of the association. 

In discussing the latest reports of 
dissatisfaction among members of the 
West Virginia Uniformity association, 
over the 20 per cent flat commission 
ruling, Mr. Staats doubted first the 








generality of the alleged dissatisfaction, | 


and 
sons 


second the existence of any rea- 
for such an attitude. A survey 
of the organized agents will reveal the 
fact that practically none of the larger 
and well established agents are placing 
their business or even represent the ex- 
cess commission companies, he said. 


Few Non-Conformists 


“The number of companies not con- 
forming to the rules of the Uniformity 
Association is negligible, compared to 
the number of companies doing busi- 
ness in West Virginia; and the strength 


ot the combined non-conformists is 
hardly sufficient to give any anxiety 
whatever to any “regular,” he said. 

“I doubt very much if the company 


properly conversant with 
West Virginia conditions see any real 
menace in the reported activities of the 
excess commission firms. Certainly 
there is no cause for alarm when an 
analysis of conditions here will prove 
that about five per cent of all the fire 
premiums in the state go to companies 
who are not adhering to the flat twenty 
per cent commission ruling.” 
Cites Bissell Complaint 


Mr. Staats attributed the latest east- 
ern-born talk of separation to a hasty 
consideration by special agents of a 
chanca complaint by R. M. Bissell, 
chairman of the committee on organ- 
ization of the Eastern Underwriters 
Association, that “the 20 per cent agree- 
ment had not worked altogether satis- 
factorily in West Virginia.” 





| petition 


| secure 


VIOLATION OF RULES 
SITUATION IN WEST VIRGINIA 


Field Men’s Association Considered 
Measures to Insure Speedy Cor- 
rections of Flagrant Infractions 


Consideration of rule violations and 
measures that should be employed to in- 
sure their speedy correction occupied 
the major attention of members of the 
West Virginia Fire Underwriters asso- 
ciation at its gathering at Atlantic City. 
While still numerous the violations were 
yet less than those reported in former 
years, a condition induced perhaps by 
the vigorous manner in which the al- 
leged improper writing of a prominent 
line at Bluefield some months ago was 


handled. 
Company Committee at Work 


The proposed adoption of a fine for 
serious rule infractions which it was 
understood would come up for review 
was not discussed nor was the matter 
of separation in the state. The mem- 
bers learned that a committee of man- 
agers was giving consideration to the 
latter subject as well as to affairs in 
West Virginia generally. 


Need for Increased Rates 


There was a lot of informal talk con- 
cerning the need of increased: rates, the 
loss record of the state continuing bad. 
It was recalled that several weeks ago 
in an address before the West Vir- 
ginia Association of Insurance Agents, 
Deputy Commissioner W. E. White 
mentioned that the loss ratio in the 
state was 81 per cent in 1924 and last 
year it was 67.5 per cent; to which must 
be added the expense ratio of close to 
43 percent, declaring that the companies 
could not be expected to continue writ- 
ing at existing figures. 


Competition of Outsiders 


Another source of trouble to the asso- 
ciation companies is the aggressive com- 
to which they are subjected 
from the non-affiliated offices. 
the 20 per cent flat commission com- 
pact went into effect in West Virginia 
less than two years ago there were but 
six companies outside the agreement 
whereas they now number 30, all ac- 
tively seeking the preferred classes of 
risks and paying excess commissions to 
them. 











CONDENSED NEWS OF THE WEEK 








Commissioner 
seeks cooperation of Michigan depart- 
ment in appeal to postal authorities to 
stop activities of an Illinois Lloyds. 

Page 38 


Johnson of Wisconsin 


* * 
Western Automobile of Fort Scott wins 


on all points in Illinois Automobile Club 
legislation. 


Page 34 

*x* * * 
E. G. Robinson of the National Ma- 
sonic Provident of Mansfield, Ohio, was 


elected president of the Casualty Under- 
writers Association of Ohio. 
* * x 


peals upholds deficiency 
against Fidelity & Deposit. 
* * * 
Sentiment is growing in favor of one 
national governing body instead of sec- 
tional organizations. Page 5 
x &. & 
The fate of the proposed 


assessment 


Eastern 


Underwriters Association will be de- 

termined at meeting in New York this 

week. Page 5 
* * x 


President C. H. Holland announces In- 


| 


Wide interest in motor bus liability 
coverage, following New York disaster 
last week. Page 37 

* * 

Frank F. Loomis succeeds P. J. V. 
| McKian as insurance editor of the Chi- 
cago “Journal of Commerce.” Page 22 


Page 39 | 


* * x* 
Superintendent Beha of New York de- 
mands action on acquisition cost plan. 
Page 37 

* * * 
Executive says companies are not en- 
titled to rate increase so long as present 


| adjustment conditions are permitted to 
The United States Board of Tax Ap- | 


2agze 38 | 


| during 


dependence companies will now write 

complete aviation coverage in one con- 

tract. Page7 
* * * 

| 

Summary is given of company expe- 


rience on automobile accident business. 
Page 39 

* * * 
Movement is made 
rating in workmen’s compensation insur- 


ance. Page 37 


| ciation 
to abolish schedule 


| fire 


exist. Page7 
* * * 

Land bank president announces in- 
tention of safeguarding the interests of 
local agents in insurance on _ client’s 
property. Page 29 

* 
Chief Engineer J. A. Neale of the Chi- 


cago 


Board is working on a report giv- 
ing 


the list of sprinkler failure losses 
the last two and one-half years. 
Page 5 
President W. J. L. Banham of the New 
York Board of Trade & Transportation 
recommends an investigation of the mu- 
tual taxicab insurance companies of the 
city. Page 37 
* * ok 
West Virginia Fire Underwriters Asso- 
considered rule violators at its 
recent meeting. Page 6 
* * * 
New back tax suits filed in Chicago on 
department levy. 
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MORE LOSSES HANDLED 
ACTUARIAL BUREAU REPORT 


Compilation Shows Rapidly Growing 
Total According to Figures Filed 
by Member Companies 


NEW YORK, July 28.—The actu. 
arial bureau committee of the National 
Board reports an estimated increase of 
3.8 percent in the fire losses handled 
in 1925 over those handled in 1924. The 
total losses in 1925 were $456,204,737, 
according to the estimate, as compared 
with $439,249,699 in 1924. The loss re. 
ports received in 1925 showed a decrease 
of 2.1 percent from the resceipts of 1924, 
but for four months of this year the 
records disclose an increase of 13.5 per. 
cent over last year. The trend in fire 
losses is shown by the following table 
prepared by the committee although it 
must be remembered that much of the 
data accumulated in the earlier years 
was incomplete: 


Growth Is Shown 


Over 
Reports previous 
Year Received Loss Year 
)) eee 750,000 $208,706,362 ... 
os See 678,000 231,628,040 10.9 
(cee 581,829 283,103,101 22.2 
| eo 588,013 256,432,319 *9.4 
Co aro 705,088 358,309,342 39.7 
ee 812,357 396,324,810 10.6 
1922 1,022,670 405,232,801 2.2 
BOBS ccceeese 903,140 428,298,226 5.6 
errr 949,887 39,249,699 2.5 
i rr 929,913 456,204,737 3.8 
*Decrase. tEstimated. 


The 1926 edition of “Premiums and 
Losses” published by the Bureau is now 
in course of preparation. The Bureau 
now has 265 member companies, includ- 
ing 186 National Board members, 42 
other stock companies and 47 mutual 
companies. 





IS WORKING ON FROST POOL 


John Longacre of Philadelphia Is En- 
deavoring to Effect Various Com- 
binations for Coming Season 





NEW YORK, July 28.—John Long- 
acre of Philadelphia, who for years has 
directed a pool for writing frost covers 
on citrus fruit in Florida and California, 
and who probably has a better under- 
standing of the subject than any other 
underwriter, is endeavoring to effect a 
combination for handling the business 
during the coming season, and at the 
same time is seeking to effect a pool 
for granting the same form of indemuity 
upon sugar cane in Louisiana. He is 
also giving consideration to the writing 
of an all-risk crop cover on cotton m 
Arizona and California and upon rice m 
Texas and Louisiana. Should one or 
more of the pools be formed, as 1s highly 
probable, each member company will e 
given an agreed percentage oO! every 
assumed risk, up to a defined maximum 
aggregate liability. _ ; call 

Frost insurance, of course, is seasona 
business, final policies being written not 
later than Dec. 15 when the indemnity 
becomes operative. The harvesting ot 
the crop begins at that time and % 
the process continues, the liability ot 
the insurance companies to heavy loss 
correspondingly decreases. T he winter 
of 1894-5 witnessed one of the worst 
frosts that Florida had ever experienced, 
the damage done citrus crops being esti- 
mated at fully 80 percent of their value. 
Profiting by the lessons thus taught 
them, the fruit growers started their 
plantations in the southern section 0 
the state, whereas previously fully 90 
percent were in the northern territory 
In the intervening years of the packing 
house facilities have been greatly em 
larged and improved, so that salvage 
operations today are vastly superior to 
those in the past. Rates for the cover 
age vary with the record of a locality, 


Page 5 | and range from 4 percent to 12 percent. 
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ADJUSTMENT PRACTICES 
SCORED BY EXECUTIVE 





Says Underwriting Profit Can Be 
Shown by Proper 
Handling 


CONSTITUTE HEAVY DRAIN 





Loss Departments Should Be Organ- 
ized with Talent and Authority 
Equal to Investment Division 


oe 


NEW YORK, July 28.—An execu- 
tive of one of the old established and 
soundly managed companies of this city, 
gives unqualified approval to the article 
upon loss adjustments appearing in the 
July 15 issue of THe NationaL UNDER- 
writeR, holding that the suggestions 
offered therein may very profitably be 
employed by company managers in cor- 
recting a serious abuse in the fire in- 
surance business. In part the executive 
says: ; 

“Any person of experience who has 
studied or come in contact with the loss 
situation as it now involves the adjust- 
ment and the handling of claims, the 
lack of ability of the adjusters, the 
laxity of loss departments in applying 
violations to the contract, is not sur- 
prised at the increased loss ratio of the 
present time. It is unbelievable that 
such a ratio should exist in view of the 
modern methods of fire protection and 
the better construction of properties. 


Small Losses Heavy Drain 


“As the writer of the article illustrates, 
it is the small losses that cause the 
severe drain on the companies. It is in 
those adjustments where the improper 
settlements prevail. Examine the loss 
files as to the small losses and test the 
adjustments, or investigate some of 
them, and some astonishing totals and 
strange doings are to be found. 

“In the settlement of such losses, 
adjusters are apt to be careless because 
of the amounts involved, or agents are 
permitted to settle the claims for the 
companies. It is not an adjustment, 
but a settlement to please the assured 
and satisfy the agents, who are seeking 
advertisement or a desire to have his 
agency compete with another agency, or 
his company compete with another com- 
pany. 

Adjusters Solicit Losses 

“Adjusters solicit losses both from the 
companies and from the agencies, and 
the latter is used too often by adjusters 
to obtain their business. Adjusters 
obtaining business either directly or in- 
directly from an agency are placed at a 
great disadvantage in making the ad- 
justment of the loss. It means that the 
agency must be pleased and this is a 
Cost in the loss ratio of the average 
company. Adjusters should not solicit 
losses, nor should an agency be per- 
mitted to adjust the company’s losses. 


Should Apply Contracts 


“The companies should insist upon 
the correct application of their contracts, 
and violation of policy conditions should 
No more be allowed than is permitted 
among contracting parties in other com- 
mercial transactions. No agreement in 
the business affairs of our country is 
less enforced than the policy of insur- 
ance, and yet our policy is the law of 
the different states prepared with care, 
in the interest of the companies as well 
as the insuring public. The rate of 
compensation received by the companies 
18 based upon those contracts, and not 
one that may increase the loss experi- 
ence and bring about higher rates to the 
‘Nsuring public due to the unenforce- 
ment of the violations of the contract. 


“The loss departments should be 








TRAVELERS FIRE SHOWS EFFECTIVE 
SCHEDULE FOR USE AND OCCUPANCY 





HE Travelers Fire has issued an 
effective booklet on use and occu- 
pancy for use by its agents in so- 


licitation, which carries the title “Earn- | 


ings.” 


There is a brief introductory | 


sketch on use and occupancy insurance, | 


designed to act more as notes for the 
salesmen than as a complete description 
of the coverage, but emphasizing the im- 
portant part played by use and occu- 
pancy insurance as business interruption 
protection. 


Outline the Coverage 


The essential points of the coverage | 
are outlined and then a brief explana- | 


tion of the use and occupancy schedule 
is given, showing a simple way how the 


financial side of the proposition may be | 


presented. 
is given over to a complete schedule of 
the necessary items to be considered in 
use and occupancy insurance and which 


The balance of the booklet | 


the agents can fill out while making out | 


the application. 
Covers All Details 


The information required to fill in the 
schedule serves two purposes. It gives a 
graphic demonstration of the individual 
needs for use and occupancy coverage 
and it offers a simple and quick means 
of estimating the amount needed. Fixed 
unavoidable charges are first outlined 
in detail, then total income is shown, to- 
tal expense is next deducted, showing 
net profit and by adding to this the fixed 
charges, the insurance needs are shown. 
The items on the schedule are as fol- 
lows: 


Fixed Unavoidable Charges 
1. Noncancellable Contracts 


a. Light 
b. Heat and power 
Advertising 


c. 
d. Professional services 
e. Royalties. 
f. Miscellaneous 
Leases 
a. Building (H. O. and Branches) 
b. Sites and rights 
c. Equipment 
d. Miscellaneous 
3. Salaries 
a. Officers and executives 
b. Employes on contract 
c. Other essential employes 
d. Miscellaneous. 
4. Taxes 
a. Local 
b. State and federal 


io 





e. Miscellaneous 
Interest 
a. Bonds 
b. Notes 
c. Mortgages 
d. Miscellaneous 
6. Service 
a. Telephone and telegraph 
b. ADT or watch service 
7. Insurance Premiums 
a. Fire 
b. Use and occupancy 
c. Tornado 
d. Earthquake 
e. Explosion 
f. Riot and civil commotion 
g. Sprinkler leakage 
h. Electrical machinery 
i. Engine breakage 
j. Public liability 
k. Automobile fleet 
l. Profit and commission 
m. Workmen’s compensation 
n. Group life 
o. Group accident and sickness 
p. Safe burglary 
q. Payroll and office robbery 
r. Holdup 
s. Inland marine 
t. Plate glass 
u. Pensions 
v. Property damage 
w. Business life 
x. Boiler 
v. Miscellaneous. 
8. Miscellaneous 
a. Depreciation 
b. Memberships and subscriptions 
c. Miscellaneous onerating expense 
d. Miscellaneous office expense 
buving exnense 
f. Miscellaneous selling expense 
A. Total Fixed Unavoidable Charges 
Tncome from sales 
Income from other sources. 
B. Total Income 
Cost of Stock including buying ex- 
pense 
Salaries and wages 
Rent and operating expenses 
Bad accounts, returns, etc. 
Selling expense 
Total Expense 
Deduct C from B 
B. Total income 
C. Total expense 
D. Net Profit 
Add A and D 
A. (fixed unavoidable charges) 
D. (net profit) 
and Occupancy Insurance Needed 


or 


e, Miscellaneous 


Use 








organized with talent equal to the in- 


vestment division of the company, as in | 


the loss department 50 to 75 percent of 
the companies’ income passes beyond 
their control. Compare the care, the 
judgment, the investigation, and 
watchfulness that exists in the invest- 
ment of the companies’ funds with the 
operations of the average loss depart- 
ment of the same company. In the in-- 
vestment of the funds there is no pres- 
sure or interference with the judgment 
of the committee that has charge of the 
investments. In the loss department 
operations, the management is 


the | 


con- | 


stantly interfered with and pressure em- | 


ployed to have the company pay claims 
that should not be paid. Is not the well 
equipped loss department similar to the 
credit department of a banking institu- 
tion where the slightest pressure on the 
banking institution, either directly or in- 
directly, interferes with sound banking? 


Management Is Blamed 


“The agencies are not chargeable with 


the deplorable loss conditions of the 
present times. It is the companies’ 
management. The average agent real- 


izes that the high loss experience of | 


the company indirectly has an effect on 
reducing his commissions, as just as 
soon as such an experience confronts 
the companies they make an effort to 
bring about a reduction in the com- 


mission cost. The expense ratio of the 
company is high, and like any other 
business it has increased, but not to the 
same extent as the loss ratio has 
climbed. 


Not Entitled to Rate Advance 


“The companies are not entitled to a 
rate advance so long as these adjust- 
ment conditions are permitted to exist, 
and an effort should be made to correct 
these conditions before any application 
for rate increase could be made, as 
proper adjustments will probably give 
the companies an underwriting profit 
which they are now seeking through a 
rate advance.” 


Steps Are Being Taken 


Managing underwriters generally fully 
appreciate the laxity that holds in the 
settlement of losses and a number of 
them have for years striven earnestly to 


bring about an improved situation in 
this respect, President Kurth, of the 
National Board, going so far as to 
recommend that adjustments be super- 
vised by that organization. An initial 
step in the right direction was the 
classification of the adjusters of the 
country by the committee on adjust- 


ments of the National Board, work that 

is now in progress. Of the 1,400 or 

more bureau and independent adjusters 
CONTINUED ON PAGE 34) 





WILL WRITE COMPLETE 
AVIATION INSURANCE 


President Holland Announces In- 
dependence Companies’ 
Latest Venture 





WILL COVER ALL HAZARDS 


Industry Has Long Sought Protection 
as an Essential Factor to Its 
Proper Development 





PHILADELPHIA, July 28.—Presi- 
dent Charles H. Holland of the Inde- 
pendence Indemnity and Independence 
Fire announces that the two companies 
are now prepared to write aviation in- 
surance, including 
one form. He 
panies together 


seven coverages 
that the 


combine facilities 


on 
states com- 


will 





Cc. H. HOLLAND 


President Independence Companies 
for before 
made 


complete coverage never 


available in a single transaction. 
This will mean an increase in conveni- 
ence and will also enable the quotation 
of lower premium rates than where the 
different kinds of liability are assumed 
on separate contracts. Independence 
agents throughout the country wiil now 
be able to provide at a single premium, 
protection of all the following kinds: 
Fire, lightning and transportation; ac- 
cidental damage; theft, robbery and pil- 
ferage; public liability; passenger lia- 
bility; property damage; tornado, cy- 
clone and windstorm; {personal acci- 
dent; cargo risks; compensation and 
employers’ liability. 


Insurance Is Necessary 


President Holland that from a 
practical business standpoint, concerns 
which might profitably employ airplanes 
in making shipments are unwilling to 
do so, unless insurance is available. He 
says: “In fact, the president of the 
American Express Company has stated 
that his great organization will use 
planes when adequate insurance is avail- 
able. Insurance therefore cannot fail 
to stimulate commercial aviation to a 
marked degree, while private owners 
and employers, like private automobilists, 
are sure to multiply in the very early 
future, provided they can, like automo- 
bilists, obtain insurance protection.” 


says 


Attention to Aviation 


In an article in the August Number 


of “Aero Digest” President Holland 
says: “At this moment, when our minds 
are filled and thrilled with the polar 


triumphs of aircraft, no argument is ne- 
cessary to carry conviction that air 
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travel and transportation is destined 
speedily to become a factor of the ut- 
most importance. With planes already 
carrying the mail of various routes dur- 
ing every hour of the 24, with passenger 
travel already a matter of course in sev- 
eral European countries, and a subject 
of early promise in America, and with a 
recognition of the adaptability of air 
freight for goods of concentrated value, 
it is, perhaps, astonishing that our skies 
are not already filled with these man- 
made birds on their various errands. 
Facilities Were Lacking 


“Certainly, in considering the impor- 
tant part played by aircraft in the war, 
it seemed inevitable that it would leap 
to the front in commerce, travel, sport 
and even industry, as soon as peace was 
restored. That it has been somewhat 
tardy is due primarily to the lack of 
facilities for adequate insurance pro- 
tection. 

American Insurance-Minded 


“The American is naturally insurance- 
minded. While sufficiently adventurous 
as to personal risk, he has accustomed 
himself to the payment of premiums for 
financial security in regard to every class 
of hazard. Almost universally he car- 
ries life insurance, fire insurance, acci- 
dent insurance and protection against 
so many other kinds of contingency, 
that the payment of premiums is a sub- 
stantial item in his expenditures, with 
the result that his mind is largely freed 
from apprehension concerning the pos- 
sibility of loss. 

Follow Sound Underwriting 


“It may be contended that aviation 
insurance is not an entirely new thing, 
but that it arose quite actively in this 
country in 1919, when eight or nine com- 
panies issued coverage. The trouble 
was that the former aviation insurance 
soon developed unexpected difficulties, 
and the companies, quickly finding it 
unprofitable, withdrew from the field 
with but one or two exceptions, and 
even these continued only on greatly 
reduced lines. The present plan is that 
of revival on a new and greatly im- 
proved basis of what we believe to be 
sound underwriting. 


Former Experience Disastrous 


“Conditions immediately following the 
war were rather chaotic. Hundreds of 
war planes were without the employ- 
ment for which they had been produced 
and many hastily trained flyers were de- 
sirous of finding some way to capitalize 
their training. Consequently planes that 
were adapted to conflict but not to com- 
merce were purchased at low prices and 
given such random employment as was 
found possible. Eight or nine insur- 
ance companies scented in this situation 
a new field for insurance and assumed a 
considerable volume of liability. The 
companies soon found the experience to 
be too costly to continue and withdrew 
as speedily as possible, with the excep- 
tion of one or two, in which the cover- 
age was cut down to very limited lines.” 


TO DETERMINE FATE OF 
EASTERN ASSOCIATION 


(CONTINUED FROM PAGE 5) 








resentatives presented a suggestion to 
that end and also moved that it be ac- 
companied by separation, offering to 
cooperate with the managers in enforc- 
ing separation should that program be 
accepted. 
Favor 20 Percent 

The outcome of the agents’ gathering, 
which was held shortly after the joint 
conference adjourned, was the decision 
to name a committee of 20, of which 
James L. Case of Norwich, Conn., was 
selected as chairman, and Edwin J. Cole 
of Fall River, Mass., secretary. Mr. 
Case is a former president of the Na- 
tional Association of Insurance Agents, 
and Mr. Cole is also an active worker 
in that body. Both are men of influ- 
ence, clear headed and well posted as to 
underwriting conditions. They, together 
with their commit 


other members of 























INSURANCE ACCOUNTING SYSTEM NEEDED 


Recent Developments in the Business Show Necessity for Working Out 
Some Definite Program 


By E. W. BAUM 














Insurance Accountant 


accounting are found among pres- 
ent day publications. Insurance ac- 
counting in all its detail is not a subject 
generally taught by schools of account- 
ing. While its principles are similar to 
those of other commercial enterprises, 


F vec: articles dealing with insurance 


much of the knowledge relating to it is | 
acquired in the school of experience and | 


hard knocks. 
Importance of Accounting End 
Since insurance has attained its pre- 


mier importance in the business world, | 


the accounting procedure necessary 
should be the object of a broader and 
more thorough understanding by all en- 
gaged in this work. Too much stress 
is laid upon underwriting with the re- 
sult that that department is considered 
the chosen one. After all, underwriters 
base their opinions and judgment upon 


statistics furnished them by accounting | 
departments. In addition they have their | 


audit and inspection bureaus to furnish 
pertinent information. 


Show Weak Accounting Method 


Not long ago an article appeared in 


Tue NATIONAL UNDERWRITER quoting the | 


concensus of opinion at a certain meet- 
ing that special agents were acting in 
the capacity of collection managers in- 
stead of creators and soliqtors of new 
business. Such conditions indicate weak 
accounting procedure and departments. 

There is other evidence of weakness 
among insurance accountants. The 
pending Missouri rate reduction case is 
entirely a matter of accounting proce- 
dure and facts. 


ratio. Still it is necessary that the case 
be taken to the supreme court on a 


Most companies oper- | 
ating in the state show a very high loss | 


technical point, whereas with proper 
evidence the companies should have won 
in the lower courts. 


Played Part in Decision 


The commissioner’s point that the 
companies erred in showing as a de- 
ductible expense, federal taxes paid cov- 
ering the period in question, is well 
taken and, no doubt, played its part in 
the decision rendered. However, the 
commissioner’s action was based on a 
study of the statistical reports rendered 
to him in compliance with the law which 
were more or less vague in the matter 
of reporting expenses as was brought 
| out in the trial. Too much allocation 
| of expenses was shown and probably 
is yet on a percentage to total premium 
writings. Companies must come to the 
point where operating costs are set up 
| entirely by states in order that operation 
by states can be definitely known. 


Ruling From Nebraska 


Further legislation by the different 
state departments can be expected from 
time to time. In connection with this 
| we have the recent ruling by the de- 
partment of Nebraska which ruled that 
the fire proportion of auto premiums 
was taxable under the fire marshal tax. 
The remedy for these situations and 
conditions lies, not in a correction of the 
past, but in a prevention of similar ones 
in the future. This can in a measure be 
accomplished as suggested in a forego- 
| ing paragraph, by giving the subject of 
; insurance accounting more publicity in 
the form of publications and discussions. 
Insurance accountants, as well as under- 
writing officials, must give the matter 
of insurance accounting serious consid- 
' eration, more so now than ever before. 








tee, are working industriously to learn 
the sentiment of the agents throughout 
the ordinary field so that this may be 
embodied in the proposition to be pre- 


sented to the managerial committee this | 


week. While the exact nature of the 
proposition will not, of course, be 
known until the eleventh hour, the pre- 
vailing impression is that it will recom- 
mend the granting of flat 20 percent 
commission, instead of the 12 and 25 
percent scale planned by the company 
men. 


former plan, while the local 
New York, Pennsylvania and New Jer- 
sey are understood to be partial to it 
as well. 

See Loss of Business 


The first suggestion of the committee 
on organization was to allow 20 percent, 


but this was discarded when it was ap- | 


preciated that unless accompanied by 
separation the association companies 
would probably lose every dollar of 


their preferred business to the free lance 
institutions, which, through 


ably get all of residence offerings in 
such desirable centers as Montclair and 


the Oranges in New Jersey, and a score | 


of similar communities in the other 
eastern states. Separation, too, was 
talked of, but held to be impractical in 


that its adoption would alienate certain | 


e . ' 
powerful company groups’ without 
whose cooperation the intended East- 
ern Underwriters Association 


fail to materialize. 
See Need of Separation 


Some company officials feel the time 
has come for an alignment the country 
over, putting conference or standardized 
commission companies in one class and 
outsiders in another. That would make a 
company orthodox the country over and 
not force it to take an inconsistent atti- 
tude in different jurisdictions. For in- 


The New England agents some | 
time ago went on record as favoring the | 
men of} 


the pay-| 
ment of an added 5 percent would prob- | 


would 


| stance, some of the Western Insurance 
| Bureau companies have fought separa- 
| tion tooth and nail in central western 
| territory and would be in an embarrass- 
ing position if in the Eastern Under- 
writers Association jurisdiction they 
supported separation. 3e that as it 
may, some of the broad gauged local 
agents feel that the commission situ- 
ation will never be cleaned up as it 
should until separation is made a part 
of the scheme. 


Graded Seale Suggested 


To meet the competition of the non- 
affiliated offices the graded scale was 
agreed to by the managers. How this 
would work out for the average agent 
in the ordinary territory is not known 
definitely, nor could it possibly be with- 
|out a vast amount of computation, but 
in so far as the committee has been 
able to arrive at a figure, it will make 
very little difference to the local men 
as a whole. True, agents in Malone, 
Plattsburg, and Saranac, N. Y., control- 
ling the placing of a heavy volume of 
insurance upon summer camps in the 
Adirondack region, business outside 
| protection and which under the pro- 
posed scale would receive 15 percent 
commission instead of 25 percent as 
now, would suffer severely, and scant 
wonder is it that representatives in such 
cities are lined up almost solidly against 
any departure from existing practice. 

On the other hand, agents in com- 
munities having a fair share of preferred 
mercantile and special hazards risks, are 
enthusiastic over the flat 20 percent 
idea. They figure that while it might 
|mean an increase of from one-half to 
1 percent for their companies over the 
graded scale now in operation, this in- 
crease in expense would be fully offset 
through the saving in accountancy 
charges and other costs necessitated in 
the classification of business, and would 
obviate a vast amount of correspondence 
with all its attendant irritation to both 
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Reciprocal Member 
Must Pay Amount 
of the Assessment 


Superior Judge Witt of Spokane 
Wash., has given judgment of $1,799 
against Fred Herrick, who is the owner 
of the St. Maries Lumber Company of 
St. Maries, Idaho. Suit was brought by 
the Lumbermen’s Indemnity Exchange, 
which is defunct, to enforce payment of 
an assessment. The lumber company 
was a policyholder when the reciprocal 
became involved financially a number 
of years ago. It ordered its policy can- 
celled. Later on the reciprocal made an 
assessment to create a fund to meet its 
obligations. It called on the lumber 
company to pay $2,300, but it refused, 
The court gave judgment for $1,700, 
holding that this is the share of losses 
during the time that this policy was in 


force. 
What the Court Held 


The case is Lumbermens Indemnity 
Exchange vs. Fred A. Herrick, the 
opinion being as follows: 

“A fair and reasonable construction 
of the terms of the ‘subscribers appoint- 
ment’ and the policies, in the light of all 
the evidence and having in mind that 
the plaintiff is a mutual fire insurance 
company, in my judgment leads to but 
one conclusion, viz., the liability of de- 
fendant for his proportionate share of 
all losses to the date of the cancellation 
of the policies in question and his pro- 
portionate share of the expenses of 
plaintiff during the time the policies 
were in force. 

“T am of the opinion that plaintiff 
should have credited the unearned pre- 
mium after cancellation of the policies 
upon the premium note given by defend- 
ant. 

“The defendant has failed to establish 
the material facts of his first affirmative 
defense to plaintiff's second cause of 
action. Findings and judgment may be 
prepared accordingly.” 








agents and home office men. Local men 
in the ordinary territory argue that they 
are being discriminated against in favor 
of the big city representatives. The lat- 
ter counter by pointing to the fact that 
because of their locations they are forced 
to pay brokerages far higher rentals, 
larger clerical salaries, and are put to 
other expenses not encountered by 
agents in the smaller centers, and that 
these added costs are not fully offset by 
the heavy premium incomes they con- 
trol. 
Problem Is Complicated 


The problem now before the mana- 
gers is admittedly a complicated one, 
for they recognize the impossibility of 
putting through any program that will 
meet the views of all agents and com- 
panies, and the best they hope to ac- 
complish is the launching of a plan that 
will be acceptable to the largest num- 
ber. The agreement for the Eastern 
Underwriters Association as formulated 
to date represents a series of compro- 
mises; it is not wholly acceptable to any 
one company, and as the managers have 
been compelled to make sacrifices in the 
interest of the common good, it is held 
the local men should be similarly 
minded. 

While a diversity of opinion exists as 
to whether the new organization will 
be launched, with the majority holding 
that it will, there is no dissent from the 
view that if the scheme is abandoned, 
even temporarily, it will means the col- 
lapse of the present Eastern Union, long 
an increasingly important body, and tt 
will be followed by a commission wat 
that will spell injury to every office and 
perhaps ring the death knell of some 
With commissions wide open, all at- 
tempt to collect increased rates will 
prove futile, for not a single state com 
missioner in the east would dare [0 
sanction such a move under the Cif 
cumstance. 
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MERICAN INDUSTRY is dependent upon a 
vast outlay of physicalresource for its efficient -' 
conduct. To provide for economical operation 
and consistent development, the investment in 
such enterprise must be properly protected 
against loss through fire or other hazard, 


Insurance policies bearing the Red Royal 

Shield are contracts of an organization which 
has faithfully served American busi- 

ness for eighty-one years. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
William Mackintosh, Manager Field & Cowles, Managers H. R. Burke, Manager 
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BLAMES EVILS ONMAD | 
SCRAMBLE FOR VOLUME 


Kansas City Agent Believes Con- 
ditions Are Worse Than 
Pictured 





UNFIT FOR PUBLICATION 





Loss From Flat Cancellations Consti- 
tutes One of the Blots on Record 
of Insurance 





A Kansas City local agent has taken 
exception to the leaflet entitled “Losses 
Involved in Flat 
cently issued by the committee on pub- 


Cancellations,” re- 





AUTO 
NSURAN 


Few lines of insurance offer greater possibilities 
than automobile insurance. 





AGENTS 
WANTED 


WHERE NOT 
REPRESENTED 


IN 
ILLINOIS 
INDIANA 

OHIO 
MISSOURI 
MICHIGAN 

AND 


PENNSYLVANIA 


cle quoted figures on flat cancellations 
in a middle western state in which there 
were 1,718 flat cancellations last April 
and 3,298 flat cancellations in May. 
The article states that if the evil is no 
worse in this state than in others, a 
total of nearly 50,000 policies cancelled 
for each month in the 18 states in West- 
ern Union territory is indicated, with 
more than twice that number in the en- 
tire country. It is stated that if the 
average premium on these policies was 


$10, the companies sustain a loss of $1,- | 


000,000 a month on premiums not col- 
lected against an existing liability. 
Thinks Facts Even Worse 


The protesting Kansas City agent 
states that it is wholly unfair to quote 
the statistics from a middle western 
state. He does not question the figures, 
stating that, “The mad scramble 
business and the drive made on their 
agents by many companies are bound 
to produce such results. In fact, I do 


for | 


| licity and education, Chicago. This arti- | not believe that the truth has half been 


| told, or that it is fit for publication in 


| connection with a legitimate business. | entirely in their own hands. 


He objects, however, to the selection of 
Missouri, which he believes to be the 
state analyzed, for the example. 

Has Good Record 


The writer states that he has been 
conducting a local agency in 
City for 25 years and that during that 
time he has never written a policy which 
was returned for flat cancellation after 
| having been out 15 days. He adds that 
on any policies returned to the company 
| for pro rata cancellation for nonpay- 
ment, for a period over ten days, his 
|agency pays the company the 





Kansas | 





earned | 


| premium whether or not it collects it | 


and that it would not send in a flat can- 
cellation for over 15 days. 

This agent states that most of the 
grief and troubles of the insurance busi- 
ness are attributable to the fault either 
of the companies or the agents or both. 
He says the flat cancellation evil is a 
!twin to the uncollected balance trouble 
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on January Ist that 


were in active use and that another four million 
cars would be added to the roads before the close 
When you consider that approximately 
seventy per cent of this vast field is without in- 
surance, it becomes readily apparent that great 
opportunity awaits the salesman who will con- 
centrate on the development of this business. 


of 1926. 


r| ance. 


dovetails with other 


MOBI 


Automobile insurance is also a profitable line, 
both for company and for salesman. 
does it top all casualty lines, but it yields greater 
profit per interview than any other line of insur- 
It is easily written, handled with little 
4 detail, pays liberal commissions, renews readily, 
of grief as compared with certain other lines, and 
\ opens an avenue of approach for the procurement 
of additional coverages—advantages which hold 
a strong appeal for aggressive salesmen. 
If you do not now write automobile insurance, let us 
show you the opportunities that exist in your community. 
And if you do write automobile insurance, let us show 
you how Atlas service can aid you in developing your 
sales to the fullest possible extent. 
today—and let us show you how Atlas can start you on 
the road to a greater income? 


“SS 


Experts estimated 
twenty million motor cars 


Not only 


lines, presents a minimum 


Will you write 


EXECUTIVE OFFICES 


and invariably the fault of the compa. 
nies themselves as they have the Matter 
He states 
“If the management were only constj. 
tuted of the proper stuff to enforce g 
few simple rules in business,” they 
could handle the situation. 1 


Figures Should Not Exist 


He adds that in his opinion the “state. 
ment on flat cancellation, if true, should 
not have been published, for it is cer. 
tainly an indictment of the companies.” 
As has been pointed out, however, the 
fault is not in the publication of such 
figures, but in their existence, for any 
business that cannot stand the “white 
light of publicity” is in a bad way. The 
writer adds that if there is any company 


| or audit bureau in Missouri which has 


any information that is of’ the style dis. 
closed in the statement, he would like to 
have it reported to the secretary of the 


| local board, and states that he guaran. 


Tort Wayne, Indiana 


W. D. HOLTERMAN 
President 


tees that the matter will receive prompt 
attention. 


































= 


FELIX BROEKER 
Secy. and Genl. Mgr. 





Jul; 





July 29, 1926 


THE NATIONAL UNDERWRITER 


11 








a 








= 





CH 





= | 


ah) 
Fuel 


on 





HE United States frigate “Constitution” was launched at 
Hartt’s shipyard at Boston in 1797. The timbers used in 
her construction were made from trees selected while still 

standing in the forest. Paul Revere made the copper bolts and 

sheathing, and the first flag of fifteen stars and fifteen stripes was 
made by Betsy Ross. 





In the war of 1812, commanded by Captain Isaac Hull, the “‘Constitution’”’ first 
established American naval independence. 


After the war “Old Ironsides” served five years as flagship of the Mediterranean 
Squadron and was later used as the school ship of the U.S. Naval Academy. For 
many years she was used as receiving ship at Portsmouth, N. H. and in 1897 was 
towed to Boston for her own centennial. 


She now lies alongside the dock at the Boston Navy Yard, and is explored yearly 
by thousands of patriotic visitors, who marvel at her glorious career. 


Since the early days of its organization, the Constitution Underwriters 
has used a reproduction of the famous frigate as its insignia, 


CONSTITUTION UNDERWRITERS DEPARTMENT 
Springfield Fire & Marine Insurance Company, Springfield, Mass. 


Western Dept., Chicago: Harding & Lininger, -A(grs. Paciric Derpt., San Francisco: George W. Dornin, -Mer. 
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ACCOUNT OF NATIONAL 
BOARD’S PRESIDENTS 


Big Organization Has Had 26 
Chief Executives in the 60 
Years of Its Existence 


PROMINENT MEN LISTED 





Some of the Practices in Connection 
with Terms of Office Are 
Mentioned 





NEW YORK, July 28.—In the 60 
years that have elapsed since the for- 
mation of the National Board it has had 
26 chief executives, James M. McLean, 
president of the Citizens of New York, | 
being the first and Wilfred Kurth, vice- | 
president of the Home, the latest. Of 


the entire number, eight, 
Mr. Kurth, are still living, 
William B. Clark, Elihu C. 
George W. Burchell, 
Hare, E. G. Richards, 
John B. Morton, 


namely: 
Irwin, 
a Montgomery 
R. M. Bissel 
and Harry A. Smith. 
Messrs. Bissell, Smith and Kurth con- 
tinue active in the business, while 
Messrs. Clark, Irwin and Buchell main- 
tain an interest in underwriting affairs 
through membership upon the director- 
ates of their respective companies. 
Distribution of Honors 


Of the 26 presidents, 20 were execu- 
tives of American companies and 6 of 
foreign institutions, the American offices 
being: Citizens, Howard, Hartford, 
Franklin of Philadelphia, Home, Phoe- 
nix, Aetna, Fire Association, Phenix 
of Brooklyn, United Firemens, Victoria, 
Queen, Springfield, Great American and 


: 





in addition to | 


the National of Hartford. The foreign 
companies, all of them British offices 
were: Scottish Union & National, Liver- 
pool & London & Globe, Norwich 
Union, Northern of London, North 
British & Mercantile and the London 
Assurance. 

In the earlier period of the National 
Board’s existence it was the apparent 
practice to reelect to the presidency so 
long as the incumbent cared to serve; 
thus James M. McLean held office four 
years, Henry A. Oakley for a like 
period while Daniel A. Heald was re- 
tained for ten years, his immediate 
successor D. C. W. Skilton being chosen 
for three consecutive terms. In 1894 
the unwritten rule of continuing a presi- 
dent for not more than two years was 
determined upon, as was the further | 
practice of rotating the office between 
representative American underwriters 
and managers of foreign institutions, a 
rule since rarely departed from, 


Home Is President’s Company 


Executives of the Home have held 
the presidency of the National Board 
four times, the officials thus chosen be- 
ing Daniel A. Heald, John H. Wash- 
burn, F. C. Buswell and Mr. Kurth. Of 
the number Mr. Kurth alone is living. 
The Hartford Fire has supplied the Na- 
tional Board with two presidents, 
namely, the late George L. Chase and R. 
M. Bissell. Of those who previously 
served as secretary of the organization, 
three later assumed its presidency. 
Martin Bennett, Jr., D. W. C. Skilton, 
and Robert B. Beath. Sumner Ballard, 
who is serving his fifth consecutive term 
as secretary, is a son of the first secre- 
tary of the organization and the man 
| who more than any other was respon- 
sible for the successful launching of 
the National Board, the late Frank W. 
Ballard. Back in the sixties Mr. Bal- 
lard senior was secretary of the Security 
of New York, and was later to gain 
wider fame as the insurance editor of 
the “Commercial Bulletin,” another con- 
nection in which he was succeeded by 
his more famous son. 


MORE STOCKS SALVAGED 
THAN IN FORMER DAYS 





Disagree with Statement That 
People No Longer Seek 
Bargains 








READY MARKET IS FOUND 








Officials Regret Increase but Believe 
Straight Payment of Damages 


| 
Would Be More Expensive 
| 


| NEW YORK, July 28.—Company 
managers here are by no means in ac- 
cord with the views credited to “a local 
agent of this city” in an article dealing 
with a phase of the general loss situation 
which appeared in a recent issue of the 
“Journal of Commerce.” The party in 
question is quoted as saying that it is 
far more difficult to effect proper sal- 
vages upon certain classes of stocks to- 
day than was the case some years ago, 
assigning as the reason for this reputed 
condition that “people who formerly 
sought bargains in order to save money 
will now buy nothing but first-class 
goods.” Underwriters who have had ex- 
tended experience in wrecking stocks 
declare they are selling to the same class 
of purchasers who have dealt with them 
for years and that the percentage of re- 
coveries will fully equal those of former 
days under like conditions. 


Wearing Apparel Easily Damaged 


Staple food products are easily dis- 
posed of and the same holds true of 
other lines. Wearing apparel and espe- 
cially women’s goods, is hard to handle 











——S>= 


in that much of it is of so light a tex. 
ture as to be easily damaged and diff. 
cult to recondition. Where the damage 
is slight, however, little trouble is foung 
in making sales, for, while styles change 
rapidly, merchants do not stock UP to 
anything like the extent they formerly 
did, and hence are in the market for bar. 
gain sales. 


More Salvage Cases 


It is unquestionably a fact that more 
stocks are salvaged today than ever be. 
fore. Public adjusters freely advocate 
the claiming of a total loss by their ¢jj. 
ents rather than accept the depreciation 
figures of the company representatives, 
and the latter, realizing that in the event 
of appraisal the chances are 99 to one 
they will suffer, are constrained to take 
over the damaged stock and handle it 
for w hat may be realized. In years gone 
by a 25 percent recovery could usually 
be counted upon for salvaged grain; to. 
day, if the return yields 5 percent the 
companies deem themselves fortunate, 
atid there is suspicion that buyers have 
an understanding with one another as 
to what they will pay, and are thus able 
to bear the market. 


Is Cheaper Method 


This condition, however, does not hold 
for salvaged stocks generally, as bureay 
managers in different sections of the 
country are constantly on their guard 
against such combinations and have an 
outlet among independents should a deal 
be attempted. While underwriters would 
prefer to settle claims on the basis of 
actual loss and regret the increasing 
number of salvage cases they are forced 
to handle, they yet appreciate that con- 
ditions make this necessary and that the 
returns therefrom upon the whole are 
more satisfactory than if they were 
obliged to meet the damage claims of 
the assured. 


Sale of his local agency business at 
Kelso, Wash., to the Maine Insurance 
Company of that city has been an- 
nounced by J. P. Dahlquist. 
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and Clients Well Satisfied 


Newark, N. J. 


T. L. FARQUHAR 


President 


Cc. E. TITSWORTH 


Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


LAW 


General Manager 





HORACE W. BOYD 


Manager 


Wherever This Sign is Displayed 


There Is an Agency Well Served 


For over one hundred years the Newark trademark 
has been a respected symbol of sound insurance. 


The Newark Fire Insurance Co. 









































XUM 








XUM 








July 29, 1926 


THE NATIONAL UNDERWRITER 


13 











| VIVAV AY AV ALALALAL Al AL ALAl Al Al Al AP Ab ab ar ar ara 





VAVAVAVAVAV AVAVALALALALALALALALALALALALALALAt Al AVAL AL AL Al ALA ALALALAL AL ALALALALAL Al AL ALALALALALALALAL Al AL AL ALALALAL AL ALA ALALALALALALALALALAL AL AL ALALALALALALALALALALAL AL ala 














VAPAPAPAPAPAPAPAvAPaParararaParararararaparararararayararararararavarara 







MAASAI AIA AIA AIAIZIZIZIS AIA IZ IAI IIA IZIAIZ ISIS IZ IZIZ IZ IAI IAI IAI ZI VAVAVAVAVA 











WHY NOT WRITE 
THAT LETTER TO 
PHILLIPS NOW? 


You have intended to acquaint yourself with Phillips Plan of Financing Sprinkler Installa- 
tions, but have delayed. Perchance you may have to write the same kind of letter as one received 
in our mail today which reads in part as follows: 


‘‘Please write this customer explaining your plan fully. We formerly wrote 
this big line but he has now placed it with the co-operatives. We have intended 
to get details of your plan before now, but neglected writing from week to week. 
Please send us full details that we may save other risks here.”’ 


It was too late for us to save the above risk. We operate through local agents for stock insur- 
ance companies. When once placed with the co-operatives, the local agent’s commission and the 
opportunity of holding the future business are lost. 


Unless you are prepared to render service, unless you are the first to suggest the importance 
of Automatic Sprinkler Service to your customers, you are going to lose big lines just as the agent 
above mentioned has done. 





You probably need Phillips’ plan today. If not you will tomorrow, for the co-operatives are 
looking for and will find the “pick” of your business. 


We present plans to local agents for developing Automatic Sprinkler business. The details are 
easily understandable and are explained in our booklet, “The Agents’ Problem,” which is free for 
the asking. 


Whenever you’ARE threatened with the loss of a line, recom- 
mend ‘Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


Suite 1412 New York Life Building Long Distance Telephone 
39 South La Salle Street Randolph 2208-9 


CHICAGO, ILLINOIS 
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LIVE WIRE AGENT: : 
“What does that mean,Skipper? 
SKIPPER (aman of the World): 
That isa caution, my friend, always 
A Get the Best in THE WORLD.” 














CHANGES IN THE FIELD 








—_____ 





TRAVELERS HAS SOME SHIFTS | CYRUS R. CHAPMAN ADVANCED 


John A. Gibson Is Transferred to Vir-| Appointed Superintendent of Agents of 


ginia, S. H. Wells to Alabama and | 
W. H. Stradelman Is Employed | 


John A. Gibson is being transferred | 
by the Travelers Fire from state agent 
in Alabama with headquarters at Bir- 
mingham to state agent for Virginia 
with headquarters at Richmond, where 
he succeeds James A. Hall, who was re- 
cently promoted to assistant district 
manager of the southern department. 

S. H. Wells, who has been special 
agent under Manager W. S. Leake for 
Louisiana, Mississippi and Arkansas, 
has been promoted to state agent of 
Alabama. 

Wm. H. Stradelman has been ap- 
pointed assistant state agent in Louis- 
iana, Mississippi and Arkansas under 
Manager Leake at Little Rock. 

For 50 years Mr. Stradelman’s father 
has been in the local business in Cincin- 
nati. Mr. Stradelman had two and a 
half years of mechanical engineering at 
the Ohio Mechanics Institute, experi- 
ence in his father’s local agency and 
several years in inspection and rating 
work. He went to the Michigan Insur- 
ance Bureau in March, 1917, and then 
went into service and had six months 
abroad with the army. He went from 
the Michigan Bureau in 1919 to the 





Wisconsin Bureau and then was made | 


manager of the Evansville branch of the 
Indiana Inspection Bureau. Because of 
his wife’s illness he was compelled to 
leave Evansville and on June 1, 1921, 
he went to the Arkansas Fire Preven- 
tion Bureau, of which he has recently 
been assistant actuary. 


Paul L. Avery 


Paul L. Avery, for several years en- 
gineer for the Automobile with head- 
quarters in Hartford, has been advanced 
to special agent. 


A. J. Davidson 


The appointment of A. J. Davidson, 


special agent, 80 Maiden Lane, New 
York City, for the Glens Falls and Com- 


merce is announced. Mr. Davidson has | 


been connected with the Glens Falls and 
Commerce in various capacities in the 
home office and as assistant to Special 
Agent Stein in eastern New York State. 
He will have supervision over the Hud- 
son River territory including Westches- 
ter, Rockland and Puttnam counties. 


L. E. Driscoll 


L. E. Driscoll, for two years or more 


with the Kentucky Actuarial Bureau, has | 


arranged to go with the Home group as 
a special agent in Kentucky under State 


Agent H. Lee Upton. He succeeds Mr. | 


Kingsley, who some weeks ago went 
with the Travelers. 


Millers National as of Aug. 1—With 
Company 14 Years 





Cyrus R. Chapman, for the past 14 
years state agent of the Millers National 
in Illinois and Wisconsin, has been ap- 
pointed superintendent of agents for the 
company effective Aug. 1. This is a 
newly created position. Mr. Chapman 
will supervise the activities of the com- 
pany’s field men and will also devote a 
portion of his time to underwriting ques- 
tions. 

Mr. Chapman is a graduate of North- 
western University, was for a time an 
engineer, and during his college days 
won renown as an athlete. When the 
American team of athletes went to Swe- 
den to attend the Olympic games there 
same years ago, Mr. Chapman took a 
prominent part. He has had a thorough 
training in the field, is possessed of 
sound judgment, and brings a thorough 
equipment to his new tasks. 


James H. Riggs 


James H. Riggs has been appointed 
state agent of the Royal in Nebraska 
succeeding L. O. White, who was 
recently transferred to the Iowa state 
agency of the Royal. For the past three 
and one-half years Mr. Riggs has been 
special agent of the North British group 
in Nebraska with headquarters at 
Omaha. 


E. W. Clinton 


E. W. Clinton of Cincinnati has sev- 
ered his connection as state agent for the 
Marquette National and Pittsburgh. 


A. W. Dorbert 


A. W. Dorbert has been appointed 
state agent in Ohio, Kentucky and 
Michigan for the State Assurance of 
Liverpool, William Hare, the company’s 
United States manager, announces. Mr. 
Dorbert, who has been in the local busi- 
ness at Columbus for some years, is also 
a trained field man. He formerly trav- 
eled for the New Zealand. 


Marshall C. Speight 


Marshall C. Speight is appointed spe- 
cial agent in Virginia and West Virginia 
for the London & Lancashire with 
Richmond as_ headquarters. He _for- 
merly was with the Hampton Roads 
Fire & Marine. 


H. H. Hirsch 


H. H. Hirsch is to become special agent 
in Georgia for the American of Newark. 
Mr. Hirsch has had extensive experience 
in the insurance business and is inti- 
mately familiar with the practices in 
that state. 














REGISTERED MAIL BUSINESS 


Owing to the increasing amount of 
air mail the agents find that there is a 
growing demand for registered mail in- 
surance. Banks and brokerage houses 
are using the air mail in sending securi- 
ties. Many agents say that they have 
increased their business in this regard 
many fold in recent months. 

<x * < 
COMPANIES MORE EXACTING 


The New York “Journal of Com- 
merce” comments on more exacting 
policy of many companies these days 
with regard to field work and other de- 
partments. It says: 

“One prominent company which has 


_ VIEWED FROM NEW YORK 


By GEORGE A. WATSON. ——-—— = 





made a careful analysis of every element 
of expense is giving its field men vigor- 
ous instructions to change their aims 
and methods. While they have been 
endeavoring to induce agents to give 
their company a large volume of busi- 
ness and have been successful, they aré 
now told to trim the business in agen- 
cies where the loss ratio is too high. 
The company wants volume still, pro- 
vided it can make an underwriting promt 
on it, but volume with an abnormal 
loss ratio has no charms at present. 
“Another change introduced in the 
interest of economy is instructions 10 
field men to take up agencies at 150 
lated points where the cost of supeéf- 
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vision is greater than the volume of 
business justifies. The officers of this 
company have concluded that it is not 
economical to pay field men salaries and 
traveling expenses to visit agencies at 
considerable distances from their usual 
routes to get a small volume of busi- 
ness, even though it be of good quality. 
This is held to be especially true in such 
jsolated agencies as are slow about pay- 
ing balances. 

“Pressure is also being applied by this 
company to reduce large lines which 
have to be reinsured to a great extent. 
For years there has been a difference in 
opinion among company officials as to 
whether their companies made or lost 
money on the business reinsured. This 
company has become convinced that it 
has lost money on these transactions. 
If its conclusions are correct it is likely 
to lose in a higher percentage on busi- 
ness reinsured in the future, as some 
of the reinsurance companies which bid 
too high for business have cut down 
their commissions. 

“Special agents are being instructed 
also to watch carefully the character of 
new business the local agents are giv- 
ing the company. Reduction of large 
lines by some leading companies is 
throwing upon the market a consider- 
able amount of business which they 
have been carrying. It is generally be- 
lieved that these reductions have been 
made principally on risks which were 
not very desirable. Hence this com- 
pany seeks to avoid getting more than 
its share of this discarded business. 

“All these changes are making dis- 
agreeable work for the field men, as 
they have to face the local agents and 
explain to them why the company is 
obliged to modify its underwriting pol- 
icy. However, this ts easier at the pres- 
ent time when many companies are be- 
coming more conservative than when 
other companies stood ready to take the 
place of a company which reduced its 
acceptances and to be even more liberal 
than it had been.” 

*x * 
RETAIL STORES’ RECORD 


The committee on losses of the New 
York Board has made an analysis of 
fires and failures of business concerns 
in New York City during June. There 
were 244 fires and 66 failures of busi- 
ness concerns. Retail stores now hold 
first place in this regard. There were 
87 fires and 10 failures among manufac- 
turing risks, 28 fires and nine failures 
in clothing manufacturers. There were 
90 fires and 28 failures in retail stores 
in June, groceries leading with 32 fires. 
In restaurants there were 18 fires and 
four failures. 

kK «x 3 
MAKE GOOD INVESTMENTS 


In investing its assets during the past 
six months, both the Continental and 
Fidelity-Phenix displayed confidence in 
rails, each having bought Southern Rail- 
Way, Chesapeake & Ohio, Louisville & 
Nashville and New York Central shares. 
In industrials substantial purchases 
were made in Montgomery Ward, Na- 
tional Cash Register, Woolworth, and 
Westinghouse Air Brake among other 
stocks. 

Semi-annual statements of the Amer- 
ica Fore companies disclose these fig- 
ures as of June 30: 

American Eagle—Assets, $10,596,501; 
unearned premiums, $6,423,225: capital, 
$1,000,000: net surplus, $1,957,296. 

Continental—Assets, $68,930,847; un- 
earned reserve, $27,140,738; capital, 
510,000,000: net surplus, $2 oAei, 195. 

Fidelity- Phenix—Assets, $52,501,194: 
unearned reserve, $21,764,395; capital, 
$5,000,000; net surplus, $19,119,726. 

First American—Assets, $3,013,773; 
unearned reserve, $803,629; capital, 
31,000,000; net surplus, $1,122,579. 

Compared with the returns on the 
first of the year the figures of the 
American Eagle shows” gains of 
$774,477 in assets and $1,182,030 in re- 
Serve; Continental an increase of 
51,156,324 in assets, $926,747 in reserve, 
and $96,440 in net surplus. The Fidel- 

(CONTINUED ON PAGE 17) 
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Ambition is defined as a worthy eagerness to achieve 
something great and good. Ambition led Wash- 
ington on; ambition spurred Lincoln on to greater 
tasks; ambition is forever urging, pushing human- 
ity onward. 





Back of Roberts & Walker, creators of insurance 
advertising exclusively, is ambition. A worthy 
eagerness to render the world an invaluable service 
by telling of the great economic significance insur- 
ance holds for humanity. 


Ambition is the corner stone upon which the whole 
institution of insurance rests. The desire to accom- 
plish well a task beneficial to the world. The world 
must be enlightened. The true purposes and ideals 
of this world benefactor conveyed to the public in 
a truthful, convincing matter. 


Roberts & Walker are prepared to further our 
mutual ambition by telling the world of your com- 
panies’ ideals and standards. A skill acquired from 
years of experience in dealing with insurance prob- 
lems exclusively awaits your call. 


May we explain our service 
in detail? No obligation, 
real or implied, is incurred. 


T INSURANCE 





/ 
ADVERTISING BI 


ROBERTS & WALKER, 


Insurance Advertising 


BOULEVARD 0374-0375 
4007 SOUTH MICHIGAN AVENUE CHICAGO, ILLINOIS 
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CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 


P. E. F. Smily 
Gideon Grant, K. C W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 
Specialists in Insurance and Corporation Law 
Bank of 


A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 


MICHIGAN 





NEW JERSEY 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank 
I Indiana 
Specially equipped to handle 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 


SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bldg., Newark, N. J. 
Telephone 1140-1 Market 


eee in the Law on Breach of Warranty 

















ATTORNEY-AT-LAW 


Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 
.-Facilities, to attend = tr = a 


..-. Adjustments and Litigation in . 
Central Illinois. 
PEORIA 


1064 Peoria Life Bldg. 








FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 


Represent Companies Only 
916-20 Ford Bldg. DETROIT 








Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 








IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


GRAND RAPIDS 


1912-1816 Grand Rapids National Bank Bldg. 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS. 





Hamilton Bldg., Toronto, Investigations—Adjustments—Litigation DETROIT nd General Insurance Cases 
COLORADO 
BURKE G. SLAYMAKER WALTERS & HIC OHIO 
Practice Limited to the Law Rees H. Davis Fred J. Young Clare M. V 
S. M.. TRUE of Insurance All Lines , Se sees: 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 

















Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 





KANSAS 





Stone, McDermott, Webb & 
Johnson 


TOPEKA 








H. W. Hart 


Enos E. Hook 
Glenn Porter 


Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 














MINNESOTA 





ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 


SPICER & HAMPTON 
Insurance Attorneys 
709 Outlook Building 
COLUMBUS 


All Branches, including State Depart- 
mental Service 














BUNDLIE & KELLEY 


SAINT PAUL 


MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 

















DENMAN, MILLER & WALL 
TOLEDO 

















Noble, Ayres, Black & McCorkle 
: specializmg in 


Attorneys 


CASUALTY—FIRE—LIFE 
Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 











BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 








KENTUCKY 


WICHITA 

SEXTON, MORDAUNT & KENNEDY 

JOCHEMS & S ARGENT ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
place in the Northwest 
WICHITA 1601 Pioneer Building 
ST. PAUL 
MISSOURI 


Fraser, Hiett, An & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 











HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 


Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn e. Davies 
Donald F. Melhorn Lynch 
Thomas O. Mariar Leland Notnagel 


Ray Martin 
Albert T. Goorley John M. 














JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 











ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 











LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty- -five 
years insurance experience. 





EASTERN OHIO EAST PALESTINE 
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| NEWS FROM NEW YORK 

















OHIO (Con.) 





Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 

tigations, Appraisals, Adjustments, Legal Op 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 
503-4-5 The 
YOUNGSTOWN 





OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 





TENNESSE 





WILLIAM HUME 











NASHVILLE 
WASHINGTON 
ROBERTS & SKEEL 
John W. Roberts E. L. Skee 
N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent througheut state . 
412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 
Insurance Attorneys 
429 Broadway Milwaukee 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 














(CONTINUED FROM PAGE 15) 
ity-Phenix gained $1,176,655 in assets; 
$996,719 in reserve, and $118,300 in net 
surplus. The increases of the First 
American were $161,838 in assets; 
$97,207 in reserve, and $68,278 in net 
surplus. 

Among its liabilities the American 
Eagle carries $327,000 for contingencies 
and market fluctuations in securities; 
the Continental $4,735,000 and the Fi- 
delity-Phenix $3,610,000. 

*x* * * 
STOCK INCREASE ENDORSED 


TRENTON, N. J., July 28.—En- 
dorsement of the plan favored by di- 
rectors of the Standard Fire of Trenton 
to increase its capital to $1,000,000 from 
its present figure of $500,000 was given 
by stockholders of the company at a 
special meeting on Monday. Formed 
in 1868 with a capital of $200,000, this 
figure has been increased from time to 
time to $500,000, partly through stock 
dividends and in part through the sale 
of new shares. At the beginning of the 
year its assets totaled close to $2,394,000, 
and its net surplus was over $480,000. 
The premium income in 1925 was 
$1,110,000. O. J. Prior, president, has 
been an officer of the company for a 
number of years and is responsible in 
considerable degree for its continued 
prosperity. It is a member of the 
Western Insurance Bureau. 

* ¢ ¢ 
ROAD HOUSES PROSPEROUS 


General offices of fire companies state 
that one of the most prosperous lines of 
business today is the operation of road 
houses and dance halls. Evidently these 
establishments are doing a land office 
business. They cater, of course, to the 
night life and its participants. While 
some of these houses dispense intoxi- 
cants a large number do not. The auto- 
mobile has made it possible for people 
to get out of cities into the country 
where these houses are located. They 
are found along the paved roads and 
some of them mean an investment of 
several thousand dollars. Notwithstand- 
ing the fact that almost all these are 
prosperous, companies hold down their 
lines because for the most part they 
are beyond city fire protection. Some 
of them are flimsily constructed and are 
subject to the restaurant and cigaret 
hazard. 

Local agents have pressed companies 
to take these lines, stating that the as- 
sureds are entirely responsible and the 
risks are good. Most companies, how- 
ever, keep their lines down to the lowest 
possible notch on the class. 

* * * 


EXCESS BEING ORGANIZED 


The Excess Reinsurance which is 
being organized by New York and New 
Haven banking interests will be incor- 
porated in New York with a capital of 
$1,000,000 and paid in surplus of $3,000,- 
000. It is likely that Goodrich & Co. 
of New Haven will market the stock. 
The par value is put at $5 and the stock 
will be sold at $18 a share. A number 
of directors are connected with the 
Bankers Indemnity of Newark. Some 
of the insurance brokers of New York 
are on the board. 

x *k x 
TWO PROMINENT SPEAKERS 


Among the speakers at the forthcom- 
ing convention of the National Associa- 
tion of Insurance Agents at Atlantic 
City, Sept. 21-24, will be President Wil- 
fred Kurth of the National Board and 
President Harry L. Conn of the Na- 
tional Convention of Insurance Com- 
missioners. 


Made General Agents 


The Kansas Underwriters at Wichita, 
Kan., have been appointed general 
agents in Kansas for the New York 


Equitable Underwriters for fire and 
allied lines. 
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THE DRUNKEN HERCULES 


RUBENS’ MASTERPI=CEI 


- ae ei ? 
SUorcmess(ilerlame) amaslimecianeltt- picture, lost for one 
= a rae . : 

latttatetacte| years, now found in Divase (ser in the private 


. 
gallery cf former King of Saxony. 


Is [t Insured ? 


PAINTINGS, STATUARY. WORKS OF ART, ETC. 
Insured against’All Risks” Including breakage, 
wherever such property may be located. 


A. fF. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City L : : Chicago, Ill 
General Agents - ‘All Risks” Department 
Pos! : : 
fait Fire & Marine Insurance Co. 























————_— 
MA DAN. KELLY & FRASE 
PUBLIC ACCOUNTANTS 

—~]nsurance Practice Exclusivelye— 

256 Tussing Bldg. 208 S. LaSalle St, 
Lansing, Mich. Chicago 

Beil 23324 Harrison 7744 
= 














Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to experience 
and special training in Insurance Practice 


—AND— 


INSURANCE LAW DIGESTS 


with citations to statutes and leading cases compiled by leading insurance counsel in each state 
Prepared with the co-operation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 


Edited by R. W. Martindale. Now available at $5.00 per copy. 
THE BAR LIST PUBLISHING CO. 
343 South Dearborn Street Chicago, Illinois 














AUGMENT YOUR INCOME! Why lee-othees write YOUR 


cifent’s life insurance? 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 


> ym oe _—— 


ARGUS CHARTS ws caus an am ace 


Just the companies you want to know about—the small stock companics, the 
mutuals, the reciprocals and the Lloyds—these are not found any where save in 
en expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 
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RUBBER STAMPS. 
SAVE YOU TIME! 


In all clerical operations, 


whether ledger, jour- 
nal, statements, time cards or any detail where 
the same information is repeated, rubber stamps 
save minutes and hours over handwriting. 

Swisher’s rubber stamps will help you save 
this time. Deeply molded printing dies in high 
grade, tested rubber combined with our patent 
cellular pneumatic cushion not only insure clear 


imprints but unusual, lasting quality. With 
these stamps, no pounding is necessary. 
The Index is an exact reprint under celluloid 


a visible convenience 
selection and pre- 


cover on top of the stamp, 
that enables quick, accurate 
vents stamping up-side-down. 


The quality is economical 


Why not test out one of these C. M. B. Index 
stamps today? Write or print the copy you 
want on a piece of paper and mail it to us. The 
stamp will go forward immediately. Our manu- 
facturing schedule is on a “24-hour service” 
basis. A test will surely convince you that in 
Swisher quality there is economy. 


R. D. SWISHER MFG. CO. 


411 S. Clinton St., Chicago, Ill. 
Established 1888 


You should have our catalog No. 186-A-26. 
It is filled with suggestions and illustrations of 
time saving utilities. Rubber Stamps, Seals, 
Stencils, Steel Stamps, Numbering Machines; in 
fact, a complete line covering an unusually wide 
range of needs. It is yours on request. 











Chartered 1865 


The Reliable 


Fire Insurance Company 
=f Dayton, Ohio 





$250,000.00 
$960,372.00 


Capital - - - - 
Surplus to Policyholders over 





W.H. KUHLMAN, Pres. WM. F. KRAMER, Secy 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 








BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oi! Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
98067 Southport Avenue, Chicago, Ill. 
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* AS SEEN FROM CHICAGO 

















WILL ARRANGE 


The fire 
the Western 


SPEAKERS 


prevention 


department of | 
Actuarial Bureau has cir- | 


cularized all secretaries of chambers of | 


commerce in Western Union territory, 
speakers for Fire 
Prevention Week this year. Last year 
the department scheduled 80 speakers 
for local chambers of ‘commerce and 
| this year plans to have a speaker for 
every chamber of commerce desiring to 
| give fire prevention a place in its pro- 
|}gram. In western department territory 


| last year there were 346 addresses given 





| on 





Fire Prevention Day, reaching 115,- 
225 people. 


CHICAGO FIRE PREMIUMS 


Following are fire insurance premiums 
written in Chicago for the year ending 
June 30, 1926, as reported to the city 
collector’s office for tax purposes, to- 
gether with the figures for the fiscal 
years 1925 and 1924: 

1926 1925 
$380,332 


1924 


Amer., N. J. 
Arkwright M. 








pertaining to it be passed upon by the | 


Cook County Loss Adjustment Bureau. 

The agents have taken the position 
that their program is one that is entirely 
fair to all concerned, and yet at the 
same time permits them to keep in close 
touch with their customers. On all 
minor losses they would handle the ad- 
justments themselves, and on the more 
important claims would have a voice 
and contact with the assured. The com- 
plaint has been that the agent is at a 
distinct disadvantage when he is not 
able to even “sit in” on a large loss. 


| will 


When a big claim comes and an assured 


looks to his agent for help, it is very 
much to the disadvantage of the agent 


| not to be able to be present and dis- 


cuss the claim with his client. 
agents feel that if the Cook County Loss 
Adjustment Bureau is able to look over 
the records of every adjustment the pos- 
sibility of any irregularities will be elimi- 
nated. 

The local agents believe that their 
proposal as it now stands is such that it 


The | 


will be agreed to in substance at least | 


and with only a few minor changes by 
the companies. They assert that they 
are in sympathy with the idea of the 


Cook County Loss Adjustment Bureau 


| but are opposed only to some of its rules. 


12,387 21,002 
Berkshire M.. ee. @é6060% ee¢ece 
Boston Mf. M.. - &  aaererree 
California ..... 41,446 39,963 9 | 
Camden ...... 103,497 102,238 a 
coer GE H. Zoo 46,792 41,314 
Columbia ...... 24,241 24,316 
Com. Un., Eng. 374,079 379,282 
Connecticut 138,180 95,137 
Equitable ..... 42,135 27,612 
General, Amer 45,754 10,255 
Granite State... 39,836 35,312 
Home, N. Y.... 665,360 655,408 
Imperial Assur. 28,762 28,846 
Ind. Lumb. M.. 5,913 6,410 
Lum. & Mf. Ag. 15 Cerees 
Lumb. M., ar 7,518 ee (022006 
pnenens M. 676 ee. @aeess 
Nat.-Ben Fr. 79,015 95,944 88,813 
Nat. Petrol. M. 800 me * ‘anda ae 
Ne »therlands 136,248 93,001 91,513 
Y. Under. 75,617 195,956 219,368 
Northern, N. . 118,410. 127,666  ...... 
Ohio Und. M... bE ee. exesens 
Pawtucket M... 5 oan. «sraeade 
Phoenix, Conn.. 195,942 152,640 171,221 
Phoenix, Eng... 198,300 212,912 212,034 
Royal Exch..... 106,147 118,593 61,429 
Springfield .... 410,896 455,807 392,797 
U. S. Mer. & Sh. 69,073 46,767 16,233 
a 


EXPECT ADJUSTMENT SETTLEMENT 


As a result of the conference held last 
week by committees of the Western 
Union and Western Insurance Bureau 
companies and the local agents of Chi- 
cago, it is now regarded as quite prob- 
able that within a short time an agree- 
ment for a modification of the rules of 
the Cook County Loss Adjustment Bu- 
reau may be reached that will be satis- 
factory to both the companies and the 
agents. It is known that for some time 
a number of the leading agencies of Chi- 

cago have been opposed to the operation 

of the Bureau in its present form. They 
have requested some revisions. Several 
preliminary conferences have been held, 
but the meeting of last week seems to 
have produced results. 

Subcommittees of both the companies 
and agents were appointed and will meet 
this week in an effort to draw up a final 
settlement. The company committee 
consists of W. L. Lerch, deputy man- 
ager of the Royal, and A. Clark, 
western manager of the Fireman’s Fund. 
The agents’ subcommittee is composed 
of J. I. Naghten and Fred J. Sauter. If 
these committees can work out an ar- 
rangement that is satisfactory they will 
report back to the major committees and 
the Cook County Loss Adjustment prob- 
lem will be solved. 

The original proposal of the agents 
was: 

1. That they be permitted to adjust 
their own losses under $2,500. 

2. That the Cook County Loss Ad- 
justment Bureau pass upon the eligibility 
of agency adjusters or any adjusters to 
be used by the agents. 

3. That on losses of more than $2,500 
the agents be permited to nominate two 
adjusters and the Cook County Loss Ad- 
justment Bureau two adjusters. 

4. That after an agency has settled a 
loss, the proofs, papers and all records 


| dresses being devoted entirely 








They 
co-operate with the Bureau, but they 
want to feel that it is being operated in 
such a way as to not damage their busi- 
ness and injure their relations with their 
assureds. 
* K x 
HAS PUBLICITY MATERIAL 


The fire prevention department of 
the Western Actuarial Bureau has pub- 
lished a series of farm fire prevention 
radio talks, making up Series 2 of its 
fire prevention addresses. Series 1 was 
published recently, covering general fire 
prevention work, the new group of ad- 
to farm 
work. The department is distributing 
these to any interested in hearing fire 
prevention talks, as they give valuable 
information to any who are outlining 
some such talk. The department is also 
completing its speaker’s guide, which 
will offer a wealth of fire prevention 
information of all kinds to those work- 
ing on fire prevention talks. 

* * * 
HAD A SPRINKLER LOSS 

There was a loss of over $100,000 
Carson, Pirie, Scott & Company’s whole- 
sale building in Chicago this week. The 
firm recently moved into the old John 
V. Farwell & Co. building, to which was 
added the entire block bounded by Mon- 
roe, Market, Adams street and the river. 
Some of the tenants in the recently ac- 
quired section in the upper stories are 
still there. The fire started in one of 
these occupancies. The sprinklers opened 
and the damage was chiefly caused by 


declare that they are willing to | 





water. The fire was carried up through 

an open elevator shaft. Due to the fact 

that the alarm was sent in two blocks 

away, the fire department had some dif- 

ficulty in locating where the blaze was. 
. “@ £ 


LA RUE ASSUME NEW DUTIES 


H. W. LaRue will take up his new 
duties next Monday morning as assist- 
ant secretary of the western department 
of the America Fore’ group. Mr, 
LaRue’s resignation as assistant mana- 
ger of the Oil Insurance Association 
was recently announced. H. M. Carmi- 
chael, manager of the Oil Association, 
return from California the latter 
part of this week and will probably an- 
nounce a successor to Mr. LaRue in the 
near future. 


TO 


HAVE STATE ADJUSTERS 

Some company groups are establish- 
ing state adjusters in order to have 
closer supervision of losses. The theory 
is that with a state adjuster in close 
touch with the losses in his state, the 
companies will have better control over 
claims. Adjusters on the job will be 
more particular as they will know that 
their losses are being carefully scrutin- 
ized by the state adjuster. It is diffi- 
cult today to get good adjusters as but 
few are in the making. Field men are 
not called upon to adjust losses to any 
extent and hence have no training in 
that direction. 

* * 

Ernest Sturm, chairman of the board 
of the America Fore companies gave a 
luncheon to the department heads of the 
companies in Chicago last Saturday. 


(CONTINUED ON NEXT PAGE) 








| “OPPORTUNITIES” | 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of- one 
l-inch insertion. 

Cepy deadline, 9:00 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 








WANTED 
By leading American company, Map Clerk 
with ability and education to warrant ad- 
vancement. 
Address S-97 
Care The National Underwriter. 








STATE AGENT WANTED 
Eastern Fire Company desires services of 
exnerienced State Agent for North Dakota; 
headquarters, Fargo. Man with automobile 
experience preferred. Replies confidential. 

Address S-98 
Care The National Underwriter. 




















Mr. 


Chicago, July 29, 1926 





WE ANNOUNCE 
THE APPOINTMENT OF 


Frank F. Loomis 


as 


Insurance Editor 


Chicago Journal of Commerce 
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HAWAIIANS SIGNED UP 
JOIN NATIONAL ASSOCIATION 


Board of Fire Insurance Agents of 
Hawaii Connects With United 
States Organization 


KANSAS CITY, MO., July 28.—The 
Board of Fire Insurance Agents of 
Hawaii has joined the National Asso- 
ciation of Insurance Agents, according 
to an announcement made here by Cliff 
Jones, president of the association. The 
Hawaiian board has 34 members, all of 
whom are sole agents. The decision of 
the board to form a connection with the 
National Association came as a result 
of the indications of the advancement 
and progress of the National Association 
through the conference committee re- 


port, and the handling of the Chrysler | 


plan of automobile insurance. 
Indicates the Value 


The cable notifying of the action of 
the Hawaiian board came just after the 
executive committee meeting held at 
Briar Cliff, New York, and the action 
indicates the value of the association to 
agents located even further from the 
United States than Europe. While on a 
trip to Hawaii last winter, Mr. Jones 
conferred with many of the agents in 
our Pacific ocean possession, and says 
that they are a very wonderful group of 
agents, recruited from the best in this 
country to handle the interests of their 
companies in Hawaii. Mr. Jones praised 
their methods of conducting the fire in- 
surance business, and spoke of their very 
efficient and extensive insurance depart- 
ments 
of the formal connection with the 
tional Association have not as yet been 


made. 


WILL STOP COSTLY PRACTICE 





SEE BIG YACHT FIELD 
POINT TO ITS POSSIBILITIES 


Boston and Old Colony Cite This as 
Excellent Line for Agent to 
Develop 


The marine departments of the Bos- 
ton and Old Colony report a notable 
increase in yacht insurance business, 
particularly from local agents scattered 
throughout the country. This coverage 
was formerly largely localized in New 
York and the business was somewhat 
limited, but these companies report that 
it is rapidly extending throughout the 
country and increasing in volume, with 
prospects of even greater increases in 
the future. 

Now Open to All 


In the past the yacht insurance busi- 


| ness was largely controlled by the large 
| marine brokerage houses in New York. 


They still actively solicit this class of 
business, but each year inquiries from 
agents throughout the country are in- 
creasing and local agents are now get- 
ting their share of this class of business 
which is desirable and usually easy to 
sell. In the early days of insurance, it 
was also true that the majority of the 
expensive yachts were owned by those 
living in the large seaboard cities sucl 
as New York, Boston, Philadelphia and 
Baltimore. Ownership of the yachts has 
now spread throughout the country, 
however, the Great Lakes and the St. 


| Lawrence giving some of the best risks 


in the market. Even the smaller lakes 
and rivers are now becoming dotted with 


| boats of all kinds and it is the prediction 


Plans for arranging the details | 
Na- | 


Committee of Ten Meets With Beha | 


Today to Consider “Not- 
Taken” Policies 





NEW YORK, July 28.—The commit- 
tee of ten, made up of fire and 
three casualty underwriers recently 
named by Superintendent J. A. Beha 
to study the matter of not-taken poli- 
cies has held several conferences and 
at a meeting called for this afternoon 
will whip its recommendations into final 
shape and submit these to the superin- 
tendent for such action as he may care 
to take regarding them. The committee 
is a unit in approving the recommenda- 


seven 


tions, confident that if they be followed | 


a severe blow will have been struck at 
one of the most expensive as well as 
irritating evils in the conduct of the 
insurance business and particularly in 
this city where the brokerage element 
so largely predominates. 





| 
| AS SEEN FROM CHICAGO 


— 

















(CONT’D FROM PRECEDING PAGE) 
Mr. Sturm was on his way to the west 
Where he will take a vacation for the 
next few weeks. 

* * * 

H. D. Lewis of Chicago, western man- 
ager of the Northern Assurance, is on 
a trip through the Pacific coast field. 
He will be back about the middle of 
August. 

*x* * x 

Charles F. Thomas, assistant western 
manager of the Aetna, will return to 
Chicago this week after having taken 
* Vacation in the form of an automobile 
trip through eastern Canada. 

* * * 

United States Manager Whitney Pal- 
ache of the Commercial Union was in 
Chicago this week visiting the western 
department. President B. G. Chapman 
and Vice-President D. E. Monroe of the 
American Central went to Chicago to 
confer with him. 





of the Boston and Old Colony that the 
future will see a greater increase in this 
type of recreation than any other. It is 
stated that the public is wearying of 
motoring on dusty and gas fumed roads 
and more and more attention is being 
turned towards the more enjoyable rec- 
reation of yachting. As a good boat can 
be bought for the same price as a good 
automobile and at the same time offers 
a more enjoyable recreation, the num- 
ber of boat owners should constantly 
increase. 
Easy to Sell 

The majority of yacht owners carry 
marine insurance. In fact, in the past 
they have sought out their agents for 
coverage. The rates are comparatively 
low and the hazards so apparent to the 
yacht owners that there is little difficulty 
in effecting a sale of this form of pro- 
tection. The agent who makes a specialty 
of this class of insurance and earnestly 
seeks it out, should profit as did the 
pioneers in automobile insurance. They 
cultivated that branch of the business in 
the early days when it was not as gen- 
erally recognized as it is today and now 
stand as “automobile insurance experts,” 
reaping their harvest of commissions. 

Yachts are covered under two forms, 
the marine form and that covering the 
fire risk only. Under the marine form, 
protection is granted against the perils 
of stranding, sinking, fire, damage sus- 
tained through collision with another 
vessel and the assured’s legal liability 
for damage done to another vessel 
through collision. The theft loss of the 
yacht is also included. 


Buys in Cedar Rapids Agency 


E. M. McKinney, who resigned as 
Iowa state agent for the Norwich Un- 
ion, and who will branch out in the 
general agency business while still re- 
taining the local agency of McKinney- 
Lantz at Des Moines, has purchased 
an interest in the McKinney-Short 
agency at Cedar Rapids. Under the 
new articles of incorporation of the 
Cedar Rapids firm, he is now listed as 
vice president. A brother, O. B. Mc- 
Kinney, is president, and treasurer, and 


G. W. Short, secretary. 


Professional pianists are insuring their 
hands; but poker players continue carry- 
ing their own risks. 





Th 
Alliance Agent 


and what he may 
mean to you 


Headline from an Alliance 
Insurance advertisement in 
The Saturday Evening Post 


i the advertising cam- 

paign being run by The 
Alliance Insurance Com- 
pany in The Saturday 
Evening Post, each adver- 
tisement bears a heading 
featuring The Alliance 
Agent and telling what he 
does for the property holder. 


This advertising policy 
illustrates the general 
policy of the company—to 
aid its agents in every pos- 
sible way. 


The Alliance Insurance Company 
provides complete engineering and’ 
other service facilities to Alliance 
Agents; it enables its agents to 
write practically all forms of prop- 
erty protection; and the “Alliance 
Agent” advertising goes into every 
town in the United States. 





THE ALLIANCE INSURANCE COMPANY 
of PHILADELPHIA 





a 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 








— a 





Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 
FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD — LIGHTNING — 

INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
—SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT;—ALL RISK PERSONAL JEWELRY 
—ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY —MERCHAN- 
DISE IN TRANSIT, vie Truck, 
Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


| of London. 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 


oe aa 





OFFICE 
Limited 














United States Branch 
55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Mgr. 
Marine Department 


Wrigley Bldg., Chic go 111 S. William St., New York 
John F. Stafford, Mgr. Wm. H. McGee & Co., 
General Agents 


Western Department 


Pacific Department 


San Francisco 
C, A. Henry, Generali Agent 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F.I. P. Callos Vice,-Pres. 











NEW YORK AGENTS ARE_ 
RATHER |DISCOURAGED 





Difficulty in Meeting Heavy Ex- 
penses in Country’s Largest 
Center 


TALK OF CONSOLIDATIONS 


See Necessity of Reducing Overhead 
and Increasing Premium Income 
in Order to Show Profit 


NEW YORK, July 28—Local agenits 
in this city are feeling decidedly blue 
over existing conditions in the business, 
and find little to encourage them in the 
outlook for the immediate future. The 
office that is earning a contingent is the 
rare exception, the great majority being 
hard pressed to pay expenses out of the 
10 percent overriding they receive; 
hence the talk of agency consolidations, 
and the constant effort that is being put 
forth to cut operating costs and at the 
same time increase the premium income. 
The plight of the New York agents is 
probably no worse than that of the local 
men in other large cities of the coun- 
try, though the superior volume of busi- 
ness here makes the situation the more 
notable. 


Change in Attitude Blamed 


Veteran agents and countermen who 
have closely watched the progress of lo- 
cal underwriting and practice attribute 
the plight into which the business has 
fallen here in recent years, primarily to 
the mental change that has taken place 
in the property owners of this city, a 
condition that doubtless finds its parallel 
to greater or lesser degree elsewhere. 
The oldtime merchant or manufacturer 
followed a code of business ethics that 
forbade his having a fire, if it could pos- 
sibly be avoided, and was scrupulously 
careful before closing his establishment 
each night to see that all fire breeding 
elements were removed. In the event of 
loss he wanted only what was honestly 
due him, holding it dishonest to seek 
anything more. 


Fire Now Is No Disgrace 


Today the American merchant and 
manufacturer have largely given place 
to a new type, whose conceptions of 
business procedure have fallen far be- 
low that previously in vogue. Instead 
of personally looking after the estab- 
lishment of which he is the head, the 
present day property owner delegates 
the task to subordinates while he jour- 
neys to the golf links, with the result 
that a measure of carelessness exists in 
buildings that invites fires. It is no 
longer considered a reflection upon one’s 
character to suffer a bad fire loss; rather 
is it counted a fortunate happening, pro- 
viding, as is generally the case, the prop- 
erty is sufficiently insured. 


Style Changes Create Hazard 


Another important factor in inducing 
losses is the rapid and drastic change in 
styles in many lines of goods, notably in 
wearing apparel and especially in. wom- 
en’s clothing. Dame Fashion degrees 
that styles in dresses, coats, hosiery, 
footwear and the like, change, not alone 
from season to season, but ofttimes fre- 
quently during seasons, with the result 
that a shopkeeper or manufacturer 
caught with a heavy supply of unsalable 
goods on hand, is indifferent to, if he 
does not welcome, a fire so that a sale 
may be made to the insurance compa- 
nies. Knowledge of this situation by 
agents requires constant vigilance upon 
their part in the acceptance of lines, else 
they will be caught for undue amounts 
and will pay heavily for it. 

With an increase in the burning ratio 








and the replacement of destroyed build- 
ings by those of superior construction, 
there has naturally been a reduction in 
the rates upon the latter, so that the 
agent must greatly increase the liability 
of his companies in order to maintain 
his premium income. Despite the con- 
stant gain in the number of new build- 
ings the effort to keep up the premium 
volume is a difficult one. 


Large Business Is Essential 


High office rentals, clerk hire and 
other expenses require that the agent to- 
day must write a large volume of pre- 
miums if he is to meet fixed charges out 
of his overriding. Unless the business 
is selected with care, however, losses 
are sure to result and the agent is liable 
to lose the representation of his compa- 
nies to say nothing of all prospect of a 
contingent. The happy days of the local 
agents of New York, when contingents 
could be counted upon with reasonable 
certainty year after year, are apparently 
of the past, at least until general condi- 
tions change very materially. When 
this will come, and what the nature of 
the changes will be, are questions more 
easily suggested than answered. 


Gardner Is Made Auditor 


Leslie L. Gardner has been appointed 
auditor of the Fire Association at its 
head office. He is one of the leading 
supervising accountants of Philadelphia. 
He has been doing consulting service for 
a number of years. 


To Head Chicago Course 


Charles P. Holmes has been ap- 
pointed instructor in fire insurance at 
Armour Institute of Technology in Chi- 
cago, succeeding Raymond T. Nelson. 
Mr. Holmes has for some time past 
been with the Western Actuarial Bureau 
in Chicago. 


To Get Rate Reduction 


SEATTLE, WASH., July 28.—Be- 
cause of improved fire protection, Se- 
attle is to be given a substantial re- 
duction of rates within the next few 
months. 


Comments on Bundle Cover 


NASHVILLE, Tenn., July 28—Although 
A. S. Caldwell, commissioner of insur- 
ance for Tennessee, has ruled that a 
compulsory premium of one cent on 
laundry bundles, to cover insurance costs, 
is not legal in Tennessee, a majority of 
laundry firms of this city impose the 
tax, guaranteeing full insurance cover- 
age for patrons in case of fire. 

According to C. M. Taggart, manager 
of the Ideal Laundry of Nashville, the 
one cent tax on every bundle of laundry 
is made by practically every laundry 
company in the United States, and is the 
only form of tax by which insurance 
may be obtained. Tennessee, by reason 
of the comparatively recent inaugura- 
tion of the plan, has been behind the 
times in this matter, Mr. Taggert said, 
and there is no logical objection that can 
be raised by the insurance authorities. 

According to Mr. Caldwell, a patron 
need not obtain insurance protection for 
his laundry unless he asks for it. The 
practice of levying a general fee on 
everybody who patronizes the company 
is not proper, he held. 

Mr. Taggert explained that a large 
amount of laundry and dry cleaning work 
is always at his plant, which might be 
destroyed in case of fire. This material 
includes expensive rugs and valuable 
wardrobes which would be difficult and 
costly to replace, he said. 


Now Consider Presidency 


RICHMOND, VA., July 28—W. Meade 
Addison, vice-president of the State- 
Planters Bank and Trust Company of 
Richmond and a director of the Vir- 
ginia Fire & Marine, was reported to be 
under consideration this week for the 
presidency, to succeed the late Colonel 


William H. Palmer. William H. Palmer, 
Jr.. son of Colonel Palmer, and vice- 
president of the company, was said to 
be also under consideration. ‘The board 


held two meetings last week looking 
into the situation and was scheduled to 
hold another meeting this week. Colonel 
Palmer was chairman of the board of 
the bank with which Mr. Addison 35 
affiliated. 
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Folders, booklets, 
special service, win- 
dow displays, news- 
Paper electros, sales 
letters, posters. All 
go to make up the 
Advertising Service 
of The Home of New 
York to its agents. 








EXPECT IMPROVEMENT 


WATCHING AUTO THEFT RATE 





Anticipate Order Removing Lock Credit 
Will Result in New Interest in 
Safeguarding Cars 





As a result of the recent order of the 
Automobile Underwriters’ Conference, 
cancelling rate credit for all automo- 
bile locks, some automobile managers 
believe that a marked improvement in 
the automobile theft rate will be ex- 
perienced. This lock rate credit in the 
past has called for the general adoption 
of automobile locks, as approved by the 


Underwriters’ Laboratories, but insur- | 


ance companies have become convinced 
that few automobile owners put the 
locks into operation. They felt that in- 
stead of the lock acting as a safegnard, 
it was practically ignored by the ma- 
jority of motorists and certainly did not 
warrant a rate credit. 

It is now believed that this action by 
insurance companies will result in defi- 
nite steps toward the improvement of 
conditions in the field, the automobile 
manufacturers taking the initiative. For 
one thing, the manufacturers will, in 
many cases, doubtless discontinue the 
installation of some of the patented locks 
which they have thought necessary to 
use in the past, due to this rate credit 
and will turn to locks that will be more 
certain of accomplishing the desired re- 
sults. Several companies have already 
done so and there is no doubt in the 
minds of some underwriters but what 
all of the large automobile manufac-. 
turers will eventually take similar steps. 


Adopting Coincidental Lock 


Most of the companies that have thus 
far made the change, have adopted the 
coincidental lock, rather than the gear 
lock which has been so commonly used 
in the past. The coincidental lock is 
one which automomatically locks both 
ignition and steering device. With the 
installation of such a combination, the 
car cannot be left unlocked by the oper- 
ator. It will assure the locking of all 
cars so equipped and this is what war- 
rants some automobile underwriters in 
believing that the change will result in 
an improved theft loss ratio. Some have 
even gone so far as to say that they 
believe that the long run experience will 
warrant a decrease in theft rates to make 
up for the lost rate credit allowed for 
the installation of the gear locks. There 
is one hazard in connection with this, 
however, in the increased fire danger. 
The automatic locking of the steering 
gear and ignition makes the removal of 
a car in case of fire difficult and next to 
impossible. In fact, it is prohibited in 
some places and thus the coincidental 
lock will not be able to find a market in 
some localities, depending upon the local 
ordinances. This hazard is not a not- 
able one, however, and compared with 
the anticipated improvement in the theft 
loss rate, is not looked on as a serious 
handicap to the general adoption of the 
coincidental lock. 

As for the discontinuance of the rate 
credit, it is pointed out that this is 
fully in line with the present basis of 
outomobile rating based on the experi- 
ence of each make of car. 


Ended in Free-for-All 








MANSFIELD, O., July 28.—Policy- | 


holders, officers and directors of the 
Great American Mutual Indemnity held 
a meeting here Monday which ended 
in a near free-for-all fight. Nothing 


came out of it. Henry R. Endley, gen- | 
eral manager announces that he will } 


get out some statement this week, giv- 
ing his version of the situation. 


Harold R. Frazier 
Harold R. Frazier has resigned as 


special agent of the Fire Association 
in Illinois. He will enter another line 





of business in Florida. 





NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden Lane 
N E W YORK 


Otho E. Lane, President 


Established 1850 


i 


MARYLAND INSURANCE CO. 
Owned and Operated by Niagara 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 











Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 
Use & Occupancy Rent Insurance 








Acquire 


THE OLD “STATE OF PENN” 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Many Hazards Removed 


AMoNG the items clearly brought out 
in the preliminary report of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau is that regarding the re- 
moval of special hazards found during 


the town inspections of the state fire 
prevention associations. During the 
fiscal year ending Aug. 1, the state fire 


the 


78, 


prevention associations in western 


department territory made 201 recom- 
mendations on the risks covered and the 
report that 52.8 percent 
of these recommendations have been car- 


annual shows 


ried out, or over 40,000 specific hazards 


the 
that 


thus removed. Those interested in 


fire prevention movement believe 


represent a great item of potential fire 


eliminated. 

While total fire losses this year have 
shown a startling increase over the dis- 
astrous 


losses 


losses of last year, 





the record | 


in towns covered by these fire preven- | 


tion inspections has been quite the re- 
verse, far are available, 
showing decreases in loss totals. 
seems a definite demonstration 
the value of this work and time and 
a continued application of these efforts 
should definite turn in the trend 
of It is a work that should be 
accorded the interest and cooperation of 


so as records 
these 


It 


of 


very 
see a 
losses. 


all seeking to right conditions in the fire 
insurance business. 


Divorcing Politics 


these 40,000 specific hazards removed 

TuHat the action of the City or Oak- 
LAND in turning all of its business over 
to the OAKLAND ASSOCIATION OF INSUR- 
ANCE AGENTS is meeting with favorable 


response is shown by the following edi- 


torial which appeared this week in “The 
Oakland 


“An event which is interesting insur- 


Tribune” 


ance circles the country over and stamps 
Oakland as a of a 
special cup from the professional organ- 
ization is deserving the attention of citi- 
zens as a whole. 


pioneer and worthy 


the third 
Oak- 
land has decided to handle its insurance 
The 
plan has been that of cities the country 
over, 


“Considering itself, it is, 


as 

° . . . “s . 
largest corporation in California, 
just as would a private concern. 


to give the insurance business to 
friends and acquaintances, to put it into 
actual politics. Hereafter all of the 


city’s policies will be handled by an 


association made up of all the agents, 
and that association will render a large 
service by 


conducting surveys 
nishing expert advice. 
made, as frequent changes in agencies 
will be avoided, 
program instead of many 
the various departments. 

“The plan which Oakland is the first 
city in the United States to adopt is in 
line of business practice. The insurance 
it 
a question of time before other 
cities will follow.” 

The action of Oakland could well be 
emulated 
and 


Savings will be 


coming from 


world and students of economics say 


is only 


elsewhere, 
for all, 


eliminating once 
as it does, the stigma of 
political graft from the placing of pub- 
lic insurance. It should be welcomed 
alike by honest public officials and in- 
surance agents as a plan which will 
work equitably for all. 


Encouragement for Local Boards 


Since the agreement entered into by 
the NATIONAL ASSOCIATION OF INSURANCE 
AGENTs and NATIONAL Boarp over four 
general lines of practice in the insur- 
ance business, there should be much 
encouragement for the strengthening of 
local boards that are already established 
and the organization of boards in towns 
where there is no association. Under 
the terms of the agreement, local boards 


now have the privilege of passing on 
new agents established with financial 
institutions. These boards can make 


protests to the company making the ap- 


pointment if it is objectionable. Local 
boards -are thus recognized officially. 
Local agents in every center should be 
organized and they should at once be- 
come members of their state association 
of local agents. 


ONE reason your own troubles look 
bigger than other people’s is that you 
are so close to them you fail to get the 
right perspective. 





Every time some people accept a favor 
they look for the price mark. 


| Thomas E. Gallagher, 
| manager of the 
and there will be one | 








and fur- | 





H. B. Cowan of Shelbyville, Tenn., 
senior member of the firm of H. B. 
Cowan & Co., and one of the most 
prominent agents in the state, has re- 
cently been elected president of Shelby- 
ville Mills and Columbia Cotton Mills, 
‘a million and half corporation. This 
is a deserved honor for Mr. Cowan as 
he had a prominent part in the reor- 
ganization of two concerns, and is a 
tribute to his business ability. 


F. D. Hougham, assistant secretary, 
American Fore group’s western depart- 
ment at Chicago, is spending his vaca- 
tion at Seattle, Wash., where he lived 
for several years while in charge of these 
companies in the Pacific Northwest. 

The Nellis Agency of Topeka, Kans., 
is celebrating its semi-centennial anni- 
versary, the agency having been estab- 
lished in its present location in 1876 by 
the grandfather of the now active man- 
agers, Carl W. Nellis and Edwin S. 
Nellis. 

E. B. Hatch of Chicago, secretary of 
the Western Union, is taking his vaca- 
tion on a boat trip through Canada. He 
will spend most of his time in Quebec. 

In a recent report to some of his 
friends, Charles Harris of San Francisco, 
grand supervisor of the Blue Goose, has 
informed them that he is making splen- 
cid progress in his recovery of the 
of his He now able to 
three city blocks or about 1,200 feet 
greatest distance since he was 
injured several months ago. 


E. N. Wiley, veteran Chicago local 
agent and head of the agency of Wiley, 
Magill & Johnson, underwent a 
operation at St. Luke’s hospital in that 
city. He is now recuperating and seems 
on the road to recovery. 


use 
walk 
, the 
severely 


legs. is 


The Cook. County Association of 
Amalgamated & Elongated Grand- 
fathers will hold a special meeting in 
Chicago Saturday of this week in tribute 
to its distinguished and prolific president, 
former western 
Aetna, who now makes 
his residence at the Union League Club 
in Chicago. On that date the founder 
of the grandfathers organization will be 
78 years of age. It is proposed to initiate 
into the sacred fold a number of grand- 
fathers that have recently 
membership. At the forthcoming con- 
clave President Gallagher will make a 
very important announcement regarding 
his status in the association. 

Walter C. Perry, assistant secretary of 
the State of Pennsylvania, underwent an 
operation for appendicitis at Hahnemann 
Hospital in Philadelphia. He is now on 
the road to recovery. 


Charles R. McCabe, Jr., of the Chicago 
local agency of McCabe & Hengle, left 
Chicago this week for a vacation in the 
Canadian Rockies. Mr. McCabe will 
walk from Lake Louise to Jasper Na- 
tional Park, a “hike” that will require 
about 28 days. Two years ago Mr. Mc- 
Cabe walked through Glacier National 
Park. These long jaunts are Mr. Mc- 
Cabe’s favorite form of exercise. 

Charles E. Monroe, for 30 years spe- 
cial agent of the New York Underwrit- 
ers in Ohio, who underwent a serious 
operation at a Cleveland hospital a few 
weeks ago, has fully recovered and has 
now returned to his home in Lakeside, 
Ohio. 


W. S. Hoopes of Springfield, Ill., field 
representative for the National Associ- 
ation of Insurance Agents, is taking a 
five weeks’ sojourn. Mr. Hoopes was 
formerly assistant state fire marshal i 
Illinois and later traveled for the Aetna 





serious | 


qualified for | 


PERSONAL SIDE OF THE BUSINESS | 


in the southern part of the state. His 
work with the National association takes 
in the various parts of the country and 
he is away from home as long as four 
and five months at a stretch. Recently 
he has been working up a membership 
campaign in Pennsylvania. 

Carlton P. Flickinger of Erie, Pa, 
son of W. B. Flickinger, assistant west. 
ern manager of the North America, will 
be married on Aug 7 to Miss Cathleen 
Garrett of Brantford, Canada. 


a a 2 McKian, who has been in- 
surance editor of the Chicago “Journal 
of Commerce” for some years is retiring 
from that work being succeeded by 


Frank F. Loomis, who has been con- 
nected with the Frank Advertising 
Agency. Mr. Loomis was formerly in 


charge of the insurance work on the 
Chicago “Evening Post,” getting both 
the advertising and reading matter. He 
promoted insurance departments on a 
number of papers in the central west. 
Mr. Loomis was formerly a life insur- 
ance man. Mr. McKian is one of the 
veteran insurance newspaper men of the 
west who has had a very valuable ex- 
perience. He will take a few days rest 
before entering on new work. 


The following letter was sent in error 


to a fire insurance company and was 
found illegible, so same was then for- 


warded to a Special Agent in the field 
who deciphered it, sent it to this paper 


and “then he took up golf.” 
John Doe Ins. Co. 
New York City. 
Dear Sir: 
I am wrighting you because I am 


fealing learry about it because you are 
wrighting to every tom dick and herry 
as you wrote to me Polsen and I tink 
that mann will give you bum stearing 
as he is a nochir. Or corce I have not 
ben here very long and I tink peopole 
tack me as a stranger as I am not non 
here very good. Know I am fealing 
learry of wheather you fellows are go- 
ing to except my applicaiton or not as 
an agent. Know providing you dont I 
want you to sind me the money or too 
dollars But I am a man wright clean 
carrectar. If you wont feather infema- 
tion I will give it to you But I dont like 
to give any bond. befor I will do that 
I would soner be a sub agent. 


Yours thruly, 
J. M. W. 


ABOUT THIS TIME OF YEAR 


When the balmy days of Spring arrive 
You try to keep awake, for appearance 
sake 


| But it is hard to work, though you strive 





They are calling you, where the wa- 
ter’s blue 
Your thoughts are all of the green wood 
Of your fishing tools and the silent 
pools 
And you just can’t work as you should 
And you shift and squirm, like an angle 
worm 
Nature is calling, you can’t deceive ’er 
Let this thought strike you, there's 
millions like you 
It’s just the season, you have SPRING 
FEVER. 
—Geo. B. Campbell, Neb. 
Lincoln, Neb. 


My hair is yeller, 
My nose too long, 

I'm a homely feller, 
My figure’s wrong. 


My knees both knock 
Like a last year’s Ford, 

I could stop a clock 
With my face, Oh Lord. 


I'm gettin’ fat 
"N my back is bent, 
But with all o’ that 
I'm still a gent. 


I ’spect it’s hard 
For folks to see 
Just why my mama’s 
Proud o’ me. 
—Phil Braniff, Okla. 





4 Oct oe’ Dw 


XUM 





lo 











July 29, 1926 


THE NATIONAL 


UNDERWRITER 











23 
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WOULD OPPOSE SEPARATION | 
| 


| 

West Virginia Department Claims That | 

Companies Can Not Enforce Such | 
Rule Under the Law 


CHARLESTON, W. VA., July 28.— 
Undoubtedly the 20 percent flat com- 
mission adopted by the West Virginia 
Uniformity Association for companies 
lined up with that organization is not 
working satisfactorily because of the 
non-association companies paying higher 
commissions. The natural tendency 
would be to adopt a separation rule, ; 
putting it up to agents as to whether 
they desire to represent Uniformity As- 
sociation companies only or other com- 
panies. In other words there could not 
be a mixed agency. At the present time 
no separation rule is in effect in West 
Virginia. The result is that the higher 
commission companies are edging in on 
some of the better class of business and 
are being favored by some local agents. 

The state insurance department is op- 
posed to separation and contends that 
it is illegal to enforce it. The depart- 
ment threatens to revoke the license of 
any company that puts separation into 
effect. Whether companies will go at 
the matter individually remains to be 
seen. Certain it is that the Uniformity 
Association companies feel that those 
interested in keeping the acquisition 
cost at a reasonable rate should en-, 
courage separation. It is stated that a | 
local company at Wheeling for examplé 
is paying flat 25 percent and even more 
and is getting some very good business. | 


State Losses Lower 


CHARLESTON, W. VA., July 28.— 
The preliminary report of the state fire 
marshal for the fiscal year ending June | 
30 shows a reduction in the loss ratio | 
in this state of 5 percent. The fire dam- | 
age totaled $62,246,563, compared with 
$65,885,529 for the previous fiscal year. 
Insurance carried on the burned prop- 
erty increased during the year from $8,- 
980,061 to $10,175,552. The year’s fires 
included 655 dwellings, 174 stores, 62 
barns, 58 garages, 41 factories, 26 ware- 
houses, 31 hotels, 20 schoolhouses, 19 
restaurants, 15 sheds, 14 shops, 12 club- 
rooms, 9 churches, 8 offices, 7 flats, 6 
apartment houses, 7 coal tipples, 3 laun- 
dries, 2 motion picture theatres and a 
number of other buildings. 


Watson With Midland Agency 


E. W. Watson, for several years in 
charge of the engineering service de- 
partment of the Shell Agency in Cincin- 
nati, has become manager of the Mid- 
land Insurance Agency Company, with 
offices at 1005 First National Bank build- 
ing there. This agency was formerly 
known as the R. J. McCoy Agency, but 
changed its name to the Midland In- 
surance Agency Company about three 
months ago. Its chief owner is H. S. 
Leyman, owner of the Leyman-Buick 
Company of Cincinnati, Buick distribu- 
tors for Ohio, Kentucky, Indiana and 
Tennessee. The appointment of Mr. 

atson as manager is an indication that 
this agency will become more active than 
in the past. Mr. Leyman also controls 
the Midland Acceptance Corporation, an 
automobile finance company which has 


Offices almost adjoining the insurance 
agency. 





Hortons on Motor Trip 


CLEVELAND, July 28—S. J. Horton, 
Secretary of the Cleveland Fire Insur- 
ance Club, accompanied by Mrs. Horton, 
have fone on an interesting automobile 
trip through the east. It will not take 
them through the principal insurance 
centers of the east, but they expect to 


OBJECT TO MUCH REGULATION 


Capt. White of the West Virginia De- 
partment Sees Danger in Special 
Qualification Laws 


Capt. W. E. White, deputy insurance 
commissioner of West Virginia, stated 


it does not desire to regulate any more | 


than is necessary. He feels that quali- 
fication acts may go too far. 


Logan Aroused to Action 


LOGAN, W. VA., July 28.—The recent 


withdrawal of more fire insurance com- 
panies from Logan has accentuated the 
situation there, and local interests are 
now taking up the question of a con- 
| certed fire prevention campaign to im- 
prove conditions and attract the com- 
panies back into the field. 


Omit August Meetings 





at the annual meeting of the West Vir- 
ginia Association of Insurance Agents 
that he is opposed to a special agency 
qualification law, because it interferes | 
with contractual rights. He declared 
that the West Virginia department takes 
it for granted that when a company 
applies for a license for an agent it has 
investigated the agent and is satisfied 
that he is competent and qualified to | 
write insurance. If the department 
finds that this is not the case, the license 
is revoked and no renewal will be 
granted. He stated that the West Vir- 
ginia department takes the position that 





| resumed in 





| 


any August. 
September. The Ohio 
Prevention Association is looking 
ward to a very busy winter. 


meetings in 
Fire 
for- 
A number 


of scout committees will soon be ap- 
pointed, it is announced, and work will 
be outlined for the fall and winter. 


Several Agency Changes 
O., the Edgar H. Neu 
transferred to the 
Insuance Agency, Inc., 
Edward Sharpe being taken in as a 
member of the concern. The 
| Estabrook, Inc., Company at Dayton, O. 


| At Georgetown, 
agency has been 
Edgar H. Neu 


The two Ohio field clubs will not hold | 
Work will be | 


Dwight G. | 
» | number 


has been sold to Luther Moor. At Stry- 
ker, O., the W. R. Oberland agency has 
been transferred to Roy E. Oberland. At 
Hudson, O., the Katherine Rodgers 
agency has been transferred to Ross P. 
Palmer. 


Losses Greatly Reduced 


Huntington, W. Va., has cut its fire 
loss in two. For the first six months 
of 1926 the loss was $139,590, as com- 


pared with $317,862 for the corresponding 
period of the previous year. These fig- 
ures were compiled by Fire Chief E. W. 
Knight. 


Ohio Notes 
The grain elevator of Hipp & Shockey 
at Holgate, O., burned a few days ago 
with a loss of $25,000, partly insured. 


Cc. Vern Carr and H. G. Kingdon have 
purchased the Bleasdale-Abbott Insur- 
| ance Agency, one of the oldest in Con- 
naeut, O 

Several buildings on the Red Clover 
farm at Akron, O., were burned with a 
loss of $50,000. Grain and farming im- 


| plements were also destroyed. 

The dance pavilion at West Lake Park 
near Sidney, O., was burned with a loss 
of $50,000. High winds saved other 
buildings from the flames. 

Fire caused a loss of $20,000 when @ 
of buildings were burned at 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSE 
A 


TT, President ; 
H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist. 1926, STATEMENTS 





ASSETS 
$21,285,738.13 


$5,800,834 .29 


$4,478,484.10 


$5,508,164.57 


$4,872,321.76 


v $015,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


LIABILITIES 
$9,955,309.55 


$3,461,203.02 


$2,971,049.18 


$4,071,227.38 


$3,197,308.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


CAPITAL 
$5,000,000.00 


ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CO. 


OF PHILADELPHIA, PA. 
$1,000,000.00 


ORGANIZED 1854 





MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$600,000.00 


ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$1,000,000.00 


ORGANIZED 1871 





SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$1,000,000.00 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 


CAPITAL FIRE INSURANCE CoO. 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 








NET SURPLUS 
$6,330,428.58 


$1,339,631.27 


$907,434.92 


$436,937.19 


$675,013.58 


$801,048.81 


$543,092.05 


TOTAL NET PREMIUMS 


SAN FRANCISCO, CAL. 


@ Sansome Street 
W. W. & E. G. POTTER, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


SURPLUS 
POLICYHOLDERS 
$11,330,428.58 


$2,339,631.27 


$1,507,434.92 








$1,436,937.19 


$1,675,013.58 


$1,801,048.81 


$843,092.05 


$22,498,413.63 


PITTSBURGH, PA. 
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Visit much of the historical country. 
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Directory of Leading Local Agents 


Tue Nationa, Unpgawarren Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and Outside Business 




















TMI TT LEE T TTT TT TET ET TEE TTT TTT TTT TTT TTT TT TTT TT TT Tr Ty 
COLORADO KANSAS MISSOURI 
. ULA ; TON, Chas. L. Crane Agency Co. MALICIOUS DAMAGE INSURANCE 
Standart & Main te yg Eh Underwriters in All Branches This risk on buildings in process 
General Agents for Thoroughly Trained Engineers and on other property is well 
Colorado, New Mexico & Wyoming GENERAL AGENTS Representing the Largest Leading pate oomernl worth while. Write to 
Colo. Bldg. DENVER | | BEACON BLDG. WICHITA eee er ee ae 








ILLINOIS 





FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 








HAMILTON & CHERRY 
GEN'L AGENTS 
CASUALTY INSURANCE 


Southern Ill., So. East Missouri and South 
West Indiana 


219 W. Main St. Carbondale, Ill. 








ILLINOIS STATE TRUST 
CO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 








8. E. MOISANT CO., Inc. 
Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 























WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 

















KENTUCKY 


Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 








Established 1899 
FRANK J. MACKLIN 
"FIRE INSURANCE 


306-10 Citizens Bank Bidg. 
COLUMBUS, O. 














a Insurance 


Agenc 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 


NEW JERSEY 











Boynton | Brothers & Co. 
Ermmest H. Boynton, President 
Fred J, Cox, Vice President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE 
202 Ludlow Bldg. Dayton, Ohio 


resen: lead! & Casualty Co: 
ee 











Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 

















LOUISIANA 





T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 


THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 

















LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 





OHIO 














MICHIGAN 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 





Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boerdman Streets 
Youngstown, Ohio 











OKLAHOMA 











Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 


The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG, 


AKRON, OHIO 


THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 



































Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 
CINCINNATI 
Submit Your Propositions to Us 


American Agency Company 
GENERAL AGENTS 


Fire and Casualty Companies 
Atlas Life Building 
TULSA, OKLA. 








Kankakee, Ill. GENERAL INSURANCE 
Howes-Fahnestock | | netrait Insurance Agency 
Peoria, Il. . te yg oct Vice Pres. 
Hippodrome Bidg. Phone 6737 a Laead Ghana tera. 
Dime Bank Bldg. Detroit, Mich. 
INDIANA 





THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


am mos facilities tes handling ali lines of 
anywhere in the State of Indiana. 








KANSAS 





MEADE GENERAL 
AGENCY 


Topeka, Kansas 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 


NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
3466 CINCINNATI 


L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 











Established 1875 
Grinnell-Row Company 
GENERAL INSURANCE 




















The Shipley Insurance 


Agency Company 
(Formerly Eéward E. Shipley) 

Insurance and Surety 

603 Firet National Bidg. 
CINCINNATI, 0 








You’ve heard it said that 
National Underwriter want 
ads are result getters—they 
are ! 
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Leaaing Local Agents 
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General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 





TENNESSEE 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 

Ohio, tne ase Ve. 











LOVENTHAL BROS. 
epresenting Fourteen Strong 
> es, writing every form of 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 


DeVan & Company 
INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Experienced and E Attention to 
Brokered Lines. All ing Companies. 











TEXAS 








| 


RICE & BELK 
INSURANCE 
Established 1886 
HOUSTON, TEXAS 





FOUNDED 1876 


Patterson, Bell & Crane Co. 
INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
- Facilities for W. Va. Lines. 














F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 


WISCONSIN 








WEST VIRGINIA 


Carpenter & Rowland 
612 Main St. RACINE, WIS. 








LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


W. Va. Brokerage Solicited 





Brokerage Dept. 
O. W. Linde 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 























EINSURANCE 


FIRE and CASUALTY 


Rossia Insurance Company 
of America 


The Fire Reassurance Company 
of New York 


American Reserve Insurance Company 
of New York 


Lincoln Fire Insurance Company 
of New York 


The First Reinsurance Company 
of Hartford 


115 Broad Street 








Hartford, Conn. 











NEW YORK 








INSURANCE AUDITS 


a 





PHILADELPHIA 


BARROW, WADE, GUTHRIE & CO. 


(Established 1883) 


ACCOUNTANTS AND AUDITORS 
18 South Dearborn Street 
CHICAGO 


ANNUAL STATEMENTS 


BOSTON SAN FRANCISCO 


TAX RETURNS 








—————__ 
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Maria Stein, O., recently. The village 
has a population of 200 and it appeared 
for a while as if the entire place would 
be wiped out. 

Carl F. Asmus, Toledo general agent 
of the American Liability, has moved 
his offices from the Spitzer Building to 
the former division office of the Great 
American Mutual, 1219 Madison avenue. 
This is located in the Toledo automobile 
district. The American Liability now 
has a large ground floor office there. 
Mr. Asmus has been very active in de- 





| 


veloping automobile insurance in the 
Toledo territory and recently appointed 
four additional agents. 


Two fires the same day in Williamson, 


W. Va., destroyed eight dwellings and 
damaged two others. Water pressure 
was low and for the second fire there 
was but little water left in the reser- 
voir. Railway locomotives pumped water 
to assist in the fire fight. Loss was 
$30,000, partially insured. 








| CENTRAL WESTERN STATES 











RESOLUTION WAS ADOPTED | MUST FOLLOW POLICY TERMS 


a 
Frankfort (Ind.) Agents Approve Plan 


for Securing Uniform Time Limits 
for All Assured 


FRANKFORT, IND., July 28.—The 


Frankfort Association of Insurance 
agents at its regular meeting last week, 
adopted the following resolution on flat 
cancellation of policies as recommended 
recently by the Indiana Audit Bureau, 
the purpose of the Frankfort agents 
being to secure uniform time limits for 
all policyholders: 

“Recognizing the fact that the fire 
insurance business can best function and 
best serve the insuring public when 
companies and agents work together on 
matters of common interest, the Frank- 


| fort Association of Insurance Agents de- 
| sires to go on record as approving in 


principle the circular letter issued by 
the Indiana Audit Bureau under date of 
June 21, 1926, entitled “Cancelled Pol- 
icies”; we believe, however, the rule as 
stated therein is partial in that an agent 
is required to assume liability for earned 
premium much earlier on some con- 
tracts than on others. To illustrate, if 
an agent writes a policy dated July 31, 
he must mail that policy to the Audit 
3ureau not later than Aug. 14 for can- 
cellation, (granting one day for mail 
to reach the auditor), or assume liabil- 
ity for earned premiums; but if he 
writes a policy dated July 1 he is not 
required to mail that policy for can- 
cellation before Aug. 14 in order to avoid 
liability for earned premium. In one 
case he has 44 days but in the other 
he has only 14 days. The rule should 
be impartial so that an agent can serve 
all his patrons alike. 


“We therefore recommend that para- | 


graph (a), of rule 1, flat cancellation, be 
corrected to read, “No annual or term 
policy or certificate shall be cancelled 
flat as “not taken,” with full return 
premium, unless such policy or certi- 
ficate or a proper release from liability 
thereunder, be mailed to the Audit Bu- 
reau within 35 days from date of said 
policy, and also that all other para- 
graphs of said letter be corrected to con- 
form therewith.” 


Upper Peninsula Meeting 
LANSING, MICH., 
will be a big day 


July 28.—Aug. 14 
for Upper Peninsula 
insurance men, it is promised by those 
planning for the annual mid-summer 
Upper Peninsula Insurance Day, to be 
held this year at Nightingale Pavilion, 
four miles from Iron Mountain. Headed 
by Commissioner Leonhard T. Hands, the 
speaker list for the occasion is one 
which is expected to draw out practically 
every insurance man resident in north- 
ern Michigan and may attract a num- 
ber from the lower peninsula as well. 
Other speakers already announced in- 
clude: E. A. Henne, secretary of America 
Fore companies; W. C. Boorn, assistant 
general agent of the Hartford Fire; 
Spencer Welton, vice-president of the 
Fidelity & Deposit; Miss E. C. Nordin, 
superintendent of Michigan Audit 
Bureau. The meeting is the last of the 
summer regional meetings of the Michi- 
gan Association of Insurance Agents. 


Will Inspect Murphysboro ~- 


The Illinois Fire Prevention Associa- 
tion will hold a fire prevention program 
and inspection of the town in Murphys- 
boro, Ill, Sept. 16., in cooperation with 
the Murphysboro Board, city authorities, 
Chamber of Commerce, Women’s Club 
and other civic organizations. 





| streets 





Neglect to Tender Return Premium on 
Cancellation Held to Have Kept 
Insurance in Force 


LANSING, MICH., July 28.—Abso- 
lute adherence to the terms of the policy 
by the carrier was stressed by the Michi- 
gan supreme court in a recent decision 
upholding a verdict against the Royal 
Exchange in which it was decided that 
the company, in attempting to cancel a 
policy, failed to live up to a clause in 
the contract, thereby preventing a legal 
cancellation and making the carrier re- 
sponsible for a later loss. 

One of the many Bay City cancella- 
tions, which marked the bad situation 
existing a year or so ago in that town, 
was involved in the case. Alexander 
Molyneaux and Minnie E. Ruelle were 
given a verdict for $1,146 by a jury in 
circuit court on showing that, although 
a notice of cancellation in five days was 
received after two fires had damaged 
property of the plaintiffs, the matter of 
returning unearned premium was left up 
to the judgment of the agent. The 
policy provided, as the supreme court 
pointed out in reviewing the case, that 
tender of unearned premium must either 
be made with the notice of cancellation 
or mention made of the fact that the 
amount may be had on demand. The 
company’s position in the case was that 
the opening stipulation of the policy 
clause applied in stating that a policy 
“may be cancelled at any time by the 
company, by giving five days’ notice, 
with or without tender of excess of paid 
premium above pro rata premium for 
expired term.” 


Inspection Ordinance Vetoed 


Mayor F. M. Martin of West Frank- 
fort, Ill., has vetoed the proposed in- 
spection ordinance on the ground that 
it was too rigid in that it contemplated 
a fee of 50 cents for inspection of homes 
and $1 for business houses. The or- 
dinance also covered the inspection of 
and alleyways, making it com- 
pulsory for property owners to remove 
hazardous accumulations of rubbish. 
West Frankfort some time ago adopted 
a fire prevention program as outlined by 
Fire Chief Albert Herring of Murphys- 
boro, but later rescinded it. The insur- 
ance companies are finding the town a 
very unprofitable territory and many of 
them are withdrawing. 


Report Water Shortage 

LANSING, MICH., July 28.—Many 
Michigan cities were forced to husband 
their water resources very sparingly 
during the past week when the record 
heat wave for the summer, on top of 
a near-drouth of more than a fort- 
night, taxed ground water supplies in 
many parts of the state. Ann Arbor’s 
city council discussed plans for addi- 
tions to the water system when pressure 
dropped to two pounds in some parts 
of the city. Sand showed in Muskegon 
water at the peak load, causing trouble 
in many parts of the city. Owosso’s re- 





| serve was reduced to dangerous propor- 





tions and Greenville curtailed sprinkling 
to conserve its supply. Marysville, 
Royal Oak and several other cities have 
been on short rations for some time. 


Big Loss in Saginaw 

SAGINAW, MICH., July 28.—One of 
Saginaw’s most disastrous fires in re- 
cent years was recorded last week when 
the Eddy building, for half a century one 
of the city’s leading business structures, 
was damaged to the extent of $160,000 
by a blaze thought to have originated 
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Pe New Hiaven 


CONNECTICUT 
CASH CAPITAL, $500,000.00 


I 


HE East and West Insuranee Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








Scottish Gunion & National 


Susurance Company 
HARTFORD, CONNECTICUT 


Assets, $9,335,359.49 Liabilities $5,287,580.13 
Policy Holders’ Surplus, $4,047,779.36, 


WRITES 
Fire, Tornado, Automobile, Rents, 
Sprinkler Leakage, Use and Occupancy, 
Explosion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 








MINNEAPOLIS FIRE & MARINE INS. CO. 
430 Oak Grove Street 
Minneapolis, Minnesota 


Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t See’y. 
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SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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from spontaneous ignition. Very 
offices it was said, were penetrated by 
the flames although smoke and water 
damage was rather heavy. The firm of 
Beach & Davis, men’s clothiers, 
ground floor of the building, sustained 
the heaviest loss, it was reported, as 
water practically ruined stock and fix- 
tures. G. William Davis, head of the 
concern, estimated his loss at $64,500 
with $46,000 insurance coverage. The 
loss on the building will 
$100,000 mark, it was stated. Investiga- 
tion of the blaze by Chief Kreuzberger 
and James Niven, city electrician, 
showed spontaneous ignition as the most 
probable cause of the blaze, oily rags or 
refuse having ignited, it is believed, in 
the stuffy cubbyhole under the stair- 
Way, was rendered much warmer than 
usual by the heat wave which gripped 
Saginaw during the day. 


Firemen Sue for Back Pay 


LOUISVILLE, July 28—At New AIl- 
bany, Ind., across the river from Louis- 
ville, 29 ex-firemen have filed suits ag- 
gregating $110,740, in the Floyd circuit 
court, against the city, for back pay, 
claiming that under act of the legisla- 


on the- 


few | each. 





near the | 


ture of 1921, the city was to have a two 


platoon system, or two shifts of 12 hours 


It is alleged that the city faileg 
to add the second platoon and that de. 
fendants were forced to work 24 hours 
a day. It is alleged in the suit that 
under the law the men were entitled to 
payment for overtime, when working 
more than 12 hours. A number of the 
suits cover 1,802 days of service, amount- 
ing to $6,006 each. 





Working on New System 


SPRINGFIELD, ILL, July 28.—The 
new system of checking fire losses ip 
Springfield appears to be working with 
gratifying results to both fire under. 
writers and local interests. The fire 
prevention committee which undertook 
the work has worked out a bulletin sys- 
tem by which reports are given to all 
agents, all field men and the company 
offices. A follow-up sygtem has also 
been installed and recommendations are 
thus effectively carried out. Failure to 
carry out the recommendation will in 
the future result in cancellation of fire 
insurance. The report of the division of 
fire prevention for June shows that 433 
inspections were made and 104 notices 
issued. The work is looked upon as a 
definite check to the bad loss record 
long experienced in Springfield. 
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FEW BANK AGENCY ADDITIONS 


Those in Existence in Wisconsin Are 
Strong, but Not Many New Ones 
Are Appointed 


MILWAUKEE, WIS., July 28.—Ex- 
isting bank agencies in Wisconsin are 
strong but there are few new ones being 
brought into the field according to a sur- 
vey of the leading field men of fire in- 
surance companies in Wisconsin. The 
northern part of the state is their par- 
ticular stronghold, as they grew up with 
the towns there. In the early days of 
the state’s history, the towns in the 
northern part of the state were organ- 
ized and incorporated as_ lumbering 
towns, due to the fact that the entire 
north was a lumbering section. The 
banks which were installed by the lum- 
bering companies were given agencies 
as they were the only businesses in the 
towns which could successfully handle 
the work of an agency. They continued 
their agency business since that time 
and have grown strong as they were the 
first in the field and developed the busi- 
ness. 

There are some in the southern half 
of the state, but they are confined 
largely to the smaller towns where they 
are the logical ones to handle an agency. 
There are not many agencies of this 
kind in the larger cities in the state at 
the present time. The field men state 
that there has not been much agitation 
in Wisconsin to have the bank agencies 
discontinued, but that there has been 
some criticism by local agents in some 
instances on the granting or holding of 
agencies by the banks. Field men in 
Wisconsin have co-operated to a full 
measure with the local agents in the 
state, but where there are no _ local 
agents or where the field would be 
limited for a local agent, they favor 
bank agencies as the banks are in a 
position to do justice to the work in 
their communities. 

The local agents in Milwaukee do not 
have this thing to contend with, but 
nevertheless they are against the es- 
tablishment of agencies with banks. 
There is not one existing in Milwaukee 
according to the local men. They are 
complaining, however, that automobile 
garages are cutting into their automo- 
bile insurance business and receiving 
commissions which should go to the in- 
surance men. One of them character- 
ized this as the selling of insurance as 
an accessory for the car rather than as 
legitimate insurance. 


Small Damage in Minnesota 


ST. PAUL, MINN., July 28.—So far 
this summer hail and wind losses have 








been comparatively moderate in Minne- 
sota. With the grain harvest already 
begun in the state, only few and scat- 
tered reports of hail damage have come 
in. It is not too late yet for this brand 
of weather to get in some “good licks” 
but each day brings the harvest nearer 
to an end. There has been less damage 
done by wind this summer than in sey- 
eral years. A few twisters have done 
some damage in different localities but 
so far there has been no real tornado in 
the state. Almost every other year, by 
this time, there has been one or more 
windstorms which have done heavy dam- 
age. 


Officials on Tour 


MILWAUKEE, WIS., July 28.—John 
Marshall, Jr., vice-president, and W. A. 
Chapman, manager of the western de- 
partment, of Fireman’s Fund, made a 
tour of the Fox River Valley in Wis- 
consin during the week accompanied by 
Robert J. McIntyre, state agent in Wis- 
consin. 


Grab Off Choice Business 


The Mill Owners Mutual of Des 
Moines has a number of solicitors in 
Wisconsin picking out the most de- 
sirable business and offering a reduction 
of from 20 to 25 per cent on its non- 
assessable policy. Local agents say 
that many assured will listen to the 
proposition and a number are taking out 
insurance with the Mill Owners Mutual. 
The solicitors select only the very best 
risks where there is no doubt as to the 
moral hazard and the physical hazard 
rate up well. 


Much Storm Damage 


MANDAN, N. D., July 28.—Esti- 
mates made by insurance men at Man- 
dan placed the damage to farm buildings, 
crops and farm equipment in the storm 
of July 20th through southern Morton 
county at possibly $100,000. Reports 
from outlying districts brought news of 
further damage to barns and_ small 
buildings, while the most serious loss 
was occasioned to the standing grain 
and corn. 

Plate glass windows of the Security 
State bank of Raleigh, N. D., were 
blown in, several small buildings were 
demolished or unroofed. 


Set Commission Scale 


DULUTH, July 28—The following 
scales of commissions to be paid solici- 
tors or active members have been fixed 
by the Duluth Underwriters Association: 
17% percent on tornado business; on 
dwellings, churches, schools, public build- 
ings and their contents; on fire and theft 
insurance of automobiles; 12% percent 
on brick, stone, solid concrete (not con- 
crete block) or hollow tile mercantile 
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puildings. The last named will not in- 
clude risks where manufacturing, up- 
nolstering, varnishing, finishing, steam 
printing or other similar hazards are 
carried on, nor on livery stables on gar- 
ages or communicating risks said risks 
to be eligible to 7% percent; 7% percent 
stocks in mercantile buildings; frame 
mercantile buildings and contents and 
on all other classes; builders’ risks, use 
and occupancy and rent insurance to 
take the commission rate of a building 
of the same occupancy. 


Work on Insurance 


Day 
MILWAUKEE, WIS., July 28—William 
Wolff, chairman, and C. G. Traphagen 
and John Sullivan of the finance com- 
mittee for Insurance Day to be held 


Oct. 20 by the Insurance Federation of 
Wisconsin, and E. A. Piepenbrink, presi- 
dent of the Federation and general chair- 
man of Insurance Day, and W. W. Bel- 
son, executive secretary, met at the Mil- 
waukee Athletic Club here on Tuesday 
to outline preliminary plans for financ- 


ing the event. According to Earl Fisk, 
Green Bay, president of the Wisconsin 
Association of Insurance Agents, Mrs. 


Myrtle B. West of Oshkosh, vice-presi- 
dent of the association, has been ap- 
pointed to represent it on the master 


committee which will handle Insurance 


Day. 


Consider Improvements 


MANDAN, N. D., July 28.—Recommen- 
dations for improvements in Mandan fire 
protection system, made by the North- 
west General Inspection Bureau, are 
being considered by the city commission. 


Water Storage in Milwaukee 


MILWAUKEE, WIS., July 28—This city 
and its suburbs were confronted with a 
serious fire hazard during the recent hot 


weather, due to the great amount of 
water used, which reduced the water 
pressure, making it dangerous if a fire 
had started. In some of the suburban 
sections the pressure was so low that it 
was impossible to obtain water at times 
and in Wauwatosa it was impossible to 
obtain water one entire night. City offi- 


cials made strenuous efforts to have the 


public step using water for sprinkling 
in order to bring the pressure up to 
normal. A break in a discharge main at 





the North Point pumping station put 
two pumps out of service at the same 
time, which created an additional haz- 
of 98,000,000 gallons pumped during 24 
hours was broken and a new record 
ard. The city reported that the record 
of 103,513,620 gallons pumped was estab- 
lished during the hot weather. 


Commission Backs Preventionists 


MADISON, WIS., July 28.—Fire pre- 
vention work has been suggested to the 
various luncheon clubs in the state as 
a major part of their program by the 
Wisconsin Industrial Commission, which 
urges that these organizations, formed 
for the purpose of aiding the community, 
start campaigns in their cities to reduce 
the fire losses and eliminate fire hazards 
to a minimum. Pointing out that the 
fire loss in America is ten times that of 
Europe, and the people, not the insur- 
ance companies, pay for the losses 
through higher premiums, the commis- 
sion states the most active committee of 


these luncheon clubs should be _ the 
safety and fire prevention. This com- 
mittee should study conditions locally 


and as a result of such investigation, 
should obtain the enactment of an ordi- 
nance requiring fire departments to 
make inspections of all buildings at fre- 
quent intervals and the fire chief should 
have the power to enforce the correc- 
tion of the hazards found in the com- 
munity. 


Dakota Notes 


D. L. McCoy, state agent for the North 
America in South Dakota, and Mrs. Mc- 
Coy, have just returned from a vacation 
trip spent in the Black Hills, reporting 
the horseback riding and trout fishing 
great. 

Arthur Glomstad, state agent of the 
» & L. & G. in South Dakota, is the 
proud daddy of a new special agent, Art 
R. Glomstad, Jr. Daddy Art has been 
busy passing out the cigars and taking 
lessons on the “Care of Babies.” 

Eight buildings in the business district 
of Bridgewater, S. D., were destroyed 
by fire July 18 with a total loss of $150,- 
000 when fire which started in the Mars 
& Halberson theater swept the E. W. 
Hunter restaurant, Ray Marker bakery, 


B. Rex Variety store, Grove & Volk, 
hardware, Gross’ general store and 
smaller adjoining buildings, including 
the Tuthill lumber yards. About half 


the loss is covered by insurance. 
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OLD AGENCY IS LIQUIDATING 


Consolidated Agencies of St. Louis Going 
Out of Business—Whitebread Goes 
With Lawton-Byrne-Bruner 


ST. LOUIS, MO., July 28.—The Con- 
solidated Agencies, Inc., of St. Louis, 
general insurance agency headed by 
Charles P. Whitebread, is being liquid- 
ated and its offices will be vacated at 
once. Charles P. Whitebread, who was 
president of the Consolidated Agencies, 
and his son, Elliott Whitebread, who was 
secretary, have entered into a contract 
with the Lawton-Byrne-Bruner Insur- 


ance Agency Company to broker their | 


| this 


Iowa, by the state insurance department 
week. 


Confer on School Insurance 
DES MOINES, IA., July 28—Following 


a custom inaugurated a few years ago 
the board of education of Des Moines 
has appoined a committee of insurance 


men to provide an equitable distribution 
of fire insurance on school property. This 
committee is composed of three from the 


Underwriters’ association and three not 
members of that organization. Repre- 


senting the Underwriters are J. I. Petty, 
A. J. Verran and Mott Hammond. The 
members of the committee outside of 


| the organization are Elton Ellis, Eugene 


personal business through that agency. | 


A number of brokers formerly connected 
with the Consolidated Agencies will also 
place their business in the Lawton- 
Byrne-Bruner Agency in the future. 

Whitebread, who has been connected 
with St. Louis insurance affairs for some 
twenty-five years, has decided that his 
best future field of activity will be as a 
Personal producer rather than as head 
of his own agency organization. 
Through the arrangement with Lawton- 
Byrne-Bruner he will be relieved of the 
executive and administrative details con- 
nected with the business and can devote 
Is entire time to personal solicitation. 

€ is said to control an excellent line of 
Personal business. 

Lawton-Byrne-Bruner does not take 
Over any of the assets or liabilities of 
the Consolidated Agencies Incorporated 
and the affairs of that agency will be 
liquidated at once. 


Guardian Fire Enters Iowa 


The Guardian Fire of New York was 
8tanted permission to do business in 





Cutler 
Moore 


and Thomas Moore of Willis & 
agency. 





Start Drill School 


ST. LOUIS, July 28—The St. Louis fire 
department has opened a drill school in 
charge of District Chief George Ward 
as drillmaster and Captain Joseph Mor- 
gan as assistant drillmaster. All new 
men entering the department will be re- 
quired to take a special course of train- 
ing in modern fire fighting methods for 
one month. Later the activities of the 
school will be extended and in time all 
members of the department will be given 
the advantage of special training. 


Seek to Check Arson 


KANSAS CITY, MO., July 28.—Impetus 
was given to the work of the arson 
squad in Kansas City when two of the 
city officials personally posted the offer 
of a reward of $500 to be paid to any- 
one furnishing information that would 
lead to the arrest and conviction of any- 
one on a charge of arson. Judge H. F. 
McElroy, city manager, and Dr. L. C. 
Johnson, director of the fire department, 
posted this offer of their own accord. It 
is not an official action, but has been 
taken by these city officials with a hope 
that it will aid in eliminating arson in 
the future. Many of the recent fires in 

















What Lloyd-Thomas 
Does for Your Clients. | 


First, we obtain the true insurable values of your 
client’s property, enabling him to secure the exact 
amount of insurance necessary to reimburse him in 
event of loss. 





Our system of making appraisals* is the result of 
long and broad experience in the use of appraisals* 
in the adjustment of losses. 


Much of the value of an appraisal* is in its useful- 
ness in effecting speedy and equitable loss settlements 
and Lloyd-Thomas appraisals* are designed especially 
for this purpose. 


Second, the appraisal* is kept up-to-date. An ap- 
praisal*, no matter how accurate it may have been, 
becomes of little or no value if it is not kept constantly 
up-to-date. 


Lloyd-Thomas service does not stop after an ap- 
praisal* is made, but keeps up-to-date the insurable 
values of the plant or property. 





The [loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapotte 
St. Louis Milwaukee Pittsburgh Mem 

enver Teronte Minneapolis Kansas 
Washington Les Angeles Atlanta Des Moines 
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*“WHAT IS AN APPRAISAL?—It is a complete classified inventory ef insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
eost to replace mew. The amount of accrued depreciation is determined and the sound 
fasurable value is given 


“ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 

books through unscientific depreciation—2nd—It gives the agent, the aesured, and the 
companies value facts of property. 3rd—It makes for ad te i 4 for ip 
mearly every instance it calls for additional insurance.” 
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FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 
1405 Insurance Exchange, Chicage 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C, GILL, Mgr. 


10WA 





Wells Bldg. QUINCY, ILL. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Lice and Bonded Investigators 
805 Insurance Exchange Bidg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Colo. 








CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS FIRE—AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 
617 First National Bank Bldg. Springfield, IMinois 


MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1128 First National Bank Bullding, Chicago, tit. 


Specialising in Casualty Insurance Law and 
Persensl Injury Defense 





supervision 
Claims 


* oat riment, f 
a Rg eg 


compariss upon request. 








INDIANA 
V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 





Automobile Adjustmente Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phane Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
804-5 Meyer Kiser Bank Bldg., Indianapolis, Ind 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 


Northern Indiana, Southern Michigan and Eastern 
Iliaois. 


201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 








10W4A 
GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’! Bank Bldg. Des Moines 
Tel Market 3957 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


Kentucky—Southern Indiana—Northern Tenn. 


J. H. HARRISON 
INSURANCE ADJUSTER 
Starks Bldg. Louisville, Ky 





Tel. Main 2330 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 
MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Companies 


Geneva 2603 MINNEAPOLIS 








MINNESOTA 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 


MINNESOTA WISCONSIN 
BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - - - - 


Pioneer Adjustment Company 


Investigations — Adjustments — Inspections 
for Insurance Compa’ 


1601 Pioneer Bidg. 
MISSOURI 








St. Paul, Minn 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 3? Years’ Experience 
NEBRASKA, 


H. A. JEWELL 
Fire, Tornado a. Losses, and 


Casualty Claims 
507-8 Omaha Loan Building 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


S. Warren St. SYRACUSE, N. Y 





10W 4 





Office: 


Garage: 718-720 S. Clinton St. 





OHIO 
ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bidg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 





E. Joe Cornish R. E. Bob Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
“* FOR THE COMPANIES” 





THAYER’S UNDERWRITERS SURVEY CO. 
E. A. Thayer, Gen. Mer. N. R. Thayer, Snpt., 


601-02 Finance Bldg. 750 Prospect Ave. S. E. 
CLEVELAND 
Specializing in the adjustment of automobile losses 


anc liability claims. 
Investigators for the past twenty-five years. 





Ss. R. LEWIS 


1235 Schofield Bldg. 
Cleveland, 


THE GENERAL INSURANCE ADJUSTMENT CO. 


SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 


Clifford L. Rose, Mgr. 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 


Ohio 








Oldahoma City 
215 Merc. Bldg. 


Gary H. Fuller, Mgr. 


Oklahoma. 
213 Atco Bldg . 
L. M. Hallock, Mgr. 





PENNSYLVANIA 
WILLIAM A. McGUIRE 
Investigations—Adjust 
For 
JONES LAW BLDG. 
TEXAS 
“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS, TEXAS 
Ask for our Contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 


COMPANY 
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Companies 
PITTSBURGH, PA. 














insurance newspaper. 





Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 








Minneapolic 
10Wa | 


Omaha, Nebr. | 


| 
| 
| Has New Ordinances 


Kansas City have been of suspicious 
origin, but thus far the authorities have 
been unable to secure adequate informa- 
tion to lead to any definite proceedings. 
It is hoped that this offer will bring 
forth the necessary information in the 
future. 


Losses Sharply Reduced 


KANSAS CITY, MO., July 28.—The Kan- 

sas City fire report for the first six months 
of the year shows a marked improve- 
ment over the same period of last year 
| and fire prevention workers cite it as 
| evidence of the value of their work. 
The report shows that in June of this 
year total fire losses in Kansas City 
amounted to $92,748, compared with 
$309,804 in June of 1925. The six months’ 
| loss for the first half of this year was 
| $817,189, compared with $2,347,529 in the 
first half of 1925. 


Weathered Torrid Wave 


LINCOLN, July 28.—Reports to the 
state officers show that the water sup- 
plies of the various cities and towns in 
Nebraska stood up well under the tre- 
mendously increased demands caused by 
| the hot wave that lasted nearly a week. 
Pumping were double and treble, and it 
became necessary in several instances 
to ask water patrons to curtail their 
use until the emergency passed. Not a 
single serious fire was reported during 
that time, although there were many 
alarms due to grass fires in the suburbs 
and similar minor causes, 


Is Republican Year 


TOPEKA, KAN., July 28—The Kansas 
Democrats failed to make any nomina- 
| tions for superintendent of insurance 
| and the Socialists do not poll many votes 
so that the winner of the Republican 
primary next Tuesday may as well be 
declared the superintendent of insurance 
for the next two years. This is the first 
time in 30 years that the Democrats 
failed to nominate a candidate and it 
also happens that it has been nearly 
that long since the Democrats elected 
a man to the office. The Socialists poll 
only a few thousand votes and there 
need be no fear from that party. 

William R. Baker, the present super- 
intendent of insurance, is seeking re- 
election strictly upon his record as an 
official and his work as chairman of the 
new insurance code commission ap- 
pointed to revise the insurance laws of 
| the state. It is urged that the re- 
written insurance laws will need Mr. 
Baker in an official capacity when the 
code comes up for consideration in the 
legislature next winter. His opponent 
|is Arthur J. Ericsson of Americus. Mr. 
Ericsson is a young man, an officer dur- 


| ing the world war and now a banker 
and an insurance agent in his home 
town. He has been a member of the 


house of representatives in two sessions 
of the legislature. T. W. Sunstan of 
Syracuse is the Socialist candidate. 


The city council of Caruthersville, 
Mo., has completely revamped its fire 
prevention ordinances and building code 
so that the city will be much better off 

| from a fire loss standpoint. 


Plan Testimonial Dinner 


ST. LOUIS, MO., July 28—The Missis- 
| sippi Valiey pond of the Blue Goose, on 
Aug. 2, will tender a special testimonial 
dinner at the American Annex Hotel in 
honor of Harold M. Hess, former secre- 
tary of the American Central, who is 
now with the National Board in an ac- 
tuarial capacity. John S. Leahy, well 


| known attorney, will be the toastmaster. 


Report Hail Damage 


OMAHA, NEB., July 28.—Hail damage 
claims have been numerous to Nebraska 
agencies in the last few weeks. Gener- 
ally these storms have been small in the 
matter of area covered, but one that 
visited the vicinity of Ravenna recently 
was from two to three miles in width 
and twelve to fourteen miles in length, 
running from northern Bristol township 
in Sherman county to southern Schneider 
township in Buffalo county. The storm 

| was very destructive, ruining practically 
all crops in its path. 


Contest Contents Coverage 


LINCOLN, NEB., July 28.—The Fi- 
delity-Phenix has again taken to the su- 


preme court a lawsuit with George 
Calnon, owner of an elevator at Alda, 
| Hall county, which burned in 1921. Cal- 


| non got one decree that the elevator, on 





a 
ground leased from a railroad company 
came under the valued policy law ag rea) 
estate. This time he got judgment for 
the full amount of an $8,000 policy op 
grain stored in the elevator. The ingyr. 
ance company contends that his 9 
actual loss was only $3,000, and that he 
cannot recover from it for grain owneg 
by persons who had stored it there and 
who, in at least one instance, carried in. 
surance on his holding and got $1,099 
from the National Fire. The appeg) 
from this judgment has just been filed, 


Will Develop His Agency 


E. M. McKinney, head of the McKin. 
ney-Lantz Agency at Des Moines, who 
has resigned as Iowa state agent for 
the Norwich Union, will devote all his 
time to developing his agency. He has 
the general agency in Iowa for the 
American Equitable of New York, Re. 
public Fire of Pittsburgh, Continent] 
Casualty and Continental Assurance, He 
has been state agent of the Norwich 
Union in Iowa for seven years and five 
years prior to that was state agent for 
the St. Paul Fire & Marine. He started 
in the business in the home office of the 
old Hawkeye-Des Moines Fire. Robert 
P. Osier, special agent of the Royal, 
takes Mr. McKinney’s place as _ state 
agent of the Norwich Union. B. H. Wil. 
son, who assisted Mr. McKinney for the 
Norwich Union, is retiring from the field, 


Missouri Notes 


Princeton, Mo., votes soon on a $15,000 
bond issue for a modern water works 
and distribution system. 


Deepwater, Mo., has voted $50,000 in 
bonds to finance a modern water works 
and distribution system. 

John McMillan, well known local agent 
at Carthage, Mo., is spending his vaca- 
tion in Chicago, the guest of his son 
and other relatives in this city. 

Kirkwood, Mo., has voted $150,000 for 
extension of its water distribution sys- 
tem. It will provide fire protection for 
practically all parts of the town. 

Damage estimated at from $75,000 to 
$100,000 resulted from a fire which de- 
stroyed four business concerns on West 
Florissant avenue, St. Louis County, Mo, 
the night of July 23. 


The annual picnic of the Lawton- 
Byrne-Bruner Insurance Agency was 
held at Crystal Springs Lake Park, §&t. 


Louis County, last week. Games and 
contests were on the program. The 
park has an excellent dance floor anda 
large swimming pool. 


Iowa Notes 


A business block in the town of Steam- 
boat Rock was wrecked by fire early 
Monday morning. The loss is estimated 
at $50,000. 

A. C. Schilke, Iowa state agent of the 
Sun, is now the father of three girls and 
two boys. A seven-pound baby girl ar- 
rived at his home last week. 


L. C. Housel, prominent local agent of 


Salina, Kans., attended the National 
Lions convention at San Francisco last 
week. 


Construction of a 48-inch water main 
for the municipal plant at Omaha, that 
began two years ago, has just been com- 
pleted. 
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MANY AGENCY APPOINTMENTS 
Numerous New Connections in Okla- 
homa Announced, Covering 


Entire State 


Cir, 


OKLAHOMA July 28- 
Agency appointments made in Okla- 
homa recently include: Enid, A. H 


Folks, National Union; Frederick, Me- 
Hugh and Ziegler, Hartford Fire; Mat- 
gum, Charles L. Short, Columbia Fire 
and American Equitable: Webb City, 
George R. Berry and J. E. Bickett, 
Twin City; Tulsa, C. L. Rogers, British 
American; Calumet, I. R. Paulk, Hart 
ford; Meeker, T. F. Green, Aetna Fire 
Underwriters; Kingfisher, Grant Hum- 


phrey, North River; Duncan, H. 
Reynolds, Western Assurance; Pichet, 
Bingham Spencer Insurance Agency, 


Home; El! Reno, Alva Williams, Colum- 
bia; Sand Springs, Frank S. Daniel, 
Phoenix Assurance; Cheyenne, H. 
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Rupp, St. Paul Fire & Marine; Bartles- 
yille, Loren Campbell, Western Assur- 
ance; Boswell, P. M. Clark, American 
of New Jersey; Enid, Dial-Hildebrand 
Insurance Agency, American Agency 
Company; May, A. J. Chase, Columbia 
Fire Underwriters; Oklahoma City, J. 
E. Moore, Capital State Bank, British 
American; Verden, Verden Realty Com- 
pany, Twin City; Okamah, A. H. Mira- 
cle, City of New York; Oklahoma City, 
1. E. Moore, Allemania; Garber, Lader- 
son, Taft & Mipper, Inc., Home; Enid, 
Ford J. Faurate; Antlers, W. B. Sorrett, 
Twin City; Blackewell, G. B. Thompson 
& Son, American Agency Company; 
Carnegie, C. L. Barton Agency, Equi- 
table Fire & Marine; Hollis, H. E. Hol- 
ler, Twin City; M. G. Anderson, North- 
western National; Okmulgee, Lawrence 
& Morrison, North River; Verden, C. 
H. Harp, Connecticut; Fort Towson, 
George W. Hall, Twin City; Ponca 
City, Fred O. Mercer & Co., Fidelity- 
Phenix; Cordell, Moss Weaver, Milwau- 
kee Mechanics; Pittsburg, A. R. Wal- 
ker, Retailers Fire; Tulsa, Claude L. 
Rogers, British American; Bartlesville, | 
Harry Barrett, Northwestern National; | 
Tulsa, C. M. Barde, Allemania; Enid, 
Dial-Hildebrand Agency, American 
Agency Company; Frederick, McHugh 
& Ziegler, Citizens of Missouri. 


CITE DECREASE IN OKLAHOMA | 











Report of Fire Marshal Indicates 
Marked Improvement in Number 
and Severity of Fires 





OKLAHOMA CITY,. July 28.—In- | 
teresting revelations were made in the | 
report released recently by John Con- 
nolly, state fire marshal, showing the 
figures for 1925. A marked decrease | 
from the 1924 record was shown both 
in the number of fires occurring in the | 
state and the money involved in the 
losses. The number of fires was reduced 
from 1,637 in 1924 to 1,496 during 1925 
with a loss of $2,833,575. The financial | 
loss in 1924 amounted to $3,944,639, the | 
report revealed. 

Activities of the fire marshal’s office 
apparently centered in school inspec- | 
tions. The report states that 90 school 
buildings in the state have been con- 
demned by the fire marshal’s office since 
1923, when the special investigation of 
this class of risk was inaugurated. 
School buildings on which the state fire 
marshal or deputy have recommended 
changes, repairs or the addition of fire 
escapes since 1923 total 119. After visits 
to nearly every school building in the | 
state, the fire marshal and his assistants | 
ordered repairs and changes in 364 
schools and recommended that fire ex- 
tinguishers be installed. In nearly every 
instance the recommendation has been 
fulfilled. 

The next step on the program of the 


| make 


| of the same building. 


| with 
| ceeds Clarence 


| Robinson, 


| for some years, and was closely asso- 
| ciated with all fire insurance interests 
in Texas. 


fire marshal’s office is to inspect motion 
picture houses. Large and small, they 
will be required to conform to the state 
law requiring a protected projecting 
booth and lighted exits, the marshal 
said. Next in line comes the dry clean- 
ing establishment, which because of the 
inflammable liquids used, will receive 
their share of the inspection program. 








Welch Made Special Agent 
OKLAHOMA CITY, July 28.—Brick 


Welch has been appointed special agent 
for Trezevant & Cochran for the west- 
ern part of Oklahoma. He was formerly 
connected with the Oklahoma Inspection 
bureau here. 


Bureaus Expand Offices 


OKLAHOMA CITY, July 28.—A third 
more floor space has been made avail- 
able for the Oklahoma Inspection 
Bureau by its removal from the fifth to 
the eighth floor of the Mercantile build- 
ing. The offices are larger and better | 
ventilated, with windows on three sides | 
of the main office. The new quarters 
possible the segregation of the 
various departments, and provide a large | 
open space for the main office. 

Similar expansion has been made by 
the Oklahoma Audit Bureau, in its re- 
moval from the fifth to the seventh floor 


Whittemore Succeeds Comegys 


OKLAHOMA CITY, July 28—W. K. 
Whittemore has been appointed state 
agent for the Oil Insurance Association, 
headquarters at Tulsa. He suc- 
Comegys, who was pro- 
moted to assistant manager at Chicago. 
Mr. Whittemore was assistant to Mr. 
Comegys, after having been associated 
with the Oklahoma Inspection Bureau. 


R. E. L. Leiper Promoted 


The Travelers Fire announces the pro- 
motion of R. E. L. Leiper, special agent | 


;} at San Antonio, Tex., to the position of | 


manager, having jurisdiction over south | 
Texas, with headquarters at San An- 
tonio. Mr. Leiper has been serving as 
special agent under Manager Gallaway | 
since the Travelers Fire entered Texas. | 
Manager Gallaway will continue to sup- | 


ervise the remainder of the state from | 
his office at Dallas. 

| 

| 

Texas Notes 

Fire did $30,000 damage in the 

Perkins-Timberlake Company’s depart- 


ment store at Vernon, Tex. | 

WH. L. Livingston of Coleman, Tex., has 
announced the opening of an adjustment 
office there for the adjustment of claims 
for companies only. 

P. M. Marshall and J. H. Speed, state | 
agents for the Liverpool & London & | 
Globe, will move their offices from the 
Insurance building to 1501-02 Allen | 
building on Aug. 1. | 

Insurance circles were 
grieved at news of the 
Robinson of the firm of Robinson & 
Austin, Texas, caused by an 
acute attack of indigestion. Mr. Robin- 
son has been in the insurance business 


shocked and | 
death of R. S. 














IN THE SOUTHERN STATES 








STANDS BEHIND LOCAL AGENTS | 





Land Bank President to Urge Their 
Writing of Policies Despite Appeals 
to Contrary 


BALTIMORE, July 28.—Local agents 
should handle all Land Bank borrowers’ 
surance, according to V. Vaiden, presi- 
dent of the Land Bank of Baltimore | 
which embraces the territory of Mary- 
land, Pennsylvania, Virginia, West Vir- 
ginia, Delaware and Porto Rico. 

Recently the bank, through Treasurer 
Horace S. Wynn, served notice on 
holders of expiring policies that the 
Policies were about to expire and ask- 
ing them to have the renewal in the 
hands of the bank before present policies 
expired. In his letter, Mr. Wynn said: 

We have been continuously solicited 
by insurance companies to cut out the 
local agencies and mutual companies 


and place the insurance directly with | 
them, which would have enabled us to 
comply with the rulings referred to im- 
mediately.” 

The rulings referred to were made by 


| the Farm Loan Board to the effect that 


the insurance on all loans be in force 
| during the life of the loans. 

“We prefer to have the insurance 
handled by local agencies,” said Mr. 


Vaiden. “We have been solicited to cut 
out local agents and to eliminate the 
mutuals, but when an agent performs 
his work properly and when a mutual 
is considered by us to be sound we will 
permit the borrower to so place his in- 
surance.” 

Mr. Vaiden, however, said that in cer- | 
tain instances local agents in the terri- 
tory served by the bank had been very 
slow in handling renewals. In such 
cases, he said, the bank was protected | 
by a blanket policy, and where there 
was a lapse between expirations and re- | 
newals of policies the insurance on such | 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
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WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 ° 
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blanket 
the re- 


loans was carried under the 
policy and _ short-rated when 
newals came in. 

The letter sent out by Mr. Wynn con- 
tained a memorandum to agents con- 
cerned, saying that “unless the new 
policy, with proper endorsements, is in 
this bank when the present one expires, 
we will have to place the insurance 
here; meaning the blanket policy would 
apply as explained above. The letter 
states: 

“Under the terms of the Farm Loan 
Act and the rulings of the Farm Loan 
Board it is necessary that the insurance 
on all of our loans be in force during 
the life of said loan. Therefore, it is 
necessary that your policy be renewed 
and that the renewal be in the bank, 
before the present policy expires.” 


Rate Commission to Meet 


RICHMOND, VA., July 28.—The 
rate investigating commission recently 
appointed by Governor Byrd of Vir- 


ginia is scheduled to meet in Richmond 


Aug. 2 to elect a chairman and outline 
plans for work. The commission is 
clothed with authority “to investigate 


the matter of fire and liability, casualty 
and workmen's compensation insurance 
rates in Virginia and other states to 
ascertain if any unfair or unjust discrim- 
ination is made by insurance companies 
against property owners and employers 


recover $38,000 fire insurance on a store 


burned at Stuart, Va. Eight insurance 
companies are linked together as de- 
fendants. The Hyman brothers estab- 


lished a store at Stuart, Va., and it was 
burned the night before it was to be 


opened to the public. An investigation 
followed and two of the brothers were 
indicted in the state court for arson. 


The case fell down and a dismissal was 
entered after the state had offered its 
evidence, the defense being successful in 
showing that no case had been made out. 
The 
have refused to make payment on the 
insurance policies and the Hymans seek 
to compel them to pay the policies. 





Kentucky Notes 


John G. 
opened a new insurance agency, taking 
on the Fidelity-Phenix among others. 

D. W. Vertrees, at Vine Grove, Ky., in 
the local agency business, has been ap- 
pointed farm agent in Tennessee for the 
Fidelity-Phenix. 

Fire loss of about $18,000 was suffered 
on the night of July 25 by the Falls 
City Machinery & Wrecking Company, 
Louisville, when a warehouse, a quan- 
tity of piled lumber, etc., burned. 

Frank L. Stabler, assistant 
States manager of the Svea, and 
president of the Hudson, was in 
ville for a week end visit with 
Agent E. G. Stuart and to call on 
representatives here. 


United 
vice- 
Louis- 
State 
local 


Virginia Notes 


insurance companies are alleged to | 











ON THE PACIFIC COAST 











SUGGESTS AGENCY CLEAN-UP 


Assistant Commissioner Beckett Tells 
Agents and Managers of Proposed 
Legislation 


LOS ANGELES, July 28.—With the 


evident intention of cleaning up the 





Roberts at Bardwell, Ky., has | 


business in California, Samuel H. Beck- 
ett, assistant commissioner of insurance, 
in a recent address delivered before 
agents, brokers and general managers 
of the insurance fraternity in Los An- 
geles, stated: “I hope to be able, with 
‘the insurance interests, to present a bill 
to the next legislature to give the insur- 
ance commissioner the right to not only 
inquire into the character but into the 
real intentions of applicants for licenses 
and making it prohibitive to issue 
licenses to those who are not devoting 
their whole time to the bifsiness. Char- 
acter, intelligence and training are cap- 
ital of the very best form of insurance. 
A policy or business should not be ex- 
posed to the manipulation of anybody 
who is untrustworthy for lack of char- 
acter or intelligence; 2.56 percent of the 














county. Four men riding in a car from 
which a cigarette had been cast and 
which resulted in the starting of a fog. 
est fire, were apprehended by Constable 
Henry Snider. The four offenders wer 
fined $25 each and given a severe repri- 
mand. Rigid enforcement of the law jg 
being carried out over the entire state 
particularly in the neighborhood of for. 
ests. 





Seattle Blue Goose Elect 


SEATTLE, WASH. July s_ 
Charles B. DeMille, prominent Seattl 
general agent, was elected most loyal 
gander of the Pacific Northwest Bly 
Goose at Seattle. Independent Adjuste; 
George L. A. Lauer was unanimoysly 
chosen supervisor of the flock; R, R 
Robertson was named custodian of the 
goslings; A. V. Holman, guardian of 
the pond; D. B. Scrimgeour, keeper of 
the golden goose egg, and Harry Regan, 
wielder of the quill. 


Salt Lake City Faces Raise 


SALT LAKE CITY, July 28—Robert k 
Andrews, chief engineer of the National 
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NEWS FROM EASTERN FIELD | 
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SIDELINES NOT IN DEMAND 


New England Is Less Educated to 
Forms of Coverage Than 
West and South 


HARTFORD, July 28.—Very little 
demand for windstorm insurance re- 
sulted in the east, although one of the 
most severe storms occurred July 18, 
causing considerable minor damage. 
Had all the blown over chimneys, trees, 
broken windows, and other damages 
been represented as windstorm claims, 
the losses to any company would have 
been heavy. Agents reported no inquiry 
for these lines, which is practically the 
same situation facing the explosion lines, 


following the Denmark, N. J., catas- 
trophe. ; 
The answer seems to be with both 


the home offices and the agencies in that 
not sufficient advertising or educational 
work has yet been carried on tor these 
sidelines to cause the public to appre- 


ciate their need, particularly following | 


such practical demonstrations. In Hart- 
ford, the insurance city, a great many 
combination residence policies have been 
sold by various companies which in- 


clude the windstorm protection, but very | 


little straight windstorm insurance is 
sold, notwithstanding the literature and 
efforts of the home office men. Only 
one bank in Hartford carries a blanket 
mortgage windstorm cover. 

New England’s greatest response to 
the sidelines was in purchasing earth- 
quake insurance, following the scare a 
year ago, and the lines which were writ- 
ten on an annual term are being dropped 
at expiration by the companies, with not 


over 20 percent interest on the part of | 


the assureds to endeavor to have 
covers renewed. The Hartford under- 
writers admit the west and south are 
better purchasers of the sidelines than 
New England, where a _ concentrated 
educational campaign might assist the 
companies in adding premiums which 
have the possibilities of profit. 


the 


New York Losses High 


Despit the fact that the June fire loss 
record for New York City was less than 
ior the corresponding month in 1925, 
the figures for the first six months of 
1926 show an increase over the first half 
of 1925. There were 442 loss claims 
presented to the committee on losses and 
adjustments of the New York Board 


with an aggregate incurred loss of $943,- | 
000. This is a large amount for a sum- | 


mer month, but it is better than June of 
last year, when the number of claims 
wah 455 and the incurred loss total was 
$1,599,000. The fire losses for the first 
half of the current year were $19,415,000 


as compared with $18,235,000 for the first | 


six months of 1925. 


Will Meet in Philadelphia 

PHILADELPHIA, July 28.—The In- 
surance Federation of Pennsylvania will 
hold its annual convention next year in 
Philadelphia. Headquarters will prob- 
ably be at the Benjamin Franklin hotel. 
2n account of the conclave being in this 
city the convention will last three days 
instead of two, as there will be many 
historic spots to visit. 


Faulkner Agency Moves 

P The T. D. Faulkner Company, general 
— for the Metropolitan Casualty for 
ane counties surrounding Hartford, is 
tng J Aug. 1 from the Hartford-Aetna 
se uilding to a second floor location 
in € old Connecticut Mutwal Life build- 
yl T. D. Faulkner, who is an officer 
— of the local and national 
in J associations, also conducts a local 
— business, both fire and cas- 
bm ty, and last year wrote personally a 
onsiderable amount of life insurance. 





J. G. Goodell, engi i 
. . Zineer at Pittsburgh, 
Pa.. for the Automobile of Hartford, has 


resigned. No “ " 
announced. future plans have been 


XUM 


| ANOTHER STORY IS TOLD 


| Local Agents of New Britain, Conn., 
Gave Service in the School 
Insurance There 


Recently some criticism was made of 
the attitude of the agents of New 
3ritain, Conn., toward the school board 
awarding the Commercial Trust Com- 
pany about two-thirds of the school in- 
surance in that city. The school board 
| made the point that the Commercial 
Trust Company had worked out a plan 
of placing an additional $2,000,000 insur- 
ance on the school buildings at a com- 
paratively small increase in premium. 
It was stated that the Commercial Trust 
Company had used initiative and sagac- 
ity in making its proposition and that 
the other local agents in the city were 
| up in arms because they did not all get 
their former proportionate share. One 
of the companies made an investigation 
of the situation and furnishes the fol- 
lowing information which he states 
comes from a reliable and authentic 
source: 
Other Side of the Story 


“Two years ago one of the leading 
agencies of New Britain made a survey 
of the school situation in that city for 
the purpose of determining if more ad- 
vantageous terms could be secured for 
the school board. At the conclusion of 
this investigation this agency laid its 
proposition before the board. The 
agency appeared before the finance com- 
mittee and laid out a plan of insurance 
providing adequate and complete cover- 
age on a base rate of 27 cents. The 
proposition was turned down and noth- 
ing came of the efforts of this agency 
along that line. 


Another Proposition Made 


“Subsequently another leading agency 
of New Britain undertook to provide a 
service for the school board that would 
inure to its benefit and made a some- 
what similar proposition with the same 
result of being turned down. When it 
was announced that this new line of in- 
surance was to go to the Commercial 
Trust Company, a petition was filed on 
behalf of the agents who had performed 
a service for the school board, setting 
forth certain facts. As a result 30 per- 
cent of the new insurance was awarded 
to offices other than the Commercial 
Trust Company. 

“The peculiar part of the whole thing 
is that the business has been placed at a 
| 37 percent average rate, notwithstand- 
| ing the fact that the schools of New 
| Britain compare favorably with others 
| 
| 


| in the state and that the average rate in 

three of the largest cities runs from 24 
| cents to 27 cents. A peculiar feature to 
| me is why this new insurance was placed 
at a 37 cent rate when an offer had been 
nade by agents other than bank agents, 
based on an engineering survy made at 
27 cents. Perhaps it would also be in- 
teresting to know that at least three of 
the members of the school board are 
directors of the Commercial Trust Com- 
pany.” 


Rates Are Reduced 


BALTIMORE, July 28—A drastic cut 
in fire insurance rates in areas in Prince 
Georges and Montgomery counties, Md., 
within that part of the district actually 
|served by the Washington Sanitary 
| Suburban Commission, has just been 
| authorized by the Underwriters Associa- 
| tion of the Middle Department. 








Cancelled For Non-Payment 


BOSTON, July 28.—A number of jewel- 
ers of this city holding block covers with 
the Threadneedle Insurance Company of 
London, have had their policies cancelled 
| for non-payment of premium, although 
| the premiums were paid to the broker- 
| age house effecting the indemnity. 
| Under the Massachusetts law payment 
to any agent constitutes payment to his 














A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 


$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 





We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. || 
of Little Rock, Arkansas 
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THE EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 


CAPITAL,$S1000,000 


BOSTON 














J. N. Parsons 


Edwin Hobby 


James N. Parsons & Co. 
Fire, Tornado, Automobile 
Plate Glass, Elevator, Health and Accident 
and All Forms of Insurance 
We know we can be of service to Texas agents 


1602-3 Kirby Bldg. Dallas, Texas 











The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 














National Underwriter WANT ADS are Result Getters 
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company, and while this applies to cor- | 
porations licensed in the state, and to | 
contracts concluded within the common- | 
wealth, it is held inoperative as relating 


to non-admitted concerns or where the 

MERICAN ALLIANCE insurance is effected in a foreign state. | 
The Threadneedle maintained that it had 

not received the premiums for its poli- 


INSURANCE. COMPANY me 
NEW YORK Open New Stamping Office 


BOSTON, July 28.—A branch of the 









































































































































central stamping system of the New VW 
STATEMENT JANUARY I, 1926 England Insurance Exchange has been fore 
established in new quarters at 332 Main bert 
CAPITAL street, Worcester. W. T. F. Trudell, Allsteel Files e 
2 O 8) 0 0 oO 0 8) 0 who began his insurance career with the plac 
7 wy 7 Exchange in the Boston office in 1899, RAWERS that o und 
and was later stamp clerk at Salem and - perate the 
RESERVE FOR ALL OTHER LIABILITIES at a touch, with vel 
Pawtucket, has been made manager of velvet Koc 
1 sy 4 7 1 1 5 ~ 7 4 the stamping department in the smoothness—freater filing ca- hav 
9 9 Worcester branch. L. G. McKean of pacity per unit—unusual fire ‘ell 
NET SURPLUS Minneapolis, Minn., a Dean schedule ex- protection—and no wearing | held 
pert, has been engaged as manager of out. All these are Allsteel Fi y ec 
3 a 2 7 8 «© 2 3 5 » 9 7 the rating department of the Worcester advantages le : outl 
branch. Miss Turner, who has served r ES ver} 
ASSETS the Exchange in Worcester for some pass von apr through. : and 
years, will remain in charge of the office out, beautifully and richly 4n- | 
7 ¥ 2 2 5 ’ 3 5 1 . 7 1 force, which consists of four young ished i in baked-on enamel, — oe 
LOSSES PAID POLICY HOLDERS — Allsteel Files—like the entire FB if, 
$1 O 3 8 23 oO O oO 9 Allsteel Office Equipment line ba a 
4 . —guarantee you permanent Ff: ; 
j 3 s Company Outing Held satisfaction at a reasonable eost, — - 
BALTIMORE, July 28.—The second an- Write far thenewGF All- =I the 
SURPLUS FOR THE PROTECTION OF POLICY HOLDERS nual outing of the Central Fire was steel Furniture Catalog e still 
held last week at Rock Creek. Buses ij) 
:. Zs rat 
$ 5 9 2 7 & 9 2 3 5 * gq 7 | took the party to the beach where the The General Fireproofing Co, a ' I 
a a ‘tee ediately ook Youngstown, Ohio Z 
games committee immediately t ‘ ¥ a 
charge. AS soon as the sports were | Canadian Plant: Toronto, Ontario FF ove 
over, dinner was served, followed by a Dealers Everywhere ka last 
WESTERN DEPARTMENT _~ oe 
ed nor 
C. R. STREET, Vice-President a , abo 
310 South Michigan Avenue, Chicago, Ill. : ~ this 
BALTIMORE, July 28.—Chairmen of , Gol 
4 the various committees of the Insurance { ! \? Car 
Society of Baltimore were named at a 7 fh i L 
meeting of the executive committee last | : \ ut 
h week, at which John G. Rolker was | i) 4 re | of 
. elected chairman. F. Albert Roloson ne = qua 
x The otes Co. Ge was elected chairman of the membership | oO I rh | ; tee out 
OFFICE SYSTEMS ——— committee; Preston D. Callum again | eh lr ie | 2 9200 
I NSURANCE SUPPLIES heads the library committee; Walter Mc- (EE Ele i 7 fire 
Glannan will direct the work of the | D : wo | 4 f | 
e house and entertainment committee; a =) ‘ Or | 
| he Fire Insurance ( ontract Mr. Rolker is chairman of the legisla- 4 whi 
tive committee, and President Kenney | lon; 
was named chairman of the finance com- | pan 
ITS HISTORY AND INTERPRETATION mittee. The general chairman of the | diti 
educational committee is John G. Reese. | 1 a4 
He will be assisted by Thomas Hughes, | SSS (er ae 
: 7s , reappointed chairman of the fire branch | t/t | | . 
Compiled and Edited by, and of the committee and by a chairman, to (Is | ing 
I ublished Under the Auspices be named later, of the casualty branch. a ll } ing 
of The Insurance Society of =o ls tha 
New York errs My, by oe — 
; Report on Washington jg Pa i) con 
me ne oe a ™ ng Mn The report of the National Board on | = P bie 
years have been delivered before W ashington, D. C., states that the water ee 
the Insurance Society of New York, supply is from an adequate source and : 
— edited and revised for generally reliable, but that adequate | G} \ 
publication in book form. These quntities for fire protection are not ob- | , ‘ 
> comprise the greatest fund tainable in the congested value districts, y. 
es gree — though generally available elsewhere. ' fire 
hook atl» oy H an ae this The fire department is strong and well RB ing 
equipped. The fire alarm system is ‘ 
material. ' cor 
mainly reliable and well maintained, but | 4 A 
COVERS THE WHOLE FIELD additional boxes are needed. In the con- . : D S ; Spo 
OF FIRE INSURANCE gested value district the potential haz- " M\) ; 
ard is high in the majority of indi- ~~. 
aon Seents Oe New — Old, vidual blocks, but streets of good width | . as * 
an 2 I es = divide the district into numerous small | ———_ - V 
way Poe ont ent Ex- parts. Buildings of improved construc- | , if —=zZ j ern 
lninad a iat -dilieemneen endl tion are largely concentrated in _ the | qa, : nué 
aoe 4 21 le western part of the district. High winds | | : day 
Proof of 1 Adjustments: Build- are only moderately frequent. There are | a nit; 
ing, Machinery, Stock, Cotton, Auto- several sprinkler equipments in the more | ; tim 
es eG niin of Values— hazardous occupancy and the fire depart- ! QI i ar 
4 ment is effective, so that fires should be iH } alr, 
Non-Coneurrent Insurance—Subroga: : } ' 
gation—Authority of Agents—Co- confined to the block of origin and pre- | |: oad 
Insurance—Use and Occupancy In- vent it from spreading materially. Out- ‘ = 
surance—F orms—Blanks. side the congested value district the | N) 0 
hazard is largely local. In the residen- r tur 
4 tial section it is mormally low. sur 
Price $5.00 According to the fire department rec- | gy — 
e © ords for the past five years the average | Bl 
The National Underwriter Co. loss per fire has been $533, a low figure. | a 
Based on an average population of ' _— 
Souk a ll low bindin mney Oe vs 1362 Insurance Exchange 456,000 the average annual number of | — \ did 
pe in pred printed po hn thy ah tg Chi Illinei fires per 1,000 population was 4.4, a high _ 
lorge type ower £000 pages Completely ond icago, lilinols number, and the average loss per capita ae 
ype, U . TT 9 ze fic > re 
thoroughly indexed by word and topic; and 420 East Fourth St., Cincinnati was $2.38, a low figure. | Attach this coupon to your firm letterhedd | ~h 
with complete table of cases referred to which 80 Maiden Lane, Room 613, New York Sr  aial allan 7 é Bla 
1s itself an index to the whole law of insurance. 307 Iowa National Bank Bidg., Des Moines Residents of Kenmore, a suburb of | | lin cane es Co., NU | wa 
Buffalo, voted in favor of erection of a | | . ; | the 
G) INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS @& million-gallon storage tank to overcome | Please send me without obligation a ©oP | 
je Wrotcctlon ZF ne wkage fast Weck, °° | of he GF Allee Forno Canoe | 
age las , i 
en \ 
] Ee | ie 
Whatever you have to say to Insurance men, you can do it more E. H. Hoyt, who has been receiver for | t | sin 
effectively through the advertising columns of The National Underwriter. —_ > gene geo cliggy mee oes 5 OW Die oo a inde we SnaUvs s vivaed eee Wi 
: : . or 1e pas wo years, died in es | nS 
One inch one column Want Ads are $5.00 an insertion. Other rates on Moines last week, following a six : ; jp wa 
application. months’ illness. He was likewise re- | \ DIE Nb. 6 os ccikiecvnctacentensecue / tea 
: ‘i a - ceiver for a bank at Perry, Ia., at the ; doy 
National Underwriter, Chicago time of his death. Mr. Hoyt was a for- | I City Stat | the 
mer state treasurer, and likewise a mem- } § MJ occccccccrevcesevecees a | 
ber of the Iowa legislature. | ee ee ee ee neue 
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FOREST FIRES IN CONTROL | 


Now Generally in Hand, Though Few 
Still Burn—Many Hundreds 


Extinguished 
WINNIPEG, MAN., July 28.—The 
forest fires in British Columbia and Al- | 
berta, though still raging in many 
places, are now reported to be well 
under control this week. The district of 
the Banff-Windermere section of the 
Kootenay River, in which forest fires 


have been raging for two weeks, is now 
well in hand, though 200 men have been 
held in that area to combat possible new 
outbreaks. Timber has not been burned 
very far from the roadside in this area, 
and the principal devastation has been 
confined to about five or six miles, 
though a stretch of 15 miles was 
affected. This week the fires broke out 
afresh in the Wardle Creek area, 
jumped into the dense timber area of 
the Vermilion River and these fires are 
still burning. Forces are being concen- 
trated now on this section. 


and 


In British Columbia it is reported that | 


over 200 forest fires were extinguished 
last week, and the damage in the Lewis 
Lake district, situated about 135 miles 


north of Vancouver, has been placed at ! 


about $500,000 of timber. New fires 
this week broke out in the vicinity of 
Golden, British Columbia, and destroyed 
Camp No. 6 of the Columbia River 
Lumber Company, occasioning the loss 
of all personal property, and a large 
quantity of logs. Fires have also broken 


| of 


out at Revelstoke. At Powell River, | 
200 men are engaged in fighting the 
fires. At Bute Inlet about 100,000 feet | 


of lumber has been destroyed by a 
which has spread over 2,000 acres be- 
longing to the Lee Hand Logging Com- 
pany. However, it is believed that con- 
ditions are gradually improving, and 
with continued high humidity, the sev- 


fire | 


eral hundred men employed in fire fight- | 


ing will be considerably aided in gain- 
ing complete control. It is reported 
that all forest fires in central and north- 
ern Alberta are now completely under 
control, the heavy downpours of rain 
experienced recently extinguishing the 
blazes. 


Fire Losses Reduced 


According to the “Monetary Times,” 


ing July 14 are estimated at $166,600, as 


which did damage to the crops, in one 
area 20 percent of the crop being hailed 


} out. 
Rule on Income Tax 
The Appeal Court at Victoria, B. C., 


has ruled that fire 
British Columbia, 


insurance agents of 
representing com- 
panies whose head offices are outside the 
province must pay income 
tingent commissions or bonuses received 
on profits at the end of the year. 


Canadian Notes 


The Laurentian Insurance 
been licensed for life 
Province of British 

Fire wiped out one side of the 
street in the village of Ruthilda, 
doing damage estimated at $15,000. 

A hotel, garage and _ several 
houses were destroyed by a fire, 
swept the village of St. John’s, 
north of London, Ont. 

Fire at Carling’s 
Ont., destroyed about 
barrels, cases, motors 
caused a slight loss to the brewery. 

Fire originating in the ore mill of 
Standard Lead Mining Company at 
verton destroyed the plant, which 
not been in operation for some 
The loss is estimated at $150,000. 

The Newcombe Piano 
was totally destroyed 
known origin at Toronto and other firms 
in the building lost everything. Total 
damages will amount to about $150,000. 

J. H. Labelle, Canadian manager of the 
Royal and allied companies, of Montreal, 
is at present in England, where he is a 
guest of the home office. Later, in com- 
pany with his wife, he will visit the 
Continent, returning in about two months 
to Montreal. 
Alexander 

the 
companies, 
from New 


insurance in the 


Columbia. 


main 
Sask. 


other 


Brewery, London, 
$50,000 worth 
and machinery and 


the 
Sil- 
had 
time. 


Company plant 
by a fire of un- 


Hurray, Canadian 
Northern Assurance 
of Montreal, recently sailed 
York on a trip to England, 
where he will spend a considerable part 
of his time at the company’s home office 
in Aberdeen, returning to Montreal 
about September. 


manager 
and allied 
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TEST LAW COVERING SERVICE 


Wisconsin Supreme Court Considering 
Provision by Which Out-of-State 
Dependents Are Reached 

MILWAUKEE, WIS., 


28.—Is 


July 


it lawful and proper to serve papers in | 


|a damage suit resulting from an auto- 


| defendant 
fire losses in Canada for the week end- | 


accident in Wisconsin, on the 
in another state by mail? 
The Wisconsin state supreme court will 


mobile 


shortly hold a hearing which involves 
this question, and insurors and agents 


| are awaiting the outcome with much in- 


compared with $386,400 for the corre- 
sponding week of 1925. 
Had Annual Picnic 

WINNIPEG, MAN., July 28—The West- 
ern Canada Insurance Club held its an- 
nual picnic at Grand Beach last Thurs- 
day. Over 500 of the insurance frater- 
nity and friends spent a very happy 
time. The many contests and races were 


growing number of instances in which 
tourists’ automobiles from other states 
damaged Wisconsin cars or property. | 
The rapid growth of the tourist busi- 
|} ness in the state, together with the 
| ability of defendants in such cases to 
leave the state quickly and easily, were 


terest. 

The legislature of Wisconsin in 1925 
was importuned to do something for 
Wisconsin residents as a result of the 


| arguments presented in the matter. 


carried out with zest and friendly riv- | 
alry. The Western Canada Fire Under- 
writers Association managed to figure 
very prominently in the program; they 
won the office relay race, and also cap- 
tured the championship of the fire in- 
Surance softball league by winning the 
final match from the Occidental Fire and 
figured as prize winners in some of the 
other races. The prizes distributed to 
the various winners of events were of 
avery pleasing character. The superin- 
tendent of insurance for Manitoba, 
Charles Heath, and C. F. Codere, vice- 


president of the St. Paul Fire & Marine, 
Were interested visitors. Walter J. 
Blackburn, the secretary of the club, 
Was responsible for keeping things on 
the move, 


Report Severe Storms 
WINNIPEG, 


MAN., July 28—A very se- | 
vere storm was experienced in many 
Parts of Manitoba, not even excluding 
Winnipeg, last week, and much damage | 
was done to farm buildings, the wind | 
tearing off roofs of buildings, tearing 


down telegr: aph poles. 


districts 
the storm was 


by hail, 


In many 
accompanied 


law was passed providing that in 
such cases, the complainant could send 
damage suit service papers to the secre- 
tary of state of Wisconsin, who in turn 





taxes on con- | 


Company has | 


which | 
five miles | 


of | 
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TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination ‘Automobile Insurance Manual 
is an outstanding instance 


Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume, 


Simplified Girect gust uotation tables show at a glance 
rates for Fire, Collision, Property 7s 
AND Public Liability for all cass in 

Rates by classification symbols are givem fer “al 
cars including those no longer prod 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average curremt 
values) shown for each make and model of car. 
Memorandum Applications inc’ to 

out on the spot to avoid error. 


Memorandum Quotations included to be givem to 
essured as reminder of recor 


5 | But above all. 
L - Each of the above items is always up-to-date be- 
~ : eee | cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 








COMBINATION AUTOMOBILE 


IMSURP NCE MANUAL 


MITRE SEE E RUN 











210 South Hanover Street 
Baltimore, Maryland 








PROVIDENT 


Fire Insurance Company 


A New HampsHIreE Corporation 
Executive Offices 
95 Maiden Lane, New YorK 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 

John Bauer, State Agent, 605 Insurance Exchange, Chicago, Tilinois. 

F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 

A Porter, State Agent, Gas & Electric Building, Denver, Colo. 

R. B. McClure, State Agent.. .1405 National City Bank Building, 
Indianapolis, Ind. 





ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


a 











Promptness—Efficiency—Prudence 


When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 




















Its Name Indicates Its Character. 


American National Fire Insurance Co. 
8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 
JESSE E. WHITE, Vol OHN A. DODD, Vice-Pres. and Sec’y. 


JO 
ORGE E. KRECH, Secretary 
ALLEN W. FLEMING a E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 














ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE - 
HARTFORD, CONN. 


President 


CHARLES E. DOX, Manager 


WESTERN EPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 


GEORGE 0. SMITH - Manager 
SAN FRANCISCO 
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} tor over 

perior court in Chicago, was transferred 
| through | 

Court, | 
the | ; . 
| tecting policyholders, 
| nois, 
was | for failure 


| to 


| perior court, 
appointed, who at first held for the plain- | 








was empowered and obliged to serve 
these on the defendant in another state, 
and the mails were deemed legal pur- 
veyors of the service. 

Since the adoption of the law, more 
than fifty services have been made in 
this manner on residents of other states 
against which Wisconsin automobile 
and property owners have taken legal 
steps to collect for alleged damages. 
A. C. Cronkhite of Chicago, Ill., was 
sued and served in this way by Mary 
and Charles Julius of Kenosha, Wis., 
following a collision of their auto- 
mobiles in Kenosha, in June 1925. He 
has now instituted action before the 
state supreme court to invalidate the ser- 
vice and set aside the law as unconsti- 
tutional. His previous attack on the act 
in the Kenosha circuit court was lost. 


WESTERN AUTO WINS CASE 


Superior Court Order Injunction Dis- 
solved and Suggests Damages Be 
Paid by Plaintiff 


The Western Automobile of Fort 
Scott, Kan., has been upheld in its de- 
fense in the case brought in the superior 
court of Chicago by a number of mem- 
bers of the Illinois Automobile Club, 
Judge Sullivan of the superior court 
having upheld the findings of the master 


) in chancery and ordered the injunction 


against the Western Automobile dis- 
solved. Judge Sullivan, at the same time, 
stated that the Western Automobile 


should file with him the suggestions as 


| to damages arising in the case, the plain- 
| tiff being held liable for the damages. 


The latter, including attorney’s fees and 
whatever may be proven as damages to 


| the business as a result of the injunction, 
| will undoubtedly be a large sum. 


There 
are some 500 plaintiffs in the case, any 
one of whom, it is contended, may be 
held responsible for the total damages, 


| bearing the burden himself of collect- 


ing the proportionate share from each 
of the fellow plaintiffs. 

The case, known as Robbins vs. West- 
Automobile, has been in the court 


two vears. It started in the su- 


court and went 
United States Supreme 
which, however, refused to review 
case, remanding it to the superior court 
of Illinois. Upon its return to the su- 
a master in chancery 


the federal 


to the 


tiff, but upon reconsideration reported 


| findings for the defendant on every point. 
It was 


found by the master that the 
members of the Illinois Automobile Club 


| had no grounds for the injunction which | 
| has 


been secured against the Illinois 








FORT DEARBORN AUTOMOBILE 


HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO, ILLINOIS 
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ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


Treaties for General FIRE — Automobile BLANKET Fire — Auto- 
mobile and General Public 


Liability — Workmen’s Compensation 
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“Hall on Adjustments,” 
Thrasher Hall, Thoroughly 
The National Underwriter. 


$3.50, by 
practical. 


| send 15 cents for sample of each. 


Fire Insurance Cireulars—4 kinds— 
The 


National Underwriter, 





Automobile Club and he recommended 
its dissolution. The superior court has 
now upheld this master in chancery, 
though the customary 60 days for appeal | 
may mean further argument. 
step left for the plaintiff is to request a 
rehearing by the master in chancery, but 
it is not believed that this would be pro- | 
ductive of a change in the decision. 
Should the same master be appointed, he 


would not be apt to change the decision | 
which he had already changed from his | 
one | 


original position and, should a new 
be appointed and signed for the plaintiff, 
Judge Sullivan in the superior court | 
would have to be persuaded that he had | 
erred in his decision. 

This is a complete victory 
Western Automobile, as it not only con- 
cludes the long litigation involving 5,500 


complainants and $380,000 of premiums | 
com- 


paid into the company by these 
plainants, but also holds the latter re- 
sponsible for all costs and damages cre- 
ated during the two years. 


CLAIMS IT DEFENDED CASE 


Mid-West’s Statement on Ejiter Suit— 
Illustration of Value of Auto- 
mobile Insurance 


In a report of a suit brought by Frank 
Eiter, a policyholder, against the Mid- 
West Auto Underwriters of Freeport, 
Ill., for failure to defend him in a 
on an accident, it was stated that 
Mid-West failed to appear in 
when the suit against Mr. Eiter 
up for trial. 


the 
court 


The Mid-West asserts that it did ap- | 


pear in court on the day of the trial. 
It had its lawyers there and all its wit- 
nesses ready to defend Mr. Ejiter, who 
was already familiar with the day of 
the trial, and that Mr. Eiter did 


Therefore, its attor- 
from the case and the 
judgment against Mr. 


himself in the suit. 
neys withdrew 
other side took 
Eiter for $1,000. 

An interesting 
that as a result 


the case is 
judgment Mr. 
spent one day in jail and then 
went through bankruptcy proceedings. 
His case is a striking illustration of the 
part automobile insurance plays in pro- 
especially in IIli- 
be imprisonment 
a judgment. 


feature of 
of the 


where there may 


to pay 


Reports on Mexican Risks 


W. D. Bryson, supervisor of the Pa- 
cific coast division of the Retail Credit 
Company, has made an informative sur- 
vey of the insurance problems peculiar 
to the west. He has discovered that the 
Mexican and his automobile form a poor 
risk for the insurance company. The 
Mexican is a transient, moving about 
from crep to crop. Depreciation is 
because of their lack of care of 
car. 


also 


Suggest Certificate Law 


SEATTLE, WASH., July 28—An auto- 
mobile certificate of title law ‘for the 
State of Washington was strongly urged 
at the recent Washington 
Association 
The meeting 


convention at Spo- 
was addressed by 
national finance or- 
and others, who stressed the 
and necessity of a title law 
Washington to make the disposal of 
stolen cars more difficult. Washington 
automobile dealers attending the con- 
vention were unanimous in 
support of the proposed law. An auto- 
mobile title law was about to pass at 
the last session of the Washington State 
Legislature with but little 
when the special session adjourned. 


kane. 


Unusual Fire Loss 


LOUISVILLE, KY., July 28—A peculiar 
automobile fire was reported on Sunday 
in which one of the large buses 
Kentucky Carriers, Ine., subsidiary of 
the Louisville Railway Company. was 
damaged. The bus had broken down and 
was being towed in when a wheel fell 
off. When the bus dropped to the 
ing a spark from contact with the street, 
set off dripping gasoline it was said. 


The only | 


for the} 


suit | 


came | 


not | 
appear in person or by proxy to defend 


Automotive | 


promising | 


opposition | 


of the | 


pav- | 


ADJUSTMENT PRACTICES 
SCORED BY EXECUTIVE 


(CONTINUED FROM PAGE 7) 
| for the companies, the committe has 
| asked the opinion upon each from those 
having knowledge of their Professional 


| capabilities and from others in position 
| to speak of their integrity. 


Few Adjusters Fully Qualify 


Thus far, it is understood, a surpris. 
| ingly small percentage have received 
| 100 percent endorsement. This bears 
| out what has long been contended, that 
| the average adjuster is not qualified for 
his business and is an_ expensive 
| proposition for the company or com. 
| panies employing his services. This 
criticism applies in greater degree to the 
| bureau men than to the independent op- 
erators. At the latest National Board 
gathering it was frankly asserted by 
| company executives that the talent em. 
ployed by the adjusting bureaus falls 
short of the independent men, and to 
the complaint of the bureau managers 
| that they are forced to keep down e. 
penses and cannot pay salaries that will 
attract the services of the men they 
| would like to hire, managers say, “Pish 
| and tush, get the talent no matter what 
you have to pay for it within reason; 
only show results.” Company heads 
fully realize that for every dollar paid in 
the salary of an incompetent adjuster 
they are likely to pay out five in im. 
proper settlements, and can see no 
virtue in such a situation. 
Have Disastrous Influence 

That local agents dictate small loss 
settlements, and that these constitute a 
severe aggregate drain upon the bus- 
and aside from the direct loss to 
the companies tend to warp seriously 
the attitude of merchants and manufac- 
turers when treating of large claims, is 
recognized as one of the serious evils 
of the business, though whether it can 
be rooted out is a question. That it 
can be remedied in part, however, there 
| is no doubt, and there are a number of 
men prominent in the business who are 
determined that the reform shall be 
effected, not only measurably but alto- 
gether, though conceding that the pro- 
cess will take time and a high display 
of courage. 


ness 


Policy Conditions Neglected 


Not 
of in 
is the 
some 


the least of the evils complained 
connection with settlements 
inability or the unwillingness of 
adjusters to deal with claimants 
upon the of policy conditions. 
Few assureds take the trouble to read 
their fire insurance policies until a loss 
and are then insistent that 
the claim be paid regardless of the terms 
of the contract. Agents in too many 
instances are sympathetic with this atti 
tude of their customers and_ inveigle 
their companies into granting settle 
| ments. The terms of the fire insurance 
| policies used throughout the country 
are prepared by the different states, and 
impose a duty upon both parties to the 
agreement. As no deviation from the 
essential terms of the contract would 
be permitted, were it attempted by the 
companies, so none should be allowed 
| by the assured. When the latter are 
made to understand that they as well as 
the fire companies would be held to the 
observance of policy agreements, they 
would speedily familiarize themselves 
with the terms, just as they now @ 
| when effecting a contract of any other 


loss 
basis 


develops, 


} Nature. 


Authorization Was a Wow 

New field timber was started towatd 
j usefulness on July 24 with the advet 
of a son born to Mr. and Mrs. George 
| E. Allen, Lakewood, Ohio. Mr. Allen 
is state agent in Ohio for the Peoples 
| National Fire. Mrs. Allen is we 
known in central IIlinois, being the 
daughter of Dr. and Mrs. William 8 
Eicher of Peoria. 
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on Insurance Stocks 

















NSURANCE stocks continued quiet 
and generally steady in the New York 
market during the past week with fur- 
ther strength in National Fire stock. 
This company, with over half a century 
of service to its credit, showed an in- 
come from securities and real estate 
owned last year of slightly over $46 
per share as against the recent-year | 
dividend rate of $20 per share. Net | 
premiums written last year were in ex- 
and 


cess of $19,000,000 the company 
ended the year with total assets of | 
$38,202,777. © Carolina Insurance Com- 


pany stock was slightly higher but the 
rest of the list was comparatively dull. 

A quiet market prevailed in the Hart- 
ford insurance stocks during the week 
past with no buying interest on the part 
of local investors. The prices did not 
sag any and all stocks held firm, but 
there were no leaders nor any flurries. 
There is still an asked price quoted each 
week on the board for Automobile In- 
surance Company at 310, but no bids 
come into the market. Rossia remains 
quiet on the basis of 85 bid and 91 
asked. Aetna Life became quite strong 
the week before, but eased off at around 
675 to 690, and Hartford Fire stays at 
its new levels of around 535. Travelers 
attracted some purchases during the 
week at 1220, and Connecticut General 
at a little above 1700. One of the best 
local stocks not heavily traded in but 
always sought is Hartford Steam Boiler. 
There is a firm bid of 675 for the stock 
and nothing in the Hartford market. 
The rest of the Fire stocks hold firm 
without any rises or declines, although 
shrewd investors are quietly picking up 
stocks in anticipation that the fall he | 





bring renewed interest following the 
general procedure. 


| American of Newark ..... 


| Continental 


| Pacific Fire 


ANALYTICAL COMPARISON OF INSURANCE. STOCKS 


Name 
BAAME coccsccces 
ricultural 
BRINGS ccaspcceces 
American Alliance . 


seen eeeeseeee 
eee tees eeeeeeee 


eeeeeeesee 


Assurance Co. of America.... 
Automobile 


ee eeeeeeeeeeeee eee 


Ce eee ee eee eee ee eens 


| Camacn” BO cccccccccccece ee 


i an ° 
Chicago Fire & aeene beocees os 
City of New Yor 
Commonwealth, N es waseeed ° 


eo ee eee eee ee eeeee . 


Detroit Fire & Marine 

Dubuque Fire & Marine...... 
EE 3606s 060006 
Fidelity- Phenix escecce 
WIPO ASSOCIATE cccccccccccce 


PN DE sicevccuceees 
DE PE 0566666 0%0sn6e08 
Glens Falls . pocewee as bane 
Globe & Rutgers ....... tonne 
Great American ... 


Hamilton Fire ° 
SM sciicn bbscnsceswe 
Harmonia Fire .. 

Hartford Fire 
Home 


eeeeeee 


Cee ewer eeeeee 


Ins. Co. of North America. 

Se. GE. GONG Ee Phi cccccccss 
Milwaukee Mechanics 
National Fire ..... 
National Liberty ..... 
National Union Fire .. 
New Hampshire Fire 
New Jerse 
Niagara TO seccs 
Northern of N. Y. 
North River ..... 





Phoenix 
een 
CREM scones 
DOUEEE § 06.5008060006000 
Springfield Fire & Marine. ° 
Stuyvesant . 
United States Fire ....:-..... 
S. Merchants & Shippers. . 
Westchester Fire 
* Figures not available. 
a Not including reserves. 


Opera- 
2 Ass of January 1, 1926— 





Capital 


Net 
Surplus 


Total 
Admitted 
Assets 


Unearned 


Premium Par 


Reserve Value Income 


19 Curr 





101 3 §. 000,000 $11,898,683 $47,319,227 
1,000, 600 0 


22 1, 000,000 


29 2,000,000 
80 3,500,000 
29 500,000 
13 4,000,000 

8 1,000,000 


53 2,000,000 


85 2,000,000 
87 500,000 
6 1,000,000 
2 1,000,00 
40 500,000 
73 = 110,000,000 
60 800,000 
43 500,000 


25 1,000,000 
16 5,000,000 
3,000,000 


63 5,000,000 
97 1,000,000 


76 2,500,000 
27 ,500,00 
55 =: 12,500,000 
74 200,004 
74 1,500,000 
8 200,000 
116 10,000,000 
73 ~=18,000,000 
4 250,000 
8 700,000 
16 310,000 
13 7,500,000 


02 ,000,000 
54 1,000,000 
89 1,500,000 


b Includes potetmatie. 1 ne 


,406,7 (826,477 
2,652,621 7,258,467 
3,278,236 7,225,352 
3,789,260 23. 557,284 

605,624 2,004,296 
2,105,222 23,853,216 
1,020,162 5,140,974 
5,092,096 15,528,066 
2,155,101 10,324,702 

561,042 1,558,101 

154,027 2,636,922 
1,145,587 5,072,007 
2,279,067 6,321,417 

23,260,755 67,774,523 
1,898,187 3,561,784 
1,108,528 4,241,332 
3,887,542 9,569,274 

19,001,462 61, 324,589 
7,138,744 20,938,281 
5,223,424 30,191,341 
3,030,920 9,919,943 
3,408,546 15,108,030 

30,166,944e 67,922,097 

16,541,281 60,774,002 
2,268,912 4,168,440 
3,085,210 10,289,273 

398,974 900,014 

16,486,980 85,727,772 

20,520,654 86,935,154 

134,934 402,528 

611,360 3,306,272 

294,131 728,031 

20,346,055 58,876,018 
1,719,385 5,861,591 
2,428,994 10,395,020 

11,429,173 38,202,777 
5,552,501 689,381 
1,419,925 12,812,994 
8,736,795 12,745,435 

486,250 3,192,833 
5,099,969 20,733,741 
1,212,785 4,913,564 
3,801,653 16,949,742 
1,025,886 4,796,783 

14,270,674 33,950,173 

,098,745 14,425,926 
6,137,165 20,348,549 
2,486,230 10,179,904 
6,692,360 25,763,269 

746,133 4,144,641 
7,045,267 25,119,697 

»297,176 4,976,781 
3,101,758 13, 427,755 


ce Being reduced to $10 


$25,858,362 


13,356,651 


686,582 
11,492,208 
2,368,720 
5,946,538 
6,015,178 


309,585 


26,213,991 
1,453,845 
3 


9, 218, 833b 
15,004,325 


38,112,398 


8,064 
1,662,087 
101,965 
22,781,373 
2,047,950 
5,666,197 
19,324,218 
8,447,976 
7,296,616 
5,619,969 
1,422,680 
10,623,107 


13,258,078 
1,943,943 
12,980,412 
1,539,412 
7,423,316 


dOn 1925 Capital. 
eIncludes Reserves. 


b <LALATATAVAVAVAV AV AV AV AV AV AV AV AV AV AP AV AP APAPAPAPAPAPAPAPAPAPAPapAPababAbAbabAbapabAbapababapabapabapayarabaraPapapapabaparaPaparabaraPapararararararararal VALALATALALALALALALALALALALALA ZZ CALATALA) 


A Dividend —-Reoent Mkt- 

Rate Bid Asked 

Dollars per share————, 
$33.91 $24 Q J 535 550 
20.35 11 QJ] 240 260 
2.79 2J&d 46 50 
16.51 16QJ 290 310 
1.36 1QJ 20 26 
16.52 8 QF 220 225 
13.56 10 Q@ F tT 300 
21.56 10 QM 290 si 
30.00 1éJaJ 460 eee 
1.14 7c J &J 13 16 
1.26 120 J& J 30 sate 
1.15 800 Q J 14 12 
20.09 1i2J&J 290 300 
46.40 10 Jan. 700 o2e 
6.94 6J& 130 135 
16.61 2 93 J 160 eee 
40. 20 ad 300 coe 

37.47 23IadJ 56e ° 
10.25 6J&J 186 192 
15.60 250 J&J 50 55 
6.85 5QdJ 92 95 
9.94 8jJ&J 170 lke 
2.79 1.60 Q J 38 42 
61.22 36 Q J 1450 1550 
17.04 16 QJ 280 285 
14.55 3QJ 150 vr 
16.03 5 QJ 185 195 
1.81 160 J&JI 46 63 
28.95 20 Q J 525 535 
19.96 isJ&J 338 346 
.82 40c QJ 27 30 
5.61 350 M&S 63 7° 
1.09 60c J& JI 24 30 
2.89 2I&J 52 54 
25.32 6J&J 200 ave 
1.64 2.20 Q J 32 36 
46.23 20 QJ 760 780 
15.42 10 J a&J 3ee ° 

19.04 12 Q F 225 235 
22.57 it*Qd 366 ee 
2.89 180Mé&s 35 “ae 
14.06 10J&J 228 235 
20.71 109 Ja&J 265 276 
11.01 5 QM 108 115 
464g 3.50 QJ 100 115 
29.89 20 QJ 560 580 
29.19 12 QJ 305 315 
25.99 23.33 J&IJI 300 ese 
7.964 3QF 80 86 
28.66 16J&J 450 460 
17.414 6QJ 210 220 
10.50 5.60J&J 140 146 
20.68 s8QJ 245 266 
3.52 2.50 Q F 44 47 


gOn New Capital 





Dealers in 
Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 
Fire Insurance Stocks 





prices on 


a 
Dealers in 


Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 





Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


Ask our Statistical Department for any 
sire to have. 


active issues. 


Ve maintain these Services to Investors as a part of 
our business and no obligation is assumed by Investors 
who avail themselves of them. 


K. RICE, JR. & CO. 


EQUITABLE BUILDING 


120 Broadway 


New York City 


additional information you may 


Before Buying Insurance Stocks 


Consult our 1926 Insurance Analysis, containing complete data, in specially pre- 
pared form, on most of the leading companies. 


de- 


Consult our list of Current Offerings, together with Price and Dividend records, 
as presented in our weekly Insurance Stock Review. 


Phone, write or wire our Insurance Department for current bid and asked 


Telephones: 


9030-9039 
Rector / 9048-9053 
9060-9065 
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Private Telephone to Hartford, Conn, 
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CHARLES- H- HOLLAND ~ President 
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FIRE, LIGHTNING & 
TRANSPORTATION 


ACCIDENTAL DAMAGE 


THEFT, ROBBERY 
and PILFERAGE 


PUBLIC LIABILITY 
PASSENGER LIABILITY 
PROPERTY DAMAGE 
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and WINDSTORM 







































XUM 


he National Underwriter 




















LL 





Page Thirty-seven 





SCHEDULE RATE PLAN 
MAY BE ABOLISHED 





Many Casualty Underwriters De- | 


clare the System Has Not 
Been Successful 





LOSSES ARE NOT REDUCED 





Rates Have Been Decreased for Im- 
provements, but Claim Ratio Has 
Steadily Increased 





NEW YORK, July 28.—There is 
very serious agitation here among cas- 
ualty executives for the entire elimina- 
tion of schedule rating so far as it ap- 
plies to workmen’s compensation insur- 
ance or to modification to such an ex- 
tent that it will not be the factor that 
it now is. It would not be surprising 
to see some action taken in due season, 
but at the same time some companies 
argue that the experience rating plan 
should be made more scientific and ac- 


curate at the same time if there is to be 
a change in rating methods. 


Claim Ratio Not Decreased 


The schedule rating plan from a theo- 
retical standpoint seemed most desirable 
and logical From a practical stand- 
point it has not worked out successfully. 
The credits given have only succeeded 
in decreasing rates without a compen- 
sating decrease in the claim ratio. Most 
casualty men would welcome the elimi- 
nation of the physical rating schedule 
entirely, and return to the flat class rate 
with scientific experience measurement 
so that the low loss ratio risks would 
be favored. 


Human Factor Is Important 


Those who have studied the results | 


of schedule rating say that in the meas- 
uring of compensation hazards the hu- 
man element is a very large part. That 
is something that cannot be accurately 
determined. It is impossible 
definite bounds because it is so uncer- 
tain. A casualty executive in comment- 
ing on schedule rating said: 

“I have made a special observation of 
safety organizations installed in plants. 
In my opinion most of them are merely 
Paper propositions. These organizations 
are supposed to have meetings and yet 


most of them are mere farces. A credit | 
is given for these safety organizations. 
In some few instances they are taken 


seriously, 
are not. 


but in a large number they 
Companies have men who pro- 


mote these, help to stimulate them and 


maintain them. The ardor soon wanes 
and the meetings 
not think there should be any credit 


whatever given for such organizations 
in the rate. 


Most Accidents Not Preventable 


“We give credit for so-called improve- 
ments and yet when a careful analysis 
is made, but few accidents 
if the improvements are not made. The 
reat bulk of the accidents are of the 


to give it | 


are valueless. I do} 


occur even | 


| BEHA WANTS EVIDENCE 


| CALLS ATTENTION TO PLEDGE 


| 
| 
Saar York Superintendent Asks Com- 
panies About Progress in Surety 
Acquisition Cost Agreement 


NEW YORK, July 28.—Superintend- 
| ent James A. Beha in a communication 
| calls attention of all surety companies to 
their recent pledges for the limitation of 
acquisition and management costs on 
surety business, asking for evidence of 
what steps they have taken to comply 
within the time limit. The communica- 
tion is as follows: 

Effect Immediate Action 


“On or about May 1 you, as well as 
the executives of other companies au- 
thorized in this state to do fidelity and 
surety business, signed a pledge to keep 
within certain limitations of commissions 
and other expenses. In accordance with 
said pledge, I expected that immediate 
action would be taken by all companies 
to reduce the maximum commission 
costs to 30 percent on general business 
and 15 percent on blanket bond busi- 
ness; also to reduce the administration 
expense to 20 percent. 


No Exceptions Granted 


“At the request of some of the execu- 
tives who had ‘signed the pledge and 
who were proceeding to comply with its 
terms, I set Aug. 1 as the latest date 
upon which all reductions must be in 
effect and so advised the companies in 
a letter dated May 25. 

“The majority of the company execu- 
tives have proceeded to carry out the 
pledge made, asking for no exceptions 
as to time of making commission rates 
effective or as to the rates themselves. 
A few company executives only have 
made inquiries as to exceptions. ‘My re- 
ply to these inquiries has been that no 
exception has been or could be granted 
and that I expect complete compliance 
as pledged. 





Reduce Excessive Rates 


“If the companies can afford to pay 
commissions in excess of 30 percent, 
| such action can have but one interpreta- 
tion, viz., that rates are pitched so high 
as to make excessive commissions possi- 
ble. This is a matter in which I, as su- 
perintendent of insurance, am concerned, 
| and one which may necessitate action to 
reduce excessive 


costs to the insuring 
| public. 

| “Kindly acknowledge this letter and 
| 


advise me whether your branch offices, 
| general agents and your other repre- 
| sentatives have been fully instructed 
that on and after Aug. 1 commissions 
must not exceed the rates and costs to 
which you are pledged.” 


1 
| 
| non-preventable type. They are due to 
| chance, bad luck, clumsiness, indiffer- 





ence or something of that kind. These 
| accidents cannot be guarded against. It 
seems to me that the schedule rating 
| proposition has simply decreased com- 
pensation rates and has 
|any reduction in the claim ratio. 
The physical schedule is extremely 
complicated. Its scientific accuracy is 
(CONTINUED ON NEXT PAGE) 


not given us| 











INVESTIGATE MUTUALS 
INTEREST IN TAXI CONCERNS 


New York Board of Trade & Transpor- 
tation Calls on Governor Smith 


for Inquiry 


NEW YORK, July 28.—The Board of 
Trade & Transportation has begun an 
investigation into the conditions in taxi- 
cab insurance which are largely the re- 
sult of mismanagement and frequently 
insolvencies among the taxicab mutuals. 


President W. J. L. Banham, who has 
filed letters with Governor Smith rec- 
ommending that there be thorough 


investigation of the mutual taxicab in- 


surance companies, comments on the 
situation as follows: 
Is Serious Situation 
“If half of the information is true 


that has come to me on insolvent and 
expectantly insolvent taxicab insurance 
and bond outfits, then we indeed have 
a serious situation. In order to get all 
the facts, Mr. Banham has asked the 
liquidation bureau of the state insurance 
department to furnish a transcript of 
public records. 

“According to information furnished 
this organization by the insurance de- 
partment of New York the following 
mutual insurance companies have be- 
come insolvent and are now under your 
direction: 


Companies That Failed 


“Mutual Automobile 
ance Company, commenced business 
July 1, 1922; taken over for liquidation 
in October, 1922. Cause: Insolvency. 

“World Mutual Automobile Casualty 
Insurance Company, commenced busi- 
ness June 8, 1922; taken over for liqui- 
dation June, 1924. Cause: Insolvency. 

“Twentieth Century Mutual Automo- 
bile Casualty Insurance Company, com- 
menced business July 1, 1922; taken over 
for liquidation November, 1925. Cause: 
Insolvency. 

“New York Mutual Casualty Insur- 
ance Corporation, commenced business 
July 1, 1922; taken over for liquidation 
in February, 1926. Cause Insolvency. 

“City Service Mutual Casualty Corpo- 
ration, commenced business September 


Liability Insur- 


1, 1924; taken over for liquidation in 
December, 1925. Cause: Insolvency. 
“Fifth Avenue Mutual Indemnity 


Company, commenced business in July, 
1925, and was taken over for liquidation 
in April, 1926. Cause: Insolvency. 


Information Requested 


“Will you kindly furnish the Board 
of Trade & Transportation with a tran- 
script from the records of the above 
named companies showing: The finan- 
cial status of each company when taken 
over; the present financial status; the 
number and amount of claims satisfied; 
the number of unsatisfied claims; the 
loss, if any, of stockholders; the loss, if 
any, to those who paid premiums; the 
loss, if any, on account of unpaid pre- 
miums, and the names of officers and 
attorneys. 

“Has the state expended any money 
and if so how much on account of the 
insolvency of the above named or any 
other taxicab insurance companies?” 





ATTENTION GIVEN TO 
MOTOR BUS COVERAGE 


Interest Increased by Last Week’s 
Disaster in New 
York State 


NOW GROWING IN FAVOR 


Early Experience Bad, But Recent Im- 
provements Attract Companies to 
Renew Efforts 


NEW YORK, July 28.—Liability in- 
surance upon motor busses and taxicabs 
and the proper method of writing the 
business continues to engage the atten- 
tion of casualty underwriters, added in- 
terest being attached the subject since 
the accident last week, when a sight- 
seeing business overturned near Nyack, 
MM: Su injuring 
56 other occupants of the machine. In 
the opinion of some eye-witnesses of 
the tragedy Daniel J. Lastro, driver and 
owner of the bus, was not speeding but 
started down the treacherous hill at a 
normal rate, apparently losing control 
of the heavy machine when it gathered 
momentum on the down grade. The 
bus is reported to be insured in the 
Public Service Mutual for the statutory 
$2,500 and $5,000 limits. 


Demand for Coverage 


The law of New York, unlike that of 
some other states, does not differentiate 
on the amount of indemnity that must 
be carried by busses of varying capac- 
ity, the $2,500 and $5,000 liability and 
the $1,000 property damage limits, ap- 
plying to large as well as to small ma- 
chines. While indemnity is granted 
upon the class by a limited number of 
individual stock companies as well as 
through bonds issued by some of the 
surety offices, the great percentage of 
the covers outside the metropolitan dis- 
trict are effected through the Associated 
oe The local demand for pro- 
tection by bus owners has increased to 
such an extent of late that a conference 
was held by managers of stock offices 
here, to consider ways and means of 
handling the business. It developed 
that little loss experience was to be had 
upon the class. The National Bureau 
admitting its shortcoming in this re- 
spect. It has since begun the compila- 
tion of the desired data. The Associated 
Companies expressed their willingness 
to write the coverage in New York City 
provided the insurance department 
would sanction a rate schedule it was 
felt was needed to justify the hazard. 
Thus far no such authority has been 
granted. The suggestion has been ad- 
vanced that the stock offices might en- 
gage in the line with reasonable safety 
if they formed an organization for risk 
inspections and claim settlements. They 
would also formulate a set of standards 

compliance therewith being obligatory 
before indemnity was granted. Nothing 
tangible has come of the idea as yet. 

When the law compelling vehicles 

(CONTINUED ON PAGE 40) 
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EVIDENCE INADEQUATE 
TAX APPEAL NOT CONSIDERED 


United States Board Upholds Deficiency 
Assessment Against Fidelity & 
Deposit in Absence of Data 


WASHINGTON, D. C., July 28.— 
Adequte evidence to support complaints 
against tax assessments by the Bureau 
of Internal Revenue must be provided 
if appeals are to be considered by the 
United States Board of Tax Appeals, it 
is declared in the decision of the board 
upholding a deficiency assessment of 
$9,739 made against the Fidelity & De- 
posit of Maryland, covering income and 
profits taxes for 1920. 

The appeal of the taxpayer alleged 
that the bureau had erred in computing 
depreciation and in refusing to allow a 
deduction for a reserve of $101,086, 
alleged to have been established to meet 
pending claims under bonds and policies 
outstanding in Germany and Austria, 
part of which arose under a reinsurance 
agreement with the Harmonia Plate 
Glass. The Commissioner of Internal 
Revenue refused to allow this as a de- 
duction in 1919, proposing to allow the 
amounts as deductions when paid, and 
allowed $89,924 in 1920. 

The board held that there was no 
convincing testimony in the record that 
the reserve for the liquidation of for- 
eign business existing at the close of 
1919 was to meet policy losses, as 
claimed, and was not a reserve to cover 
the expense of finally winding up the 
taxpayer's affairs in Europe, as con- 
tended by the commissioner. “The rec- 
ord,” it was stated, “is insufficient to 
enable us to determine that the treat- 
ment accorded this payment by the com- 
missioner is incorrect and for that rea- 
son his determination must be ac- 
cepted.” 


SCHEDULE RATING PLAN 

MAY BE ABOLISHED 

(CONT’D FROM PRECEDING PAGE) 
doubtful because it is not yet the result 
of an experience covering a sufficient 
number of years. It is too cumbersome. 

If a standard manual rate should ob- 
tain, competition would be robbed of 
many of its unfortunate features. 

The physical schedule was devised 
believing that employers would coop- 
erate with the companies in a humani- 
tarian way, using it to reduce hazards. 
However, the proper use of the schedule 
has been perverted due to the selfish- 
ness of the employers. They seem to 
feel that by paying a premiums they are 
relieving themselves of all responsibil- 
ity. They want the lowest rate possi- 
ble. If a nonbureau company is able 
to press the marginal credit in order to 
give a lower rate, the employer will 
often change his policy. 


Does Not Establish Standard 


This schedule making as it now exists 
does not give enough of a standard. 
For instance, a manufacturer might have 
a piece of machinery guarded ineffec- 
tively. His machinery might be par- 
tially encased with some sort of old 
fashioned covering. An _ unscrupulous 
agent in order to get the business would 
permit the employer to count such a 
guard as a credit. 

Casualty men feel that the physical 
standard has flaws but that the expe- 
rience schedule is far from perfect. The 
principal difficulty with the experience 
standard is that the previous year’s ex- 
perience is not counted. Sometimes this 
accrues to the benefit of the company, 


but very often it is disastrous to the 
company. The more thoroughgoing 
reformers in the casualty business 


would be pleased to see both the expe- 
rience and the physical standards aban- 
doned and an absolute manual standard 
adopted. 





SEEK TO STOP LLOYDS 
ENLIST POSTAL DEPARTMENT 


Commissioner Johnson of Wisconsin 
Asks Michigan’s Cooperation in 
Complaint Against Illinois’ 


LANSING, MICH., July 28.—Possi- 
bility that the federal government may 
be enlisted in another offensive against 
an alleged irresponsible Lloyds  or- 
ganization was seen here this week 
when a letter was received at the Mich- 
igan insurance department offices from 
Commissioner O. H. Johnson of Wis- 
consin asking cooperation of Michigan 
in complaint to the attorney genera! 
against Lloyds National Underwriters, 
Peoria, Ill. 

Files Formal Charges 


In his letter, Commissioner Johnson 
remarked the fact, that, judging by in- 
surance press reports, Michigan has 
cause to complain of the Peoria com- 
pany which recently denied liability in 
a Detroit loss and dared attorneys for 
the assured to complain to the insur- 
ance departments of either Illinois or 
Michigan. Commissioner Johnson has 
already gone so far as to file formal 
charges with the postmaster general and 
receive his promise that an investiga- 
tion will be made, in a similar refusal to 
pay a loss reported in Wisconsin. He 
urged that the Michigan department 
take similar steps in the current instance 
thus strengthening the case against H. 
A. Uterman, who apparently is the 
moving spirit in Lloyds National Under- 
writers. Postmaster General Harry S. 
New can readily bar the mails to the 
company if it can be proved that it has 
been using the mails for solicitation of 
its business and that this business is not 
honestly operated. Some of Commis- 
sioner Johnson’s ideas in this regard 
are reported in the letter, in which he 
calls the Peoria Lloyds’ system a “wild 
cat scheme of collecting premiums but 
paying no losses.” The company, he 
says, is evidently “relying upon, use of 
the United States mails for transaction 
of business.” For this reason, resort 
has been had to the federal postal 
authorities, he explains. 


Asks Michigan’s Cooperation 


“If you can supplement the action of 
Wisconsin’s department,” he writes the 
Michigan comissioner’s office, “with the 
postmaster general I believe we may be 
able to secure results. The institution 
not even having authority to do busi- 
ness in Illinois—a letter to the com- 
plainant to that effect from the superin- 
tendent of insurance of Illinois was 
attached to the complaint and forwarded 
to Washington—the only remedy seems 
to be action on the part of the post 
office department in denying use of the 
mails and prosecution of H. A. Uter- 
man in federal court.” 


“Insures” Dogs and Foxes 


It is Commissioner Johnson’s belief 
that Uterman has been preying on resi- 
dents of other states in offering for sale 
through the mails protection against 
loss of valuable animals such as dogs, 
foxes, and other blooded stock of one 
sort or another. In the Wisconsin case, 
he says, the assured, after paying a 
good-sized premium to insure a valu- 
able dog, was unable even to get an 
answer from the Lloyds outfit when the 
animal was killed by an automobile. In 
the Michigan case, liability was denied 
in the death of a Detroit resident’s dog 
on the grounds that notification of the 
animal’s illness and death were not 
given promptly enough. 

May Act Against Agent 


Although a complete investigation of 
circumstances surrounding the Michigan 
case will be undertaken by the depart- 
ment during the coming week, it appears 
possible that action against a Michigan 
agent for Uterman rather than com- 
plaint to the postal authorities will be 


DEPENDS ON THE COST 
TAX RULING IS HANDED DOWN 


Basis for Determining Gain or Loss in 
Sale of Stock Does Not 
Involve Value 


WASHINGTON, July 28.—The 
Board of Tax Appeals in the case of 
Morgan J. McMichael of Minneapolis 
has ruled that the basis for determining 
» the gain or loss on a sale of stock of an 
insurance company which had orginally 
been doing business as a mutual, is the 
cost and not the value when acquired 
in 1914, regardless of what factors enter 
into the value. The taxpayer was one 
of three people who organized the Mer- 
chants Life & Casualty in 1908 to do 
mutual health and accident business in 
Minnesota and Iowa. He advanced $22,- 
000 of the $44,000 put into the organiza- 
tion prior to 1913, and at the end of that 
‘year the surplus amounted to $63,016. 
In 1914 the company was converted into 
a stock company with 2,000 shares of 
stock at a par value of $50, the taxpayer 
acquiring 984 shares. In 1917 he entered 
linto a contract to sell all of the capital 
stock in the company for $235,000, to be 
paid for in three installments of $35,000 
in 1917, $150,316 in 1918 and $49,683 in 
1919. 

Had No Value 


The taxpayer contended that the stock 
‘was worth at least as much in 1913 as it 
was sold for in 1917 and that no income 
arose out of the transaction. The com- 
missioner of internal revenue contended 
that the basis of determining gain is the 
‘cost of stock to the taxpayer, which he 
‘figured as acquired in 1914 at $69,700, 
and he determined the gain on that 
basis. The board stated that since the 
company did not come into existence 
until after Mar. 1, 1913, the stock could 
not have had a value as of that date 
which could be used as a basis for de- 
termining the gain on a subsequent sale 
thereof. 


Not Concerned With Value 


The taxpayer declared the stock worth 
more than the cost because of the sur- 
plus with which the stock company 
started business. The board held that 
the value of the surplus does not neces- 
sarily increase the cost of the stock, in- 
asmuch as the cost of the stock and the 
} value may be entirely different. The 
board held that the taxpayer doubtless 
acquired the stock of the corporation at 
less than its value but no gain or loss 
results from buying an article at less 
than value until it is realized by 
sale or other disposition. Since the tax- 
payer owned none of the stock prior to 
Mar. 1, 1913, and as a consequence the 
only basis for determing the inner loss 
on the sale of the stock is cost. 








designated in this state’s instance as a 
Detroit veterinary hospital was named 
as agent in the policy. As a previous 
complaint was lodged against the Lloyds 
National Underwriters some time ago 
however, it is hoped that cooperation 
with the Wisconsin move may be 
arranged. 


Made New York Manager 


BALTIMORE, July 28——R. Howard 
Bland, president of the United States 
Fidelity & Guaranty, last week an- 
nounced that Albert J. Rowland, who 
was put in charge of the Brooklyn 
branch office of the company when Carl 
J. Stephan resigned about a year ago, 
has been made manager of the office. 
He has been with the company about 18 
years. Bowker & Houseworth will re- 
sign as general agents of the New York 
Indemnity about August 1 and become 
regional agents of the United States 
Fidelity & Guaranty for all lines of cas- 
ualty and surety business. The office 
also represents a number of good fire 
companies. 








WORK IS SUMMED Up 
CITES THE ACCOMPLISHMENT; 


Joseph F. Matthai Tells of Massachy. 
setts Procedure Under Compulsory 
Liability Law 


BALTIMORE, July 28.—Joseph F 
Matthai, who represents the Unite 
States Fidelity & Guaranty on the goy. 
erning committee of the Massachuset; 
Automobile Rating and Accident Pre. 
vention Bureau, is very enthusiastic 
over the work accomplished by the by. 
reau. Before leaving here to attend the 
weekly governing committee meeting oj 
the Massachusetts Automobile Rating 
and Accident Prevention Bureau, Mr 
Matthai summed up the work accom. 
plished by the bureau thus far: 


Working Out Problems 


“The Massachusetts Automobile Ra. 
ing and Accident Prevention Bureau js 
a bureau to which all companies writing 
this insurance belong, both stock and 
mutual companies. The governing com- 
mittee weekly meetings are held in an 
effort to assist the insurance commis. 
sioner in determining the rates and 
classifications to apply to this automo- 
bile insurance. Rates must be published 
by the insurance commissioner by Sept, 
1, according to law. The statutory pol- 
icy, which will probably be used by all 
the companies in the future, has been 
filed by the Massachusetts bureau with 
the commissioner for approval. 

“The governing committee has prac- 
tically completed the drawing up of in- 
dorsements, binders and other forms to 
be used. These forms will be turned 
over to the commissioner for his ap- 
proval. 

Forms Are Approved 


“The ‘certificate of insurance which 
must be signed by the insurance com- 
panies in order that the applicant can 
get his car in 1927, has been approved 
and forms an important part of the 
registration for application. 

“The applications to go with the cer- 
tificates are now being printed under the 
supervision of the register of motor 
vehicles. These applications for regis 
tration will be distributed to the insur- 
ance companies, and each company 
should notify the Massachusetts Bureau 
not later than Aug. 1, regarding the 
number of applications for registrations 
that they will need.” 


Settle Bus Liability Suit 


WAUKESHA, WIS., July 28,—Suits 
against the United States Fidelity & 
Guaranty and the Walter Coach line, 
arising out of an accident of one of the 
cars operated*by the coach company 1 
which two persons were killed and three 
injured have been settled for $7,500. The 
accident occurred several months ago. A 
special session of the circuit court had 
been called here to dispose of the sults, 
but before any testimony could be takes 
a settlement was made. 


Might Get Heavy Loss 


A casualty man in commenting on the 
unlimited form of property damage lie 
bility insurance used largely by contrac: 
tors said that companies are confronte 
with great potential loss if they do no 
watch their p’s and q’s. He said that 
excavation work, for example, _might 
cause a most heavy loss to adjomig 
property. The unlimited form covet 
cracking or injury due to sinking 0! at- 
joining property where the excavation ® 
the cause. Naturally this might lead 
a very serious claim. This casualty 
ficial has called in all the unlimite 
forms of this kind and now uses a lit 
ited form which excludes damage % 
this nature to adjoining property. 
said that the risk was too great for tht 
premium charged. 
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AUTOMOBILE HAZARD 
IN ACCIDENT BUSINESS 





Interesting Points Brought Out 
by Survey of Experience Under 
Special Policies 





MAY BE OVERESTIMATED 





Most of Companies Report Satisfactory 
Results From Coverage Applying to 
Automobile Accidents Only 





A survey conducted by one of THE Na- 
TIONAL UNDERWRITER publications in re- 
gard to the experience of the companies 
writing special automobile accident pol- 
icies brings out some interesting points 
in regard to the extent of the automobile 
hazard, as it affects accident insurance. 
It was felt that the results under this 
class of policies would give a particularly 
good line on the extent of the automo- 
bile hazard, inasmuch as they are is- 
sued to cover that class ‘ 
only. 

Inquiries were sent out to all of the 
companies writing this particular form 
of business and replies received from 30 
or more of them indicate that the ex- 
perience in general has been very satis- 
tactory. 


Some Report High Losses 


of accidents 


Only four or five of the companies re- 
porting state that they have experienced 
an excessive loss ratio on this class of 
business. One of these companies states 
that it is continuing the writing of the 
policy, although it does not show any 
profit, solely because of the possibilities 


it affords for increasing the clientele of 








——— 





prospects to whom the agent or broker. | 


through the introduction given in 
solicitation for this policy, may sell other 
lines of insurance. Another company. 
which includes travel accidents as well 
as automobile accidents in its special 
policies, shows a loss ratio of 59 per- 
cent for both these classes, but con- 
siders that it is worth while from a pub- 
licity standpoint. A third company says 
that its bad experience seems to be due 
almost entirely to accidents resulting 
trom the cranking of the cars. Includ- 
ing that class of injuries the loss ratio 
is about 60 percent, while if they are 
excluded it will run below 30 percent. 


Death Losses Unfavorable Factor 


Still another reports that it had an | be used to pay for automobile accident 


unsatistactory experience while including 
death losses, but has had very satisfac- 
tory results under the policy which pro- 
vides weekly indemnity only in such 
cases. It reports that in 1925 the com- 
pany paid 132 claims for accident deaths 
under accident policies of all kinds total- 
ing $346,642. 


3 Of these 132 claims, 37 
Were for deaths caused by automobiles, 
and for these 37 deaths $140,819 was 
paid. This means that the automobile 


Was responsible for approximately 27 
percent of the number and 40 percent 
of the amount of all claims for accidental 
deaths last vear. 

The decided majority of the companies 
reporting, however. show loss ratios run- 
Ming from 21 to 32 vercert on the spe- 
cial automobile accident policies. There 


‘a very striking division between the | 


tw ‘ . eliag 

Wo groups, the highest loss ratio for the 
arger group heing 33.6 percent. while 
modanies in the smaller croup showing 


‘- oa : 
nigh loss ratios all ranged around 59 or 
0 percent. 


Claim Hazard Overestimated 


Ph special form of policy can be 
sented = a eho and the figures pre- 
is de < a laree number of comnanies 
that it he Ne their exnerience indicates 
Goal 1S eing so written in these par- 
“cular cases at least, it would appear 


the | 


| take care of all other classes of accidents. 





ROBINSON IS THE HEAD 
NEW OFFICERS ARE ELECTED | 


Casualty Underwriters’ Association of 
Ohio Had Its Annual Convention 
This Year in Columbus 


| 
| 
| 


an | 
The Casualty Underwriters’ iia 
tion of Ohio in its recent meeting at | 
Columbus elected E. G. Robinson of the 
National Masonic Provident of Mans- 
field, president, W. R. Sanders of the 
American Liability and A. R. Smith of 
the Business Men’s Association, vice- 
presidents and Samuel L. Cotter, of the | 
Commercial Mutual of Columbus, secre- | 
tary-treasurer. These men together with 
Channing E. Jones, E. T. Armsey of the 


Metropolitan Motor of Cleveland, T. D. 
Russell, and B. W. Gearhart of the | 
3uckeye Union Mutual constitute the 
executive committee. Channing E. 
Jones is chairman of this committee. 
The executive committee is to deter- 


mine upon the date for the mid-winter 
meeting to be held probably during De- 
cember. A special committee was ap- 
pointed at Columbus to submit a code 
of ethics at the next gathering. It is 
expected that this committee will bring 
in the code which has been adopted by | 
the Health & Accident Underwriters’ 
Conference. One action in Columbus 
was to unite the secretary and treasurer 
offices into one position. The American 
Insurance Union, J. J. Lentz, represen- 
tative, was made a member of the asso- 
ciation. 

There are two sections of the Casualty 
Underwriters Association of Ohio, the 
accident and health section of which A. 
R. Smith of Cleveland is chairman and 
the automobile section of which W. R. 
Sanders of Cincinnati is president. 

Of the 45 Ohio companies writing ac- 
cident and health, automobile insurance 
or both, 32 are now members of the 
Ohio organization. 


| 


that the figures prepared by one or two | 
companies showing that from 40 to 50 
percent of their claims are due to the 
automobile hardly represents the general 
experience. The ordinary form of spe- 
cial automobile accident policy selling 
for $5 carries $1,000 principal sum and 
$25 weekly indemnity. Under the rates 
usually charged for additions to the } 
principal sum, it is figured that the rate 
for $5,000 principal sum and $25 a week 
indemnity would be around $7. The full 
coverage policy for these same limits is 
usually sold at about $25. Advocates 
of the special policy therefore contend 
that even if this entire premium had to 








claims, there would still be $18 left to 


Not Like Automobile Liability 


One veteran accident underwriter ex- 
pressed the view recently that the pedes- 
trian hazard from the operation of auto- 
mobiles, from the insurance standpoint 
at least, had been considerably over- 
estimated. He said that in his 17 years’ | 


| experience he had never handled a claim | 


for the death of a pedestrian due to an 
automobile. He pointed out that the 
figures published in the daily press in 
regard to the number of automobile 
deaths includes an extremely large per- 
centage of children and others who 
would be very unlikely to carry acci- 
dent insurance. All these cases, of 
course, show that there is an increasing 
hazard from the standpoint of the un- 
derwriter of automobile liability insur- 
ance, but the situation as regards acci- 
dent insurance is by no means the same 


Highway Improvement a Factor 


While there are still plenty of deaths 
reported among operators and occupants 
of automobiles, this same man expressed 
the view that there was not any real 
increase even in that class. He pointed 
out that many of the deaths that resulted 


METROPOLITAN REPORT 


FINANCIAL SCHEDULE FILED 





President J. Scofield Rowe, Comments 
on the Results of First Six 
Months of 1926 


J. Scofield Rowe, president of the 
Metropolitan Casualty, has made his 
semi-annual report to stockholders. He 


| states that following the rapid expansion 


of business in 1925, it became evident 
early this year that additional financing 
would be necessary. Hence the capital 


| was increased by $1,000,000, the stock 


being sold at three for one thus creating 
$2,000,000 additional surplus. 

President Rowe declares that the 
greatest danger to any company from 
too rapid growth arises first from inex- 
perienced management plus lack of 
knowledge in underwriting judgment in 
selecting good or bad territory; 2. Un- 


| desirable agency connections which in- 


variably produce an abnormal number 
of unprofitable risks; 3. Failure to keep 
administration and service organizations 
abreast or a lap ahead of production. He 
asserts that the Metropolitan Casualty 


| has guarded well against these dangers. 


Financial Exhibit 
The 
three 


net premiums written 
months were $8,535,447, commis- 
sions paid $1,647,504, total acquisition 
and administrative cost $3,031,723, in- 
vestment income $280,482. The net in- 
come including $1,700,000, stockholders’ 
contribution to surplus amounted to $4,- 
142,137. The assets are $10,839,099, 
compensation and liability reserve, $1,- 
295,621, premium reserve $3,841,115, cap- 
ital $2,250,000, net surplus, $2,230,707. 
The net surplus June 30, 1925, was $1,- 
166,242. 

The company has branch offices in 
New York City, Albany, Brooklyn, Buf- 
falo, Boston, Chicago, Indianapolis, 
Newark, N. J., Los Angeles. 


the first 








from automobile accidents in the earlier 
days of the business were due to defects 
in the road, and that the great improve- 
ment in the highways surrounding all 
of the larger centers of population, and 
for that matter in many of the rural dis- 
tricts as well, had been an important 


| factor in reducing the number of auto- 


mobile deaths. He also pointed out that 
before the advent of the automobile 
there was a very considerable number 
of accidents every year in connection 
with horses and horse drawn vehicles, 
practically all of which have now been 
eliminated. 
Public Becoming Educated 


Another executive, who stands par- 


ticularly high in the councils of the ac- |! 


cident and health companies and is re- 
garded as one of the best informed and 
at the same time one of the most con- 
servative underwriters in the business, 
is likewise disposed to take a very op- 
timistic view of the automobile situa- 


| tion. 


“Considering the steady and rapid in- 
crease in the use of the automobile,” he 
says, “the accident hazard must neces- 
sarily be increasing correspondingly. 
On the other hand, I would regard that 
there is an offset to the increase in ac- 
cident hazard in the fact that the pub- 
lic is correspondingly becoming familiar 
with and accustomed to the automobile 
as a public accident hazard. 


Compared to Street Cars 


“Government statistical records show 
that some years ago when the street car 
systems were being changed from horse 
to electric power, resulting in the rate of 
speed increasing, there was immediately 
a sharp rise in the number of street ac- 
cidents caused by the new type of rap- 
idly moving street car. The pedestrian 
public, which had been accustomed to 
the speed of the horse-drawn car, and 
not being accustomed to the new rapid 


SHARES ARE OFFERED 


Advertisement Arouses Curiosity 
in New York Casualty 
Circles 


CONTROL IS NOT CHANGED 


Is One of Few Companies to Continue 
Writing the One Line Only in 
Multiple Age 





NEW YORK, July 28.—Some curi- 


osity casualty circles 
the 


appeal of a well known broker in insur- 


was aroused in 


here recently through advertised 


ance stocks for offerings for shares of 
the Lloyds Plate Glass, which presum- 


ably he had for sale and desired to dis- 
pose of at advantageous figures. Stock 
of this company is closely held and is 


rarely quoted among the investment 
figures. The par value of its shares is 
$100 and if the company were to con- 
tinue the payment of divideads upon the 
same basis as last year, namely 25 per- 
cent the market value of the stock, figur- 
ing a 5 percent return on the investment, 
would be $500. That it will continue to 
follow the practice of 1925 in this re- 
spect, however, is unlikely. The divi- 
dend rate for 1924 was 22 percent and 
that for the preceding year 10 percent. 
Declared Stock Dividend 


In 1922 the company increased its 
capital to $750,000 through the declara- 
tion of a $500,000 stock dividend, that 
being its method of distributing among 
shareholders the profit derived from the 
sale of its home office building in this 
city. While William T. Woods, presi- 
dent of the Lloyds Plate Glass, does not 
own a controlling interest in the com- 
pany, he is its largest individual stock- 
holder, and it is understood control rests 
safely with his family and close friends, 
thereby making it virtually impossible 
to purchase a majority interest should 
he oppose such a move. 


Is Old Plate Glass Company 


Formed in 1882 with an initial capital 
of $100,000 the Lloyds Plate Glass is 
the second oldest company in _ the 
country writing plate glass insurance 
solely, and is by far the most active. 
The Metropolitan Plate Glass and the 
New York Plate Glass held out as sole 
line companies for many years, but each 
in turn succumbed to the multiple line 
idea. The former took on personal acci- 
dent and health and burglary insurance, 
only to dispose of both after some years’ 
experience and to sell control to other 
interests two years ago, when the name 
was changed to Metropolitan Casualty 
and the scope of its operations broad- 
ened to embrace practically all casualty 

(CONTINUED ON PAGE 42) 


moving street vehicle, did not for a time 
react to the necessity of exercising 
greater caution and greater care. As a 
consequence street car accidents were 
numerous, but after a year or so the 
public became accustomed to the more 
rapidly moving street traffic, and the 
number of accidents caused by street 
cars gradually fell off, so that the rela- 
tive number was no greater than pre- 
viously under the old horse car. 

“IT think we should recognize the fact 
that a somewhat parallel condition exists 
in connection with the automobile and 
while unquestionably the automobile has 
been and is still increasingly an accident 
menace, this situation is counterbalanced, 
to some extent at least, by the fact 
that the street and road public are be- 
coming increasingly familiar with and ac- 





customed to this accident danger.” 
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ATTENTION GIVEN TO 
MOTOR BUS COVERAGE 


(CONTINUED FROM PAGE 37) 
carrying passengers for hire to obtain 
both liability and property damage in- 
surance was enacted, a score or more 
mutual companies was formed to handle 
the business, and at rates far 


offices Not a 


few of the mutual con- 


cerns have already gone into the hands | 


of the department for liquidation, and 
it is quite probable that the insurance 
superintendent, appreciating the utter 
inadequacy of the rates of the mutuals 
will insist that these be increased. The 
New York Board of Trade and Trans- 
portation too, is giving the matter of 
insurance upon motor cars carrying pas- 
hire attention and it may 
later have some valuable suggestions to 
offer in such connection. 

While reluctant to insure busses under 
existing conditions in the metropolitan 
territory (though the experience 
has not been bad) casualty under- 
writers yet appreciate that this type of 
conveyance is here to stay and is rapidly 





sengers ior 


else- 
where 





grow in popularity, hence their will- 
1gness to write the business if proper 
rates and conditions can be _ brought 
out 
Early Experience Bad 

The motor bus disaster in New York 
st week has added to the apprehension 
of those who look askance at this class 
of business. The motor bus business 
has increased by leaps and bounds in 
recent years, but the stock companies 
have not generally taken on a great 
amount of the insurance business thus 


created. At the 

took on 
bus lines, but 
] 


outset some of the 
some of the larger 
lines were not re- 


companies 
these 
taine 

[The early experience of motor bus 
business proved generally unsatisfactory. 
This was true both of city and highway 
business. Many of the stock companies 
that wrote the risk at the outset thought 
themselves relieved of a great burden 


lon y 


below | 
those held to be necessary by the stock | 


| when the policy year came to a con- 
| clusion and they were relieved of further 
liability. For the reason that the busi- 
ness thus was not generally sought by 
the stock companies and also that the 
| mutuals and reciprocals entered the field 
with a vigorous campaign, the final re- 
sult was that the great bulk of the bus 
| business throughout the country went 
into the hands of the cooperatives. In 
some sections they enjoyed the same 
disastrous experience and 
mutuals which took on a larger volume 
of this business were forced to retire 
from the field. 


Improvement Now Seen 


Of late, however, the business has ap- 
peared to improve in quality, and the 
stock companies are looking with more 
favor on the business. In New York 
state, for example, the stock companies 
are now debating the advisability of re- 
arranging the underwriting rules, regu- 
lations and rates and re-entering the 


field with a concerted campaign. The | 
held was practically deserted in favor 
of the mutuals and reciprocals, but it 


now appears that the stock companies 
will again seek motor bus business. *In 
New York the chief objection was not 
the adequacy or inadequacy of rates, but 
the operation of the motor bus law 


which reacted unfavorably towards the 
companies. In Illinois, where a compul- 
sory insurance law on motor buses has 


been in effect for some time, though 
practicaly ignored by the law enforcing 
authorities, the stock companies have 
also left the field largely to the mutuals 
and reciprocals. In Jllinois, during the 
early writing of the business the state 
assumed the interpretation that the in- 
surance company was held liable in the 
event of an accident, regardless of the 
actions of the insured. That is, a claim- 
ant could sue the company direct, even 
though no report of the action had been 
filed with the insurance company by the 
bus operator. 

The stock company offices, however, 
that have been writing some of the high- 
way bus business report that their ex- 


many of the | 


perience has been very favorable and 
that, if the legal technicalities could be 
eliminated, the business would be very 
desirable. 


Safety Work Profitable 
Further evidence of the growing de- 
sirability of this class of business was 
seen in a recent report issued in the 


| state of Washington, where the motor | 
bus business has shown a very satisfac- | 


tory loss ratio. There also the bulk of 
the business in the past has been al- 
lowed to go to the cooperatives, but the 
companies as a whole are renewing their 
interests, now being convinced that the 
business, properly written, can show a 
profit. 
ington, which wrote a large volume of 
the business, reported that its experience 
had been more satisfactory than had 
been originally anticipated and credited 
this favorable loss ratio to the safety 
campaign carried on intensively with all 
of its policyholders. 

Automobile underwriters generally 
believe that intensive safety work and 
close inspection work combined with 
conservative selection of risks, should 
enable underwriters to bring the motor 
bus business out of the red and show a 
profit in the future. The motor buses 
are being improved constantly and the 
manufacturers and operators have taken 
a keen interest in developing rolling 
stock that will reduce the hazards of the 
road to a minimum. 
motor buses that are being put into 
highway service today are more and 
more adopting the air brakes. The old 
buses that used the brake band faced 
a constant collision hazard, as the buses 
traveling at a high speed found it diff- 
cult to bring the tremendous weight to 
a stop as quickly as passenger cars on 
the highway. Now, however, the air- 
brake equipped buses can travel at full 
highway speed and come to an instant 
stop without danger. 


Wet Weather Hazard 
The great hazard, however, is in wet 
weather, when the buses, attempting to 


One of the reciprocals in Wash- | 


For instance, the | 


————_ 
maintain the scheduled speed, face the 
necessity of coming to sudden stops op 
the wet and slippery road. The disaste 
in New York last week was an example 
of this, the ,bus in question Coming 
through the hazardous roadways, with 
its sharp curves and steep hills, only 
to meet disaster on a straight away 
through skidding on the slippery yy. 
face. A similar hazard faces bus lines 
that operate through any hilly country 
or mountain region. It is not belieyeg 
that the buses face any particular haz. 
ard on the open highway, but where 
dangerous curves and steep inclines are 
included in the right of way, the hazard 
is a factor to be considered. 


Cite Conflagration Hazard 


Some underwriters also adopt the 
practice of reinsuring of the coverage 
above a certain limit, believing that there 
is a definite “conflagration” hazard jp 
underwriting motor buses. Where 2 
bus that will carry 40 passengers might 
result in a disastrous loss if carried en. 
tirely by one company, reinsurance of 
the coverage over a certain maximum 


| would spread the loss, so that the dis. 
| aster would not be felt by any one conm- 


pany. Such disasters are seldom in. 
curred, though the hazard is always 
there, but the proper spread of coverage 
would enable the company to safely un- 
derwrite the conflagration hazard that 
thus exists. The bus lines that operate 
through Yellowstone Park, for instance, 
face a constant hazard of dropping over 
a cliff. In the old days with the stage 
coach lines in operation the stage coach 
driver seldom ran any danger as they 
were master hands at handling both 
horses and the coaches’ themselves. 
However, some motor bus drivers do 
not show the same skill as was formerly 
shown. Also, the horses themselves in 
the old days aided in preventing acci- 
dents, as their animal instincts often 
saved a coach from disaster. The motor 
bus, out of hand for only the fraction of 


}a second, cannot be kept from disaster. 


TOURIST BUS WRECK IN NEW YORK CREATES HEAVY LIABILITY 


Ten persons were killed and 56 in- 
jured, 16 of them probably fatally, when 
a tourist bus, bound from New York 


City to Bear Mountain, got out of con- 





trol on a half-mile long hill, turned the 
corner on two wheels and continued in 
that fashion for 75 feet before turning 
over and over at Park Hill, N. Y. Above 











is shown the wreck of the bus, which 
was insured in the Public Service 
tual Casualty under the liability imposed 
by the highway law on cars of this class. 


Mu- 


The policy was written with a limit of 
$5,000 to any one person and $5,000 on 
account of any one accident. (P. & 
Photo.) 
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: Statistically Speaking 





P "THE population of the United States is 
~~ estimated today at about 110,000,000 
+ people. An average of five persons to a 
° family would indicate approximately 
in 22,000,000 families. 

an At least 20% of these families can be con- 
= sidered good prospects for Residence 
nt Burglary, Theft and Larceny Insurance. 
ae According to company statistics, how- 
rt ever, only about 500,000 of them are now 
‘i insured. 

te The remaining 4,500,000 families, there- 
| fore, represent one of the many fertile 
y fields still open to development by agents 


who handle Burglary lines. 


Are you so equipped? 





| FIDELITY anp DEPOSIT 
| COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU729 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
ye ng sented in this territory I will be glad to 
have full information regarding an 
agency connection with your Company. 











(Signed).... Saiewiiis 





Address...... Tacsde aatiandidin Ha ae 


XUM 
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JACOBS WAS THE HOST 


ENTERTAINED THE ATTORNEYS 


Denver Manager of the United States 
Fidelity & Guaranty Arranged for 
a Delightful Function 


David Jacobs, manager of the Denver 
branch office of the United States Fi- 
delity & Guaranty was host at a lunch- 
eon for the members of the company’s 
department of guaranteed attorneys and 
other delegates to the convention of the 
American Bar Association during its 
meeting in his city. 

W Moore, assistant secretary of 
the company and superintendent of the 
department of guaranteed attorneys, 
was the toastmaster though there were 
no set speches. 

The speakers included United States 
District Judge O. L. Phillips of Albu- 
querque, New Mex., the youngest 
United States judge in the country, and 
a member of the council of the Ameri- 
can Bar Association; State Senator W. 
R. Eaton, of Colorado; State Senator 


Francis J. Knauss, of Colorado; At- 
torney General W. L. Boatright, of 
Colorado; Lieutenant-Governor McGil- 


ton of Omaha, Neb.; Lewis B. Johnson, 
of Denver. 

Among the prominent men attending 
the luncheon were George Stephan, 
United States district attorney, Denver; 
Judge T. Scott Offutt of Baltimore 
county, Judge Walter I. Dawkins, of 
the supreme bench of Baltimore city; 
City Attorney Henry E. May, Assistant 
City Attorney Thomas H. Gibson, of 
Denver. 

Mr. Moore who has attended 18 
sessions of the American Bar Associa- 
tion said that the Denver local com- 
mittee was the best that he had seen. 
He also said that this was the first time 
that a city had been decorated as hand- 
somely and as extensively for the law- 
yers’ convention. This was his third 
trip to Denver, the last having been in 
1905. He was much surprised at the 
growth of the city and its beauty. 


LLOYDS PLATE GLASS) _ 
SHARES ARE OFFERED 


(CONTINUED FROM PAGE 39) 
and surety lines. The New York Plate 
Glass felt the urge for expansion last 
year, changed its title to the more com- 
prehensive one of the New York Cas- 
ualty and is now writing general cas- 
ualty and surety coverages. 


Avoid Multiple Lines 


From time to time during the past 20 
years or more, President Woods of the 
Lloyds Plate Glass has considered the 
wisdom of falling into line with the 
marked trend toward multiple lines in 
casualty insurance, but thus far he has 
not been convinced as to the wisdom of 
such departure, in so far, at least as his 
company is concerned. He has sub- 
mitted the proposition to his leading 
local agents upon several different oc- 
casions, and the sentiment of the pro- 
ducers has invariably been against the 
suggestion. 


Good Showing Made 


While subjected to the hardest kind 
of competition from his multiple line 
rivals, President Woods has been able 
more than to hold his own, the prem- 
iums secured by the Lloyds Plate Glass 
in 1925 being $1,062,716, as against 
$556,205 in 1916; the net surplus of the 
company advanced from $255,137 to 
$692,586 in the same period. Mr. Woods 
has been with the Lloyds since it started 
business, serving for a time as secretary 
and within a few years being advanced 
to the presidency. C. G. Smith, pregi- 
dent of the Great American Fire, is a 
director of the company, as are also 
George W. Burchell, former president 
of the Queen and Samuel T. Brown, a 
prominent New York City fire agent. 








INCREASING LOSSES ARE A FEATURE 
OF THE COMPENSATION INSURANCE 











By THOMAS N. BARTLETT 
Manager Compensation Claim Division, Maryland Casualty 


As to the unsatisfactory experience in | 


the compensation business as a whole, 
there have been many theories and rea- 


may be said, the companies can and 
should control. When these are tackled 


| and conquered, as I believe they can be, 


sons advanced as to the cause. Some of | 
the important ones are: 
1. Constant tendency to_ increase 


benefits by amendments and re-amend- 
ments to the laws. 

2. The lack of increase, or too slow 
an application of increase, in rates to 
take care of the increased benefits after 
the laws are amended because the rates 
cannot be figured far enough in advance 
and with any degree of accuracy. 

3. Tendency to evolve the laws into 
general accident and health insurance 
laws—combined with poor relief, old 
age pensions, unemployment insurance, 
etc. 

4. After new rates are promulgated 
still further broadening amendments be- 
come effective with the result that the 
companies and the rates are always be- 
hind and have never caught up. 

5. Big medical expense. 

Liberal Adjustments 


6. Demanding  ultra-liberal adjust- 
ments (as a sort of insurance against 
labor troubles) at the expense of the in- 
surance companies. 

7. That the experience rating plan 
has not done generally what it was ex- 
pected it would do. 

8. Difficulty in getting adequate 
rates approved by state commissions 
and bureaus whose approval is a pre- 
requisite before changes can be made. 

9. A most extreme liberal construc- 
tion of the laws by boards, commissions, 
referees and courts to the advantage of 
the claimant. 

10. Demanding ultra-liberal adjust- 
ments (through charitable impulse) at 
the expense of the companies. 

Recognizing the symptoms and diag- 
nosing the case is not nearly so difficult 
as prescribing the remedy. The solution 
of the problem calls for much serious 
thought and consideration. 

Some of the contributing facts (actual 
and conjectional) toward 
unwholesome 
rectly attributable to 
themselves. 
then is to put our own houses in order. 

It will be conceded, I think, that with- 
out much difficulty there can be picked 
from the more pertinent causes for the 
unsatisfactory conditions those which, it 


the companies 


then along with that job we will be 
ready to consider the remaining con- 
tributing factors, some of which are: 
Tendencies to increase benefits by 
amendments and re-amendments—diffi- 
culty in getting adequate rates approved 


;—medical expense (in part)—loose or 


ultra-liberal construction of the laws by 
boards, commissions, referees and courts 
to the advantage of the claimant. These 
present a more difficult problem and still 
more difficult of solution. 

The dominating thought underlying 
all the causes for the conditions as they 
exist may be summarized by one word, 
to-wit: ultra-liberalty. Every one is ex- 
pected, beyond all else, to adopt an 
ultra-liberal attitude toward claimants 
and assured irrespective of the facts and 
circumstances. The consequences in 
many instances and the results askéd 
for or obtained border on, if they are 
not actually, charity. 


Constant Pressure Seen 


There is a constant quest and sanction 
for more liberal laws; more liberality to 
the employers (by state commissions 
and bureaus whose approval of rates is 
necessary) by not having them pay 
what should be an adequate rate; liber- 
ality is expected on the part of the 
companies in adjusting medical fees of 


| all kinds which in many instances are 


¢ the present | 
experience may be di- | 


If so, the first thing to do | 


manifestly unjust and inequitable; lib- 
erality in the extreme is manifested in 
interpreting the law and facts in favor 
of the injured party. This wholesale 
application of liberalty mainly at the 
expense of the carrier is apparent, espe- 
cially in four groups of people (in addi- 
tion to the employes who naturally 
expect every one with no exceptions to 
be liberal toward their views) who are 
directly in intimate contact with the 
problems arising in administering the 
various compensation laws, to-wit: Em- 
ployers, doctors (hospitals, sanitoriums, 
etc.) lawyers, agents and brokers. As 
the result of the attitude of these groups 
there is the influencing effect specifically 
and generally on the largest group of 
all—the public as a whole. 

There is no doubt but that some em- 
ployers are awake to the dangers of this 

(CONTINUED ON PAGE 47) 








Indianapolis Agency Changed 
INDIANAPOLIS, July 28.—The gen- 


automobile accidents in California are 


|caused by motorists who have driven 


eral agency of the Maryland Casualty at | 


Indianapolis for over twenty counties in 
central Indiana has been transferred 
from Lorenz Schmidt & Sons to the City 
Trust Company, of which Ross Coffin is 
manager of the insurance department. 


Recommend Compulsory Cover 
SAN FRANCISCO, July 28.—Com- 
pulsory automobile insurance seems to 
again be holding attention in California, 
following the annual convention of the 


lis claimed 


| & Guarantee 


Pacific Claim Agents Association in San } 


Francisco last week, a resolution being 
adopted recommending such insurance 
as a solution of the traffic accident prob- 
lem. Committees to draw appropriate 
legislation regulating the issuance of 
drivers’ licenses and making compulsory 
the 
dered appointed following the passage 
of the resolution. This action on the 
part of the association followed two 
talks on the subject by A. L. Levinsky 


insurance of automobile were or- | 


for less than a year, while only 8 per- 
cent of all drivers are in this class. It 
that compulsory insurance 
would decrease accidents through the 
fact that insurance companies would re- 
fuse to issue policies to known reckless 
drivers. 


Finn Joins Harris Office 


William A. Finn, 
chief claim man for 


formerly assistant 
the Ocean Accident 
at Cleveland, has become 
associated with the firm of C. L. Harris 
& Co., claim examiners and adjusters, at 
Toledo, to assist the present manager, 
E. A. Gemerchak, in the handling of all 
claims in that territory. 


Mr. Finn has been in the employ of 
the Ocean Accident & Guarantee for the 
past four years. He is very highly re- 
garded by his Cleveland associates and 
is considered one of the best liability 
claim men in the state of Ohio. He is 
28 years of age, a graduate chemical 
engineer, and also a graduate of the 
| St. John’s Law School at Toledo. He has 


of Stockton, attorney for the Stockton | 


Electric Railway Company, and S. A. 
Bishop, general claim agent of the Pa- 
cific Electric Railway, Los Angeles. 
Bishop introduced in support of his plea 
for compulsory automobile insurance 
statistics showing that 40 percent of 


practiced law for the past two and one- 
half years in connection with his work 
and during that time has probably tried 
more for a corporation than any 
attorney admitted to the bar for such a 


cases 


short period term. In addition to the 
Toledo office, C. L. Harris & Co. have 
branches in Youngstown, Akron and 


Cleveland. 





HAD GOOD HALF YEAR 
EXPERIENCE WAS IMPROVED 


American Surety Reports Premium In. 
creases and Slight Decrease in 
Losses for Six Months 


Increased volumes of business larger 
than any previous six months in the 
company’s history, and a_ smaller 
amount of claims than in recent years, 
are announced by F. W. Lafrentz, chair. 
man of the board of the American 
Surety, from the figures for the first six 
months of the year. Mr. Lafrentz notes 
an increase in the surety, fidelity and 
official bond lines, and in the burglary 
and forgery insurance branches of the 
business, and reports that in total claims 
against the bonds and policies of the 
company the amount was 19.1 percent 
lower than during the first six months 
of 1925. 


Trend in Fidelity Losses 


An indication that dishonesty among 
employes in the form of defalcations and 
embezzlements is assuming a different 
form is given by the fact that claims on 
fidelity bonds guaranteeing employes’ 
honesty were very much greater in 
number than heretofore, although re- 
duced in amount. This indicates that 
more instances of dishonesty are being 
discovered in business houses, but that 
either the criminal is operating in a 
smaller way or the fraud is being dis- 
covered before the opportunity is real- 
ized to accumulate a large sum. 


Forgery Losses Increased 


The largest single increase in claims 
in any division of the company’s busi- 
ness was in forgery insurance where the 
amount of forgeries was almost three 
times as great as the previous year, or 
186 percent more than during the same 
period last year. In addition to those 
facts the salvage of the company on 
losses under the various types of bond 
was three percent lower for the first six 
months than previously. 

In commenting upon the prospects 
for the ensuing six months, Chairman 
Lafrentz expresses confidence that with 
improved conditions in the cattle and 
farm country, a continual steadying in- 
fluence in banking circles and a vig- 
orous, though somewhat diminished 
building ‘program, the country gener- 
ally will enjoy prosperous conditions. 


FUND WILL BE PUT TO TEST 


General Counsel Skiles of the Nebraska 
Commission Is Not Optimistic 
As to Future 


C. M. Skiles, general counsel for the 
deposit guaranty fund commission 0 
Nebraska, is quoted by the Wall Street 
“Journal” as saying: “Within the next 
year the fund will be put to its greatest 
and most severe test and unless the 
supreme court protects it from raids by 
bankers who have sought to evade the 
effect of the law it may not be able to 
pay depositors in full the losses ahead. 
This statement was made by Mr. Skiles 
in connection with a claim upon the 
fund for $65,000 on deposit with a bank 
at Agallala now in a receiver’s hands. 
He adds that the commission has 
labored night and day to keep the fund 
solvent, but unless the sympathetic sup- 
port of the court be had the effort will 
be unavailing. 


Difficult Problem on Coast 


W. D. Bryson, supervisor of the Pa- 
cific coast division of the Retail Credit 
Company, discovers that burglary insuf- 
ance is complicated in the larger centers 
in the far west by a high loss ratio. 
Many assureds are retired and it is dif- 
ficult to cover fully their past record it 
order to discover whether they have left 
some other part of the country because 
of an unsatisfactory record. 
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CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 














TRAVELERS EQUITABLE 


The number of companies eliminating 
the term “accidental means” from new 


policies being issued and using the 
“accidental bodily injury” insuring 
clause is increasing. The Travelers 


Equitable is the latest to issue two 
policies, one an accident policy and the 
other a disability policy with the “acci- 
dental bodily injury” insuring clause. 
The new Premier Accident Policy issued 
by this company specifically allows 30 
days after the accident for development 
of total disability. The “Ideal” policy 
is the disability policy which incorpo- 
rates the accident coverage of the Pre- 
mier Accident Policy. For total con- 
fining disability, it pays monthly in- 
demnity for the period of such disability 
and in addition to surgical operation, 
hospital indemnity and _ identification 
coverage like the accident policy, in- 
cludes also a quarantine indemnity 


clause. 
es 2 
COMMERCIAL CASUALTY 


The Commercial Casualty has modi- 
fied its new Ultimate Accident Policy 
by making payment for loss of time 





| non-cancellable 


| ments 
| cover during the entire period of total 


begin with the first day of disability. | 
Heretofore the policy has carried seven | 


days’ elimination period. 
been made in the rate. 
* * * 
WEST CASUALTY 


No change has 


CENTRAL 


| for accident losses to those 


| illness 


The Central West Casualty has dis- | 


continued its. Special Automobile Acci- 
dent Policy, form SA, to female risks. 
* * 
NORWICH UNION INDEMNITY 


The Norwich Union Indemnity, with- 
out change in the premium of its 
policies, has added a nurse’s fee clause 


' omitted 


paying one-half- weekly indemnity addi- 
tional for not exceeding 20 weeks and 
is also modifying all of its policies by 
rider to extend hospital indemnity limit 
to 20 weeks instead of the present limit 
of ten weeks. The company has also 
issued a disablement and dismember- 
ment policy, which, except for the 
omission of the principal sum is almost 
identical with its Universal Accident 
Policy. 
e * & 
SOUTHERN SURETY 


Without changing its elimination 
period rates, the Southern Surety now 
exempts hospital indemnity from the 
operation of the elimination period. 

x2. * 


PILOT LIFE 


The Pilot Life has discontinued writ- 
ing non-cancellable accident and health 
insurance, 

ex « 
GREAT WESTERN 

The has modified its 
accident and _ health 
policy by making total disability pay- 
for both accident and sickness 


Great Western 


disability without restrictions. The 
form previously issued limited payment 
under 65 
years of age and limited payment under 
coverage to 12 months. The 
company has also omitted the words, 
“violent, external and” from the insur- 
ing clause of this policy, leaving the 
words “accidental means” without modi- 
fication. Partial disability clauses for 
both accident and sickness are made to 
pay one-half monthly indemnity for not 
to exceed six months. Surgeon’s fees 
and surgical operation clauses are 
in the revised form. 











WORKMEN’S COMPENSATION 














Wisconsin Industrial Commission Says 
Carrying Own Coverage Should 
Not Supplant Companies’ 
Protection 


MADISON, WIS., July 28—While 
approving of self-insurance by employer 
whenever it is feasible, the Wisconsin 
industrial commission has _ explained 
that self-insurance should not supplant 
the carrying of risks by insurance com- 
panies. The commission had previously 
urged employers to carry self-insurance 
a a means of making the employer 
realize that accident prevention has a 
direct bearing on compensation costs 
and the efficiency and morale of work- 
ers, and increases friendship between 
the employe and employer. 

Self-insurance whereby an employer 
Protects himself against accidents 
advantages, according to the commis- 
sion, but it is impractical for smaller 
industries. The commission, in its latest 
statement, recognizes the need for com- 
panies writing workmen’s compensation 
mMsurance. Employers who assume to 
deal directly with their employes in 
compensation claim cases are those who 
are exempted from insuring liabilities 
Imposed by the compensation act, and 
the commission said that it is for such 
employers that the self-insurance is 
recommended. 
this statement 


has 


the commission 


TELLS VALUE OF INSURANCE} 


| pensation cases not frequently gives the 


A few days previous to | 
had | 


issued one, holding that where an em- | 


Ployer carries compensation insurance 
he generally assumes a neutral position 
in the compensation cases, and he con- 
hects the insurance company directly 


with the compensation rights of his em-! offer to underwrite 


ployes, even though the claim may be 
settled through a representative of the 
employer. 

“It can hardly be expected that in- 
surance companies in their claim adjust- 
ment practices look to the future rela- 
tions between employe and employer in 
the same manner as the employer car- 
rying his own risk would do,” argued 
the commission, “and unfortunately, the 





employer’s neutrality in insurer com- 


injured employe the impression that the 
employer has no special interest in his 
case.” 


Raise Kentucky Rates | 
FRANKFORT, KY., July 28.—The| 
Workmen's Compensation Board has | 
raised the rate on coal mining compen- | 
sation from $4.57 per hundred to $6.03. | 
Forest G. Fields, secretary of the board, | 
held that accidents had increased in two 
years and that the new rate was based 
on experience of a few years. The min- 
ing industry has been fighting increases, 
but their experience indicates that a high 
rate is essential. 


Confer on Coal Rates 


RICHMOND, VA., July 28—Ray P. } 
Jomes, actuary of the Virginia bureau 
of insurance, went to Hartford early 
this week to supply the Travelers with 
data in regard to the 1925 experience of | 
the Associated Companies writing com- 
pensation cover on coal mines in south- | 
west Virginia. This information was | 
obtained from files of the Virginia indus- 


decision of | 
cancel off 
»ymmissioner Button had 
approve an increased rate of | 
which they wanted to put into | 
effect, the Travelers made a tentative 
the risks at $6.10 | 


trial commission. Following 
the Associated Companies to 
the risks, after Ce 
refused to 


$9.20 
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Southern - Surety - Service - Satisfies 


An All Weather 
All Year Round 


Business— 


_ That's what the man who sells 
exes) all the Casualty lines has in 
ees his kit. 





Can you think of a season when 
you would be idle, unable to solicit busi- 
ness on one of the following lines? 


Surety Bonds 
Fidelity Bonds 
Health & Accident 
Plate Glass 
Automobile 
Burglary 
Workmen's Compensation 


Liability 


Casualty insurance is a profitable line— 
especially when you represent a company 
like the Southern Surety. 


SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


C. S. COBB, President 
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MILWAUKEE, WISCONSIN 
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UNION INDEMNITY BUILDING 
NEW ORLEANS, LA. 


Eastern ts 
100 MAIDEN LANE 
NEW YORK, N. Y. 


CAPITAL $750,000.00 


FOR AGENCY PROPOSITION WRITE 
EXECUTIVE OFFICES 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








ncome Insurance Specialists 


Opportunities for Salesémen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” get; the business. 
if you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 











A monthly magazine for health 
and accident saiesmen. $2 year. 
10 
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conditioned upon what the 1925 expe- 
rience showed. It is understood that 
the figures compiled do not affect its 
estimates materially. A definite offer is 
to be laid before the Virginia Coal Oper- 
ators Association July 31. The Associ- 
ated Companies were scheduled to get 
off the risks July 30, but Commissioner 
Button hoped to induce them to extend 
the time so as not to leave the operators 
without insurance pending outcome 
the negotiations with the Travelers. 





| creased. 
| trial 


| coverage compensation 
| put 


| ficially 


Kentucky Rates Increased 


FRANKFORT, KY., July 28.—Compen- 
sation insurance rates on coal mining 
have been increased by the board from 
$4.57 to $6.03 on the $100 according to 
Forrest G. Fields, secretary of the 
Workman’s Compensation Board. The 
rate is based on the experience of the 
last few years in this hazardous indus- 


try. Approximately two-fifths of the in- 
dustrial accidents occur in the coal 
fields, Fields said. During the last two 
years accidents of this nature have de- 


accidents reported as compared 
with 26,683 for the year of 1925. Fields 
said the report for the last fiscal year, 


of | 





In 1924 there were 28,133 indus- | 


which is being made up would show in- |} 


dustrial accidents low 


25,000. 


possibly as as 


To Confer on Excess Cover 
MILWAUKEE, WIS., July 
ance Commissioner Olaf H. Johnson an- 
nounces that a public meeting for the 
purpose of discussing the advisability of 
excess coverage in workmen's compensa- 
tion insurance will be held by the Com- 
pensation Insurance Board on Thursday. 
This form of coverage is, so to speak, 
an innovation in the compensation in- 
surance field inasmuch as it provides for 
catastrophe insurance for the large em- 
ployers who are exempt by the Industrial 
Commission from carrying compensation 
insurance. If this demand for excess 
insurance can be 
into practice without defeating in 
way the purpose of the compensa- 
act, it will probably result bene- 
to the larger insurers who do 


27—Insur- 


any 
tion 


| questioned by 


| based on similar cases. 


== 
by the fall of a trestle at Fulton, lll 
where he was7 working. Suit Was 
brought in Granite Falls, Minn. 
court claimed, in dismissing the Suit 
that the employe was governed by the 
workmen’s compensation acts of hi. 
nois or Iowa and could not bring 
separate suit against the road. 


Good Accident Record 


DULUTH, July 28—The Duluth Plant 
of the Universal Portland Cement Com. 
pany has been awarded the nationa} 
trophy of the Portland Cement associa. 
tion for the accident safety record estap. 
lished by it during the last year, The 
Duluth plant won the trophy on aq 1 
percent record having gone through the 
entire 1925 year without a single log 
time accident having been sustained jp 
it. The record of the plant was stjjj 
better than that, the report of the com. 
pany’s officials showing that from July 
26, 1924, to July 20, 1926, the plant hag 
come through with a clean sheet as fr. 
gards accidents of any kind. 


Question Board’s Decision 


FRANKFORT, -KY., July 28— thy 
Workmen’s Compensation Board, rep. 
dered a decision which has been freely 
insurance men and it js 
believed that if carried to the open 
courts the decision would be reversed 
In this case it 


was admitted that one K. B. Conley was 
| injured while employed by the Elkhorp 


Coal Company, and on company property, 
but that he was not entitled to compen. 
sation. Conley was shot in the leg ina 
battle between officers and bootleggers 
as he was coming out of the mine from 
work. The board held that his injury 
did not arise out of his employment and 
that therefore the coal company was not 
responsible. The argument was made 
that Conley was on company property 
and subject to safe passage from it in 
completing his work and that the fact 


| that the bootleggers were on the prop- 


not care to be wholly exempt under the | 


act and who desire to protect their 
catastrophe liability with such a form 
of insurance. 
Liable for Drafts 
HARTFORD, July 28.—A person who 


contracts an illness from being subjected 
to drafts blowing through 
opened by fellow employes while they 
are at work is entitled to compensation 
for the time lost while ill, and for the 


} payment of physician and hospital bills, 
| it is decreed in a decision by Compensa- 


| Young 


| chine 
| lunch 


| Miss Norton 


tion Commissioner Edward T. Bucking- 
ham, at Bridgeport, Conn. 
Margaret Norton was employed as a 


machine 
Sarton 


operator in the plant of the 

3ias Narrow Fabric Company. 
men in the room were accus- 
to open windows near her ma- 
while they shouted orders for 
to a store across the way. 
in chilly weather, the windows 
left open for a period of time and 
complained to the factory 


tomed 


even 
were 


management. 

Eventually, last March, she contracted 
the grippe and pneumonia developed. 
Her illness was traced directly to the 
open windows 


ingham has directed the insurance com- 
‘panies to pay, through her counsel, 
| $7.85 weekly during the period of her 


disability and $456 for money expended 
for doctor’s bills as well as $150 for hos- 
pital expenses. 


Gets Large Award 

What is reputed to be one of the larg- 
est awards made in the Hudson valley 
since the workmen’s compensation act 
went into effect years ago, was that 
of $9,555 granted Herman Schreivogel 
of Hastings on Thursday last. Schrei- 
vogel was injured when 
course of construction fell upon him. 
The award included $1,800 for facial dis- 
figurement. Use of his left arm and left 
foct was also impaired. 


Rule on Railway Case 


MILWAUKEERF, WIS., July 28.—A prece- 


windows | 


Often, | 


erty was the fault of the 
not keeping them off. 


company in 
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RECORD PREMIUM IS WRITTEN 


C. W. Gehin, Newark General Agent of 
Fidelity & Deposit, Gets Large 
Burglary Line From Prudential 


NEW YORK, July 28.—Burglary u- 
derwriters were not a little interested 
when they learned of the capture by the 
Newark, N. J., general agent of the 
Kidelity & Deposit, of a premium of $50; 
952, from the Prudential of the same city. 
The indemnity covers loss that may be 
sustained by representatives of the i 
surance company through hold-up, it- 
terior robbery or burglary to a total of 
$3,187,165. The premium sets a stand- 


| ard in the business and one that is not 


and Commissioner Buck- | 


likely to be approached for a consider 
able time. Probably the next largest 
burglary premium on record was that 
secured about 12 months ago, when $33, 
000 was paid by the state of Pennsyl- 


| vania for protection against the loss 


funds on deposit with its state treas- 
urer. This premium, however, covered 
a three-year term, while that had irom 
the Prudential is for an annual contract 
A number of the large life companies 


| carry burglary insurance upon both ther 


a ceiling under | 


dent which may be applied to the Wis- 
consin railroads and the workmen's com- 
pensation in this state has been set | 
down in a recent case in Minnesota 
where the court dismissed a $40,000 per- 
1}sonal injury suit against the North- 
western Railway on the grounds that 
the employe, as plaintiff, was not en- 


gaged in interstate commerce at the time 
lof the accident. 


The plaintiff was hurt | was a 


home office and their divisional branches, 
but none to anything like the extent 
the coverage taken by the Prudential. 
Representatives of a number of burglary 
writing companies have endeavored to 
secure the Prudential business trom 
time to time, and its capture by C. 
Gehin, president of the Ward-Gehin 
Company, general agents at Newark fot 
the Fidelity & Deposit, is a feat of whic 
both Mr. Gehin and his company we 
feel proud. 





Shy at Drug Stores 

Casualty agents in Chicago report that 
interior holdup insurance for drug stores 
in Chicago is almost entirely taboo. 
recent survey by one casualty organiza 
tion of west side drug stores show 
that the day after each drug store had 
received a delivery of liquor that there 
holdup. The situation seems 
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be that while the holdup artists are | 


after the wine, gin and whiskey, that 
they raid the cash box at the same time. 
For this reason casualty companies are 
refusing all drug store business. 


Personal Holdup Policy 


It has been the experience of one cas- 
ualty company that of many claims on 


personal holdup policies, there has never 
been one presented for a person in the 
family other than the one to whom the 


policy was issued. The company be- 
lieves that perhaps in some cases others 
in the family beside the one insured 


have been held up but that they did not 
realize that the personal holdup insur- 
ance was valid in the case of all the 
members of the family. 




















EXCEPTION DECLARED VALID | Interstate Casualty & Guaranty of Al- 


Resulting From Gunshot Wound 
Intentionally Inflicted 


In National Life & Accident vs. Han- 
non, supreme court of Alabama, 108 So. 
575, the company issued an accident 
policy which provided as follows: “This 
policy does not cover injuries intention- 


ein | buquerque, 
Company Held Not Liable for Death | 


| when 


N. M., in whose employ 
he remained until the latter part of 1916 
the company merged with the 
Southern Surety. At that time he en- 
tered the service of the latter as assist- 


| ant manager of the commercial accident 
| and health, burglary and plate glass de- 


ally inflicted upon the insured by himself | 


or by any other person except by burg- 
lars or robbers.” 


While this policy was in force the in- | 
sured was killed by a gunshot wound | 


which was intentionally inflicted by a 
third party. 
ity. > 
resulted in a judgment in favor of the 
beneficiary. On appeal the higher court 
in reviewing the record, and in revers- 


ing this judgment, said: “The provision | 


of the policy exempting the company 
from liability for injuries intentionally 
inflicted by himself or by any other per- 
son is valid and binding.” 





Take Life General Agency 


Miller & Miller, Chicago general 
agents of- the commercial and non-can- 
cellable accident departments of the Pa- 
cific Mutual Life, have also been ap- 
pointed life general agents. The Pacific 
Mutual has a branch office in Chicago 
under Jens Smith, who handles the life 
business. Miller & Miller will have their 
own independent agency. The firm con- 
sists of W. A. Miller and his son, W. 
G. Miller. The firm is one of the most 
successful accident offices in the city. 





Makes Big Increase 


OMAHA, NEB., July 29.—The Mu- 
tual Benefit Health and Accident Asso- 
ciation of Omaha had a premium income 
for the first six months of this year of 
$3,096,446.61. This is an increase of 
$829,039.83 over the first six months of 
1925, and this is the largest volume of 
business any similar organization has 
ever done in any six-month period. 





Cosgrove With Constitution 


The Constitution Indemnity of Phila- 
delphia announces the appointment of 
J. E. Cosgrove as manager of its acci- 
dent and health department. He began 
his insurance career in 1914 with the 


The company denied liabil- | 
The trial of the cause, however, | 


| policies for a 





partments. 

After an interval of about a year when 
he engaged in other business in Ala- 
bama, he re-entered the insurance busi- 
ness, this time with the American Bond- 
ing & Casualty of Sioux City, Iowa, de- 
voting his attention to the accident and 
health department. 

From 1921 until the present time he 
worked in the interests of the accident 
and health departments of the Maryland 
Casualty, the Massachusets Bonding and 
the Republic Casualty of Pittsburgh. 





Jayne Case Is Settled 

DES MOINES, IA., July 28—Five of the 
Jayne insurance suits at Muscatine, Ia., 
have been settled for a total amount of 
$61,500. Four of the suits were accident 
total of $62,000 and the 
other provided a life income trust fund 
for Edith Jayne, the daughter of Will 
R. Jayne. Suits were filed to collect 
upon the policies after the insurance 
companies had refused to pay them, al- 
leging that Jayne had committed suicide 
and did not die accidentally. When the 
Travelers lost its case, the first to be 
tried, the other companies settled out 
of court. 


Supreme Casualty Appointments 
MILWAUKEE, July 28—J. J. Tague, 
president of the Supreme Casualty of 
Milwaukee, has announced the appoint- 


ment of E. C. Koenig and Frank L. 
Sparger as special agents in the Wis- 
consin field. Mr. Koenig was formerly 


a district manager at Racine, Wis., and 
Mr. Sparger has been associated with the 
Travelers at Milwaukee. 


Seek to Reorganize 
TOPEKA, KAN., July 28—The 


Cash Insurance Company of Topeka is 


proposing to write burial, accident and | 
reserve | 


health insurance upon a legal 
basis. F. L. Ebey, secretary of the com- 
pany, has just filed with the 
department proposed amendments to the 
by-laws of the company whereby it can 
accomplish this. The company proposes 
to set up a full legal reserve on 
policy and provide for cash surrender 


values, paid up extended insurance and 


paid up policies. 


This company has a capital of 
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Send for circular just issued by the 
“Central West” on this easy selling 
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Territory — Illinois, Indiana, lowa, 
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$10,000 and has authority to write only 
burial, industrial and accident and 
health insurance. It now proposes to 
establish the business upon a legal re- 
serve basis and establish such reserves 
that at the end of 21 years the company 
will issue fully paid life insurance and 
the holder of the policy will not pay any 
further premiums. 

William R. Baker, superintendent of 
insurance, has refused to approve the 
change in the by-laws at the present 
time. He has submitted the question to 
the attorney general for a final ruling. 


Travelers’ Organization Elects 


SAN FRANCISCO, July 28—H. E. Trev- 
vett of Utica, N. Y., who served as vice- 
president for the past year, was elected 
president of the International Federa- 
tion of Commercial Travelers’ Insurance 
Organizations at the annual convention 
held in San Francisco last week. R. A. 
Cavenaugh of Chicago, chairman of the 
executive committee, was elected vice- 
president and Ira F. Libby succeeds him- 
self secretary-treasurer. H. E. Rex 
of Des Moines heads the new executive 
committee, which includes Walter D. 
Murphy, supreme secretary, T. S. Logan, 
Cc. B. Nichols and Past President A. J. 
Alwin. About 50 delegates attended the 
three-day sessions, which were held at 
the Clift hotel and which included a 
program of particular interest. Among 
the principal speakers were: Walter D. 
Murphy, who discussed “Insurance Con- 
tracts”; John D. Carpenter, 


as 





| where 
director | 


Iowa State Traveling Men’s Association, 
on “Intra-Review of the Claim File”; 
Myron W. Van Auken, chief counsel of 
the organization, on “Cooperative Acci- 
dent Insurance Pot-Pourri.” Other speak- 
ers included A. V. Rieke, attorney of 
Minnesota; S. B. Nichols, secretary-treas- 
urer of the Connecticut Association; 
President-Elect Trevvett; R. A. Cav- 
enaugh, secretary-treasurer of the Illi- 


nois Association, and T. S. Logan, na- 
tional secretary of the Travelers Pro- 
tective Association. 


It appeared to be the concensus of 
opinion of delegates in attendance that 
in view of increased hazards in the 
United States during the past year that 
undoubtedly an increase in premiums 


will have to be made in the very near 
future. No definite action was taken on 
the matter. 


Noncancellable Claim Settled 


The Aetna Life has settled a claim 
against it by R. O. Miles, who is well 
known in Los Angeles life insurance 


circles for $23,500. Mr. Miles had a non- 
cancellable income policy providing for 
monthly indemnity of $500 a month with 


a 90-day waiting period. The company 
contested the claim and Mr. Miles 


brought suit. Mr. Miles started with the 
Northwestern Mutual Life in Chicago 
and later was manager of the Connecti- 
cut Mutual Life in San Francisco. On 
leaving Chicago he went to Los Angeles, 
he became a producer for the 
Aetna Life. 
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BONDS WERE NOT IN TRANSIT 


Policy Did Not Cover Loss Through 
Acceptance of Worthless Check 
After Delivery of Securities 


In Underwood vs. Globe Indemnity, 
New York supreme court, 216 N. Y. S. 
109, the company issued an indemnity 
policy which among other things pro- 
vided against any loss to an amount not 
exceeding $50,000 of bonds through 
robbery, holdup, or theft by any per- 
son while the property was in transit 
within 20 miles of any of the offices 
covered and in the custody of any of 
the employes, or through negligence on 
the part of any such employe having 
custody of the property while in transit. 

While this policy was in force an em- 
ploye of the insured delivered certain 


bonds and accepted a check in payment. | 


The check turned out to be worthless, 
and the bonds were lost. For the loss 
suffered the insured sought to recover 
under the indemnity policy on the 
ground that the loss had occurred in 
transit, and because of the negligence 
of the employe in accepting the worth- 
less check. The trial resulted in a judg- 
ment in favor of the insured. On appeal 
the higher court in reviewing the re- 
_ and in reversing this judgment, 
said: 

“We cannot conclude from the proof 
that the bonds can be said to have been 
in transit. There was a delivery and a 
loss only after the property had arrived 
at its destination. While the phrase ‘in 
transit’ may be considered as implying 
the whole journey from the place of ori- 
gin to the place of destination, and does 
not exclude incidental stops, yet in our 
view it cannot be considered to imply a 
continuance of motion after arrival at 
its final destination. The negligence of 
an employe which an indemnity com- 
pany insures against while the employe 
is in transit would seem to be such neg- 
ligence as a failure to properly guard 
securities or moneys while in his pos- 
session; negligence in the placing of 
them while still continuing the journey 
in some unsafe place where they could 
be lost or abstracted; negligence in ex- 
posing them to destruction or loss by 
placing them in a dangerous place, where 
they could be destroyed by the elements 
or in some fortuitous manner.” 


Logan Goes to Cincinnati 
lL. R. Logan has become manager of 
the bond department in the Shell Agency 


| 
| 
| 





of Cincinnati. Mr. Logan goes to Cin- 
cinnati after three years in the New 
York office of the Hartford Accident, in 
the bond production department there. 
Previous to that time he was active for 
ten years in the surety business for the 
Actna Casualty in New York. 


Seek Rate Reduction 


SAN FRANCISCO, July 28—C. A. Ricks 
and Dave L. Walter, local agents, were 
in San Francisco last week to confer 
with a committee from the Surety Un- 
derwriters Association on the request 
made by the California Real Estate As- 
sociation for a reduction in the premium 
on real estate agents’ bond. They were 
informed that thé statistical data and 
other information presented to the Surety 
Association would be forwarded to the 
Towner Rating Bureau in New York for 
consideration. They reported that sev- 
eral of the San Francisco surety mana- 
gers expressed themselves as being in 
favor of a reduction in this bond rate. 

The California Real Estate Associa- 
tion has announced that failing to re- 
ceive a substantial reduction in this rate 
it will either place the business with one 
company which has approached the as- 
sociation on the basis of a lower rate 
or will organize its own company or 
will go before the next session of the 
California legislature and seek to have 
the provision requiring such bond re- 
moved from the law. The Real Estate 
Association feels confident that it can 
accomplish the latter as it was instru- 
mental in having that provision adopted 
by the legislature recently. 








Write Unusual Bond 


INDIANAPOLIS, July 28—Much inter- 
est is centered on the moving of a six- 
story, reenforced concrete building, the 
Haugh hotel, in Indianapolis, from one 
block to the next. In addition to the 
usual contractor’s bonds involved is a 
$75,000 bond to the city of Indianapolis 
against damage to the street pavement 
over which the 2,500 ton structure will 
pass. It is estimated that the weight 
will be distributed so a pressure of only 
1,100 pounds to the square foot will be 
exerted. It is estimated it will cost ap- 
proximately $50,000 to move the struc- 
ture. 





Blanket Bond Decision 


Liability on “Bankers and Brokers 
Blanket Bond” Policy Covering Loss 
Through Larceny. Statutory Larceny 
Under Section 1290, New York Penal 
Code.—This was an action upon a policy 
of insurance known as “Bankers and 
Brokers Blanket Bond,” to recover its 
face amount, claiming a loss of certain 
treasury certificates through statutory 
larceny. The policy insured plaintiffs 
against loss “through larceny (whether 
common law or satutory).” The plain- 
tiffs were defrauded of their certificates 





by sending them from their office for | 


delivery to the federal 


reserve bank | 


under the instructions of the defrauder, | 
who had given them his uncertified check | 


which was subsequently 


insufficient funds. The defendant con- 


returned for | 


tended that the loss occurred because | 


plaintiffs extended credit to the de- 
frauder and carried on the business in a 
very unbusiness-like way and also that 
it was a “trading transaction.” 


Held, that the acts and representations | 
of the defrauder constituted statutory | 


larceny under Section 1290 of the New 
York penal law, which includes in its 
definition of statutory larceny the obtain- 
ing from the possession of the true 


owner or of any other person “by color | 


or by fraudulent or false representation 
or pretense, or of any false token 
writing.” The loss occurred at the time 
when the securities were in one of the 
places specified in the policy, to wit, ip 
the plaintiff's office, as it occurred the 
moment the plaintiffs sent them out of 
their office for delivery to the federgj 
reserve bank. No business system jg 
absolutely “crook” proof and the recorg 
did not uphold defendant’s contentio, 
that plaintiffs acted in an unbusinegs. 
like way and that this was a trading 
transaction. It was a straight broker. 
age transaction and so appeared on the 
books of the plaintiffs——Kean vs. Mary. 
land Casualty, New York supreme court, 
New York county. Decided July 29, 





—————__ 





| 


Reeepepaen —ne = 


| PERSONAL GLIMPSES OF CASUALTY MEN 


— 











Robert R. Benedict, Philadelphia man- 
ager of the American Surety, died July 
11, at Devon, Pa., following a short ill- 
ness. He had been manager for the 
American Surety for a quarter of a 
century. Mr. Benedict was a direct de- 
scendent of Nathaniel Gorham of the 
Continental Congress and a member of 
the Federal convention of 1787, which 
drew up the U. S. Constitution. He 
was a member of the Shakespeare So- 
ciety of Philadelphia, founded by the 
late Dr. Horace H. Furness. He was 
a trustee of the Edwin Forrest Home 
for Actors. He belonged to the Uni- 
versity Club of this city and the Play- 
ers and University clubs of New York. 


George R. Weekes, auditor of the 
Standard Accident, with which he had 
been connected for the last 26 years, 
died last week in the Port Huron city 
hospital, as the result of an automobile 
accident with which he met while driv- 
ing from Detroit to Lexington, Mich. 
Mr. Weekes and his wife were pinned 
beneath their car when it turned over 
in a deep ditch after failing to make a 
dangerous curve about five miles south 
of Lexington. Mr. Weekes received 
skull fractures that caused his death, 
and Mrs. Weekes was painfully cut. She 
is recovering and has been taken to her 
home in Detroit. Mr. Weekes, who was 
58 years old, started with the Standard 
in 1900, taking a position in the account- 
ing department in which division he 
continued up to the time of his death. 
He was well known to the agents in 
the field, and his loss will be felt by 
field men and home office executives 
alike. 


A. H. Carmichael, agent and attorney 
of the Fidelity & Deposit in Tuscumbia, 
Ala., is running for governor of Ala- 
bama. Mr. Carmichael has been in poli- 
tics for a number of years and in 1901 
he was appointed a delegate to the Con- 
stitutional Conference and served on the 
committee which made the final draft of 
the new constitution of the state. In 
1907 and 1909 he was speaker of the 
house of representatives and aided in 
the passage of much of the famous legis- 
lation sponsored by Governor Comer. 
He was also speaker of the 1915 house 
of representatives. Mr. Carmichael has 
played an active part in the passage of 
all the laws intended to advance the 
school interests of Alabama during the 
last 20 years. He also led the fight for 
the present laws which are doing so 
much to decrease the death rate and im- 
prove health conditions in the rural sec- 








tions of Alabama. He is the author of 
the laws which started the movement 
toward the manufacture of nitrogen for 
fertilizer in Alabama and has been a copn- 
sistent advocate for turning over the 
Muscle Shoals development to Henry 
Ford. ji 


J. J. Tague, president of Supreme 
Casualty of Milwaukee, escaped miracy- 
lously with his life in an automobile ac. 
cident in which his car turned over on 
the road recently near Menomonee 
Falls, Wis. Mr. Tague was driving his 
own car and was forced off the road by 
another car approaching him which was 
trying to pass a string of cars. Rather 
than have a head-on collision Mr. Tague 
took to the ditch. In trying to get back 
on the road again his car turned turtle 
and the engine caught fire. He brokea 
window in his sedan and crawled out. 
He received only slight bruises and was 
very stiff for a few days after. 


Charles E. W. Chambers, vice-presi- 
dent of the Lloyds Plate Glass of New 
York, continues on the sick list and it 
is feared will not be able to return to 
his desk for sometime yet. One of the 
most popular of the casualty company 
officials, Mr. Chambers is likewise well 
known to many of the older generation 
of fire underwriters, having been secre- 
tary of the Clinton of New York years 
ago before that company reinsured its 
business with the Great American. In 
the early days Mr. Chambers was an 
enthusiastic national guardsman and 
upon an occasion acted as escort to the 
then president, Chester A. Arthur, dur- 
ing a visit of the latter to the metropolis. 


Thomas A. O’Keeffe, superintendent 
of the health and accident claim depart- 
ment of the Preferred Accident, died at 
the Fifth Avenue hospital, New York, 
last week, following an operation for 
intestinal obstruction. He was 61 years 
old. He had been with the Preferred 
Accident for 38 years, having entered as 
an office boy. Mr. O’Keeffe was a mem- 
ber of the New York bar and had for 
many years been active in the council 
of the International Claim Association. 


Major Cameron Sanders, secretary of 
the American Liability, has returned to 
Cincinnati after spending two weeks 
with the 54th United States Cavalry 
Brigade at Camp Perry, Ohio. While 
at the encampment, Major Sanders was 
acting lieutenant colonel. He has been 
active in the Ohio National Guard and 
the federal reserve for many years, sefv- 
ing also during the world war. 








NEW COMPANY IS LAUNCHED 


Great National Is Incorporated at 
Washington, D. C., to Write 
Auto and Casualty Lines 


WASHINGTON, D. C., July 28.— 
Papers of incorporation for the Great 
National, having a capital of $300,000 
and a surplus of $150,000, have been 
filed with the Recorder of Deeds by 
Representative Frederick N. Zihlman of 
Maryland, chairman of the House com- 





mittee on the District of Columbia. The 
company will do a national automobile 
and general casualty insurance business, 
with its main office in Washington. 

The officers of the company include 
Representative Frank R. Reid of Ill- 
nois, president; Spencer B. Curry, 
Washington, vice president; Represet- 
tative Zihlman, secretary; William 
Webb, Washington, treasurer, and Dr. 
Daniel G. Davis, Washington, com- 
troller. 





The Saint Paul-Mercury Indemnity has 
been licensed in Virginia. 








has 
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Y LOSS IS SEEN IN 
may COMPENSATION CLASS 


(CONTINUED FROM PAGE 42) 


increasing cost in the administering of 
and payment of losses under the com- 
pensation acts. On the other hand, 
there are many, many employers, and 
no doubt an overwhelming majority, 
who either unconsciously or_ deliber- 
ately, do not consider cost. They are 
interested only in seeing to it that the 
employers secure more than that to 
which they are legally or equitably enti- 
tled. These employers base their action 
on the theory, as they put it, that they 
are paying the insurance premium and 
they want their men to get something, 
all they can get and whether they are 
entitled to it or not. 


Contract Interpreted Loosely 


No other contract, I think, is inter- 
rupted as loosely as an insurance policy. 
What the average business man would 
never seriously think of or expect, as 
contemplated in the interpretation of an 
ordinary contract, is not only asked for 
and expected when an insurance con- 
tract is in question, but is actually de- 
manded with the idea that the company 
ought to come across. Some employers 
who would not countenance anything 
but fair play and the practice of equity 
in every transaction somehow or other 
get a somewhat distorted view when an 
insurance company is involved. 


Medical Expense 


Many doctors take advantage of the 
fact that it is to the benefit of the insur- 
ance carrier to have the best medical 
attention available because of the end 
results involved. The carrier is gener- 
ally willing to pay for full medical 
attention, even though the act may not 
call for it in the hope that the injured 
may be returned to industry as soon as 
possible. -By giving the best medical 
attention the compensation cost may be 
minimized. This attitude on the part of 
the companies should not be taken ad- 
vantage of by the doctors and under the 
guise of furnishing the best, furnish 
unneccessary and the most expensive 
procedures when just as good results 
could be obtained with less expense, and 
no sacrifice of proper attention. The 
companies, and particularly our com- 
pany, feel that we are rendering the 
best medical attention at a just cost 
when we have our cases referred to our 
own staff of physicians and surgeons 
who are skilled and trained in industrial 
surgery which is a specialty. 


Profession Commercialized 


Many doctors, hospitals and all those 
administering medical attention of any 
kind to any employes covered by the 
workmen’s compensation acts are not 
only in accord with the liberal ideas of 
the employers and injured employes, 
but it is a known fact that from a selfish 
motive do not consider cost. Many doc- 
tors apparently from their attitude seem 
solely to commercialize their profession. 
It is not a question of receiving a fair 
and adequate remuneration for services 
rendered, but how much can be gotten; 
what is the limit; let’s get ours while 
the getting is good. They not only fos- 
ter and encourage liberality, but expect 
it to be practiced, but only one-sidedly. 


Attitude of Lawyers 


The attitude of attorneys is analagous 
to that of the employers and doctors 
and, in many instances, accounts for it. 
Many are still endeavoring to ply their 
trade of sharp practices in compensation 
Cases as was so characteristic under the 
common-law regime. Like employers 
and doctors, when the facts are plain 
and unvarnished they want and en- 
deavor to get something when they are 
Not entitled to it, always expecting the 
companies to be liberal, as they put it, 
in their attitude by going beyond the 
bounds of justice, equity and sound 
Usiness economics. 


Agents and Brokers Attitude 


Most 


- brekers and many agents up- 


d the assured, employes, doctors and 





attorneys in their general attitude. 
These agents and brokers create, and to 
a large extent are responsible for, the 
tendency of liberality from all quarters. 
Many stock arguments are used—good 
experience, therefore, pay a claim which 
is not covered; good advertising; spend 
money which under the law, facts and 
contract should not be spent—be lib- 
eral; charge it to good-will; a big line; 
premiums substantial, so go out of your 
way to pay, even though legally, mor- 
ally and equitably you should not. In 
the end the assured will pay in the mak- 
ing of the rates, so why not be liberal, 
as the assured ultimately will pay. Why 
try to have certain physicians handle 
your work? It will show up in the ex- 
perience and the assured will pay. 
These and many other similar requests 
and arguments are constantly launched 
at the companies. 


Big Share on Carriers 


One of the first arguments advanced 
as to one of the remedial benefits of the 
compensation acts was that the public 
at large, being the consumer, would 
help pay the cost. The employer would 
add his cost of insurance to production 
and ultimately the consumer would pay. 
Up to this point this theory has not, I 
think, worked out to its full extent. The 


greatest proportionate share of the 
actual cost has been on the insurance 
carriers when you consider that the 


rates, as constituted at the present time, 
carry no loading for profit and are in- 


adequate to cover the actual cost for 


conducting the business. 

As long as the general public is not 
acquainted with the actual conditions, it 
is natural for them to be guided by the 
employers, employes, attorneys, agents 
and brokers and doctors who are advo- 


cating, preaching and teaching this lib- 


eral policy. 
Wave Is a Tidal One 


This wave of liberality seems to have | 


assumed the tidal type and to have 


swept and engulfed the entire country. | 
What else can be expected of legisla- | 
tures in the passing of laws and courts | 
in construing them, but an ultra-liberal | 


attitude when employers, employes, doc- 


tors, hospitals, lawyers, agents, brokers | 


and the public generally not only con- 
done, aid and abet it, but clamor for it? 
Any move made by a carrier or em- 


ployer which may run counter to the | 


ideas of those who are seeking and ad- 
vocating this ultra-liberal policy is im- 
mediately looked upon askance, if not 
precipitating an outburst of anathemas 
or charges of being technical and taking 


policyholders’ money under false pre- | 


tenses. 


What are the reasons for this general 


ultra-liberal attitude? Are these ten- 


















An Appeal-- 


to all insurance companies throughout the country to co-operate in the develop- 
ing and furthering of a national claim association having but one dominant pur- 
pose—that being to bring about mutual co-operation between the insurance 
companies and adjusters, attorneys, physicians, garage owners and all others 
having direct dealings with insurance claims. 

It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 
thereby be assured of prompt and mutually satisfactory settlements. 


An insurance claim “Who's Who” including a biographical sketch and a statement of the nature, 
practice and experience of the member listed will be an annual publication of the association. This 
velume will prove itself invaluable to the insurance fraternity throughout the country. 


The association, which is national in both scope and character, cordially invites you to become a 
member. An application blank and an interesting prospectus will be sent to you upon request. 


WRITE: H. F. WENZEL, SECRETARY. 
Organized with the co-operation of the Insurance Companies of the United States 


INSURANCE CLAIM 


ASSOCIATION of AMERICA 
643 First National Bank Building : Chicago, Illinois 




















$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 
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Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 








a week is the cost of The 
National Underwriter by 
annual subscription. 
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VACANT HOMES 


Suggests Residence BURGLARY 


ROYAL INDEMNITY COMPANY 


MAXIMUM UNOCCUPANCY ALLOWANCES for 
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dencies born in ignorance and fostered 
under misapprehensions? If so, this 
condition presents a most fertile field 
for the propagation of unsound ideas, 
and the spreading of propaganda which 
in the end may prove to be far more 
costly from every viewpoint. Are these 
tendencies due to selfishness, or lack of 
vision in interpreting present-day condi- 
tions and where they may lead? Are 
they due to the lapse into a false sense 
of security, not realizing how we are 
drifting or in what direction? Or are 
they the direct result of something 
spoken of by B. P. Wilson, a former 
labor member of Parliament, in an ar- 
ticle in “Nation’s Business,” June, 1926. 
In writing on “How Coal Started the 
Blaze in Britain,” Mr. Wilson made this 
startling comment: “But it is every na- 
tion’s business to understand why so 
grave a crisis arose. One simple answer 
is that the whole trouble has been due 
to Russian propaganda, and if the labor 
movement has passed beyond the con- 
trol of moderate men, like former Prime 
Minister MacDonald, and into the 
hands of extremists, the influence of 
Moscow is undoubtedly responsible in 
part.” 
Rumblings Are Heard 


Russian propaganda or something 
similar or akin to it, may (or it may 
not have anything to do with it) coupled 
with all the other reasons (these may 
be solely responsible) be lurking in the 
background or under the surface, and 
contributing its share, even though 
small, toward the present increase in 
the cost of compensation in this coun- 
try. This suggestion is based not only 
upon the tendencies to constantly in- 
crease benefits under the workmen’s 
compensation acts; the tendencies of 
those who are responsible for them; the 
extreme liberality as exemplified by 
boards, referees, courts, employers, em- 
ployes, doctors, lawyers, agents, brokers 
and the public generally, but coupled 
with all of the above we hear the 
rumblings of health, pension, unemploy- 


















Exceptional Service 
is Assured 


When your surety problems are referred to 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 


ment and old insurance. The first two 
have to have to an extent been injected 
into the workmen’s compensation laws 
under the guise of occupation disease 
and life pensions in certain cases. When 
we stop to note these things, which, 
after all, may be only due to a pure 
thought of misguided or misdirectel 
charity, or unfounded liberality, and 
with no other motive involved, yet it 
does seem that there may be certain 
collateral elements involved which may 
or may not be wielding their influence 
and which should be carefully consid- 


ered. 
Amendments Will Help 


Many think the problems may be 
solved by appropriate and reconstructive 
amendments to the present laws. There 
is not any doubt but that proper amend- 
ments can help. However, if this epi- 
demic of liberalities is not abated and 
the same degree of liberal construction 
of the new amendments is applied, nur- 
tured and cultivated as it has been, then 
we may not be very much, if any, better 
off. 

In any event whatever efforts may be 
thought to be the best to exert in order 
to solve the acute problems with which 
we are faced, one supreme effort would 
no doubt be justifiable and beneficial, to- 
wit: a systematic, careful and painstak- 
ing program, which will bring force- 
fully, clearly and accurately to the atten- 
tion of the public generally, and those 
directly and indirectly interested from 
any angle, the true facts and conditions 
as they exist at present, where they may 
lead and how each in his sphere can 
help to correct the present situation 
which is very unwholesome and which 
may become more so. 


Heads State Fund 


HARRISBURG, PA., July 
Frederick E. Bedale, for some time past 
head of the coal mine section of _ the 
State Workmen’s Compensation Fund 
of Pennsylvania, has been appointed 
manager of the fund as a whole. 


 — 





Detroit, Michigan 
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FILL IN AND MAIL 
DETROIT FIDELITY AND SURETY CO. 


If you are not satisfactorily represented here I shall wel- 


errr >, errr: | ere rere 
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NOTABLES ARE PRESENT 





HOLD MEETING IN BUFFALO 





Metropolitan Casualty Had a Gathering 
of Its Board of Directors in 
Buffalo Last Week 








Directors, officers and stockholders of | 
the Metropolitan Casualty enjoyed two 


SOME OBJECTION MADE 





COMPANY MAY CHANGE NAwp 





President Hill of the Mutual Life y 
Illinois Tells Agents Plan 
in Contemplation 





President H. B. Hill of the Mutyg 
Life of Illinois, has addressed member 


very pleasant days together, July 22] of the agency staff on the reportes 


and 23, 
of directors’ meeting held at Buffalo, 
Tr r 


At the conclusion of the business | 
meeting on July 22, J. F. Schoellkopf, 
Jr., tendered a luncheon to some 300 
persons who listened wtih much inter- 
est to reports of the Metropolitan Cas- 
ualty’s continued growth as evidenced by | 
the semi-annual report of President J. 


Scofield Rowe. Figures compiled for | 
that period showed a premium income | 
of $8,535,447, as compared’ with | 


$4,623,918 for the corresponding twelve | 
month period ending June 30, 1925. 

The speakers were J. Scofield Rowe, | 
president; J. C. Heyer, vice president; 
Edmund J. Donegan, general counsel; 
C. Stanley Mitchell, director of the 
company and president of the Central 
Mercantile Bank of New York. 

On July 23 the John P. Hancock 
Agency entertained the entire party at 
the Niagara Country Club’ where 
luncheon was served following an in- 
spection trip through the plant of the 
Niagara Falls Power Company. 


London’s Indiana Change 


Conkling, Price & Webb of Chicago, 
general agents of the London Guarantee 
& Accident, announce a change in Indi- | 


ana effective Aug. 1. James H. Weyer, | $1,500,000. 


who for 14 years has acted as Indiana | 
state agent for the London, has resigned | 
to take the branch managership of an- | 
other company. Indiana field work will 
be handled by Ralph W. Miller, Illinois 
state agent, and George F. Gehrke, un- 
derwriter, operating out of Chicago. 
The branch claim department will be 
continued at 1101 City Trust building, 
Indianapolis, under the efficient man- 
agement of George Edwards; likewise, 
the branch inspection department under 
Elmer Reeves. Indiana agents are wel- 
coming the prospect of increased assist- 
ance through the addition of Mr. Gehrke 
with his thorough knowledge of the 
business to the field staff. Conkling, 
Price & Webb expect to materially in- 
crease their writings in Indiana during 
the balance of this year, particularly in 


surance, 


Baltimore Men Elect 

BALTIMORE, July 28.—The board of 
governors of the Casualty & Surety Club 
met today and elected the following 
officers for the ensuing term: President, 
J. D. Mahon, New Amsterdam Casualty; 
vice-president, W. A. Edgar, United 
States Fidelity & Guaranty; secretary, 
Columbus O’Donnell Lee, Maryland Cas- 
ualty, and treasurer, H. R. C. Hickey, 
Fidelity & Deposit. The first fall 
luncheon date was set for the fourth 
Tuesday in September, the time and 
place to be announced later. A com- 
mittee was also appointed by the presi- 
dent to make tentative plans for a club 
golf tournament in the fall. 


Set Commission Scale 

DULUTH, MINN., July 28—The follow- 
ing scale has been fixed by the Duluth 
Underwriters Association for casualty 
and brokerage commissions: Accident 
and health, 25 percent; burglary, 20 per- 
cent; plate glass, 25 percent; workmen’s 
compensation, 10 percent; fidelity and 
surety, 20 percent; automobile liability, 
except public passenger carrying autos, 


17% percent; auto collision, 17% per- 
cent; auto property damage, 17% per- 
cent; bankers’ blanket bonds, 7% per- 


cent; public passenger carrying auto lia- 
bility and property damage, 7% percent. 


Opens Florida Department 
The Zurich has opened a Florida claim 
department in the new Congress build- 
ing at Miami. It is in charge of R. O. 
Olson. 





on the occasion of the board | change of name to the Abraham Lip. 


coln Life. He said that no immediat 


| action was contemplated. The busines 


is growing rapidly. In entering ney 
states President Hill has met with ob. 
jections to the name on part of som 
insurance commissioners on the ground 
that it was similar to names of other 
companies and also that it was not 


| representative and indicative of the fag 


that the company is an old line stock 
institution. Competitors, especially jp 
the health and accident field, have ep. 
deavored to leave the impression that 
it is an assessment association. 
Springfield, the home‘ office of the 
Mutual Life of Illinois was the home 
of Abraham Lincoln and it is his burial 
place. The name “Abraham Lincolp 
Life,’ seems therefore distinctive and 
appropriate. The name has been filed 


| with the Illinois insurance department 


so that no other company can adopt 
it. There are 359 old line companies 
in the country and while two have the 
word ”Lincoln” as part of their name 
none has the name “Abraham Lincoln” 


Southern Surety Capital 

DES MOINES, IA., July 28.—Capi- 
tal stock in the Southern Surety was 
increased this week from $1,250,000 to 
} President C. S. Cobb said 
the increase was necessitated by stead- 
ily growing business. The premium in- 
come for the first half of 1926 was 
$4,500,000—an advance of $500,000 over 
the corresponding period last year, 


Eales Goes to Charlotte 
BALTIMORE, July 28.— Howard 
Eales, formerly special agent of the 
Fidelity & Deposit at Des Moines, Ia, 
has been appointed assistant manager of 
the branch office of the company at 
Charlotte, N. C. 











INTER - OCEAN 


‘CASUALTY COMPANY 


the miscellaneous lines of casualty in- | 
= ' 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and_ particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 
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WANTED—SPECIAL AGENT 
With following in Michigan by company 
writing automobile insurance exclusively: 
Excellent opportunity. 

Address S-80 
Care The National Underwriter. 
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There are two angles to the service the insur- 
ance company must render—and the standards main- 
tained in respect to both have a very real influence 
upon the success of every individual agent. 


The Insurance Company of North America has 
always aimed at the very highest standards in every 
phase and detail of its service. 


First and foremost in importance is the standard 
maintained in respect to the satisfaction of policy- 
holders. For 134 years the Insurance Company of 
North America has met its every obligation—with a 
record of promptness sustained even in the face of 
such crises as the San Francisco disaster, when a mul- 
titude of property owners were dependent upon and 
received adjustment on their North America policies 
without delay. 


Largely responsible, also, for the founding of the 
American Agency System, the Insurance Company of 
North America has made a practical study of agency 
needs, with the result that its present service offers 
every needed assistance to North America representa- 
tives. This service includes not only efficient atten- 
tion to all the details of coverage, but expert engi- 
neering advice and competent sales assistance. A 
vital feature of the service to agents is the national 
advertising which is steadily building, on an already 
sound foundation, nationwide confidence in North 
America protection and North America representatives. 


Insurance Company of 
North America 


PHILADELPHIA | 
end the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 





Did you ever try 
to take care of a baby 
tor just one day? 


S 
: 
: 
= 


aeacenent ete! 


Suppose your wife had to care for the children and earn her living and 
theirs at the same time? 


That’s one reason why fathers insure. There are many other reasons 
why they select 


THE TRAVELERS INSURANCE COMPANY 


Hartford, Connecticut 


Send for “Tue TRAVELERS Srory OF Activities AND ProGress” Form #45404 
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